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Coming Meetings 


California Oil & Gas Assn., An- 
nual Banquet and Xmas Jinks, Bilt- 
more Hotel, Los Angeles, Dec. 19. 


1935 


Society of Automotive Engineers, 
annual dinner, New York, Jan. 7. 

Wisconsin Petroleum Association, 
Plankington Hotel, Milwaukee, Jan. 
8, 9 and 10. 

Northwest Petroleum Association, 
Minnesota division, West Hotel, 
Minneapolis, Jan. 17, 18. 


Kentucky Petroleum Marketers 
Assn., Louisville, Feb. 7, 8. 


Ohio Petroleum Marketers Assn., 
Deshler-Wallick Hotel, Columbus, 
Feb. 12, 13, 14. 

American Institute of Mining & 
Metallurgical Engineers, Petroleum 
division, New York, Feb. 18, 19, 
20; 21. 

American Association of Petro- 
leum Geologists, Wichita, Kans., 
March 21, 22, 23. 

Petroleum Industry Electrical 
Assn., Baker Hotel, Dallas, Texas, 
Apr. 11, 12, 18. 

American Chemical Society, New 
York, Apr. 22. 

Kansas Oil Men’s Assn., Wichita, 
Kans., sometime in April. 

American Institute of Chemical 
Engineers, Wilmington, Del., some- 
time in May. 

Natural Gasoline Assn. of Amer- 
ica, Tulsa, Okla., sometime in May. 

Pennsylvania Grade Crude Oil 
Assoc., State College, Pa., June 20, 
21. 

American Society for Testing Ma- 
terials, Book Cadillac Hotel, Detroit, 
Mich., June 24, 25, 26, 27, 28. 
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George A. Hill, Jr. 











George A. Hill, Jr., president of Houston Oil 
Co. of Texas, was elected vice-president of the 
American Petroleum Institute for production at 
the recent annual meeting at Dallas. 

A native Texan, Mr. Hill began his legal career 
with the International & Great Northern Rail- 
road as assistant general attorney in 1911. In 
1916 he entered the oil industry as general at- 
torney for the Houston Oil Co. of Texas. He was 
elected vice-president of the affiliated Houston 
Pipe Line Co. in 1926, executive vice-president 
of Houston Oil Co. in 1931 and president of both 
companies in 1932. 

Mr. Hill has been active in the campaign to 
stabilize production in Texas. He was a founder 
of the Texas Petroleum Council and a member 
of the Advisory Committee. He is a director 
of the Independent Petroleum Association as well 
as of the A.P.I. 

In Houston Mr. Hill is a leader in civic affairs 
having directed the Community Chest campaign 
in 1933 and the endowment campaign this year 
for the Houston Museum of Fine Arts. He isa 
director of the Houston Chamber of Commerce. 


NATIONAL PETROLEUM NEWS 





Tf —_- a a a a ae ee ae ee a 


fn oh 9 tute 


~: 
| 





News 

















NATIONAL PETROLEUM NEWS 


VOLUME 26 














NUMBER 50 


Validity of Section 9c is Questioned 


In Supreme Court Arguments 


By Telegraph 
WASHINGTON, Dec. 11 

HE government’s defense 
To the constitutionality of 

the so-called “missing para- 
graph” in the production-con- 
trol provisions of the oil code is 
likely to be laughed out of 
court. At first astounded, then 
angered, the justices of the 
United States Supreme Court 
wound up by laughing yester- 
day at the anomaly of the gov- 
ernment attempting to enforce 
a ‘“‘non-existent” law. 

Attitude of the justices in 
oral argument of the Panama- 
Amazon cases strongly indicated 
that the court will decline to 
pass on constitutionality of Sec. 
4, Art. 3 of the code. This sec- 
tion contains the paragraph 
which makes it a code violation 
to run “hot” oil. This all-im- 
portant paragraph was mysteri- 
ously dropped from the code, 
Sept. 13, 1933, and its absence 
not discovered until a year 
later. 

There is also the possibility 
that the court will hold Sec. 9 
(c) of the NRA unconstitutional. 
Some lawyers contend that there 
is a loophole in this section. 
There were indications that 
some members of the Supreme 
Court share this view. 

J. N. Saye, Longview, Texas, 
counsel for the Panama Refining 
Co., and other appellants who 
filed suit more than a year ago 


December 12, 1934 


By A. M. Petty 
N. P. N. Staff Writer 


for an injunction against regu- 
lations issued under Sec. 9 (c), 
opened the argument. He out- 
lined the facts of both cases. 
The Amazon case is similar to 
the Panama case except that it 
sought also to enjoin threatened 
prosecution for alleged violation 
of the production-control pro- 
visions of the code. 


Federal District Judge Bry- 
ant in East Texas ruled against 
the government in both cases. 
He was over-ruled by the Circuit 
Court of Appeals at New Or- 
leans and the case was brought 
to the Supreme Court. 


Chief Justice Hughes indi- 
cated that the Circuit Court’s 
dismissal of the Amazon injunc- 
tion against the code provisions 
would be upheld. He pointed 
out that the plaintiffs still have 
a remedy at law and could de- 
fend on grounds that the code 
provision was “non-existent” at 
time of the suit. Other justices 
indicated similar views. 

At the outset, the justices 
seemed to have difficulty in 
grasping the fact that the gov- 
ernment had indicted people and 
threatened others with prosecu- 
tion under a ‘‘non-existent’”’ law. 
When it was conceded by special 
assistant Attorney General 
Stephens that this paragraph 
was not part of the law, the 


justices’ attitude became sharp- 
ly critical. Judge Van de Vant- 
er pointed out to Stephens: 

“You can’t obtain an injunc- 
tion against a law which doesn’t 
come into existence until a year 
later.’’ 

He was referring to the fact. 
that while all parties involved 
and both lower courts thought: 
the second paragraph of Sec. 4, 
Art. 3, was in the code at the 
time of the suit, actually it was 
not put back in until Presideri* 
Roosevelt signed an order Sept. 
25, 1934, correcting the ‘mis- 
take.”’ 

The justices seemed to dis- 
agree with Stephens’ conten- 
tion that the court could pass 
on this provision anyway. 

Mr. Stephens made a forceful 
presentation of his argument 
that federal control of crude 
production is constitutional. 
More than half of his 230-page 
brief was devoted to this topic. 
He relied mostly on Congress’ 
power to regulate commerce. He 
said fruitless efforts of the in- 
dustry and the states to control 
the competitive conditions of oil 
production ‘“‘demonstrate the 
interstate unity of the oil indus- 
try and the need for federal 
control.”’ 


Lawyers listening agreed 
that Stephens made a powerful 
argument on this point, but felt 
that it was wasted inasmuch as 
the court seems inclined to hold 
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that the production-control 
question is not properly before 
it. Indeed, the court hurried 
Stephens in his presentation by 
repeatedly asking questions 
about the so-called Connally 
amendment of the recovery act. 


After the court adjourned, 
some lawyers expressed the 
view that there is ‘grave 


danger’”’ that the court will de- 
clare Sec. 9 (c) unconstitution- 
al. This section, which is sep- 
arate from the code, forms the 
basis for the Federal Tender 
Board’s activities in stopping up 
“hot” oil in East Texas. 

It seems that in most 
delegations of power by Con- 
gress to the President, which 
have been upheld by the courts, 
there are qualifying words to 
the effect that the President may 
exercise this power if “in his 
judgment he deemed it advis- 
able.’’ 

Sec. 9 (c) of NIRA, which 
delegates to the President the 
power to prohibit shipment of 
“hot” oil in Interstate Com- 
merce, contains no such qualify- 
ing clause, it was pointed out. 
However, some lawyers contend 
that this qualification should be 
read into this section. 

It was recalled that principles 
of See. 9 (c) were embodied in 
a separate bill suggested in the 
spring of 1933 by the Independ- 
ent Petroleum Association of 
America. Wording of this 
model bill was patterned after 
a number of other laws in which 
the delegation of power was up- 
held. Several of the necessary 
qualifying phrases were _in- 
cluded. 

Senator Connally, Texas, who 
was to sponsor the bill, decided 
to tack it on the recovery act as 
an amendment. In drafting this 
amendment, the qualifying 
phrases were left out. 

Questions by several members 
of the Supreme Court indicated 
their doubts as to the constitu- 
tionality of Sec. 9 (c) on this 
and other grounds. 


other 


F. W. Fischer, Tyler, Texas, 
counsel in the Amazon case, 
brought to the Supreme Court 


room the same informal manner 
of arguing he would display in 
Gregg County Court. 

The fact that Congress failed 
to enact the Marland or Thomas- 
Disney oil bills was cited by 
Fischer as evidence that Con- 
gress did not intend that oil pro- 


duction control should be 


au- 
thorized by NIRA. 

He attacked the theory of 
law-making by Bureaus in 


Washington and ridiculed the 
idea of ‘‘young professors’’ who, 
after taking a trip through the 
oil fields, came back and as- 
sumed to say how the oil indus- 
try should be run. 


ISCHER ealled attention to 

the difficulty of keeping up 
with orders issued by the oil ad- 
ministration. He related how a 
call was made at the oil admin- 
istration to examine the original 
of the revised Sec. 4 of Art 3, 
but. found it was unavailable 
because ‘“‘a government agent 
had it in his pocket down in 
Texas.”’ 

Fischer said he did not know 
how the “missing paragraph’”’ 
was dropped. He referred the 
question to Assistant Attorney 
General Stephens. The govern- 
ment counsel said he had no 
knowledge of how the ‘omis- 
sion’’ occurred, except that it 
was through inadvertence. 

Several justices pointedly in- 
quired how this ‘‘mistake”’ 
could have existed for a whole 
year without some government 
official detecting it. But they 
received no_ satisfactory ex- 
planation. 

More whimsical argument by 
Fischer on this point brought 
about the unusual spectacle of 
the Supreme Court chamber 
rocking with laughter. Mr. 
Fischer was asked why the at- 
torney general had dismissed 
the famous Smith case (founded 


on the “missing paragraph’’) 
when it reached the Supreme 
Court. He replied: 


“Because he suddenly found 
he didn’t have no law.” 

This caused a ripple of laugh- 
ter through the court room. 
Even the stern-visaged justices 
joined in. 

While joining in the laughter, 
some of the oil men present, par- 
ticularly those favoring federal 
oil control, said afterwards that 
the matter was serious. It was 
pointed out that the “missing 
paragraph” may delay a final 
decision on federal production- 
control for a year or longer. 
Meanwhile, Congress meets in 
January and will have to con- 
sider federal oil legislation with 
this important question . still 
hanging in air. 


It would mean that produc- 
tion-control provisions of the 
code remain a dead-letter, it was 
pointed out. It would be impos- 
sible to get another case to the 
Supreme Court before the code 
expires in June. 

Of even great importance, is 
the possibility of a loophole in 
Sec. 9 (c) of NIRA. Declaring 
this section void would bring to 
an abrupt end the Federal Tend- 
er Board’s activities in East Tex- 
as. Unless, of course, Congress 
would enact valid legislation to 
take its place. 


Resuming his argument Dec. 
11, Fischer said state authori- 
ties were handling the oil sit- 
uation adequately and _ that 
there was no need for any fed- 
eral law. He said stories of ex- 
cess oil being produced in East 
Texas were “just a lot of prop- 


aganda.”’ 
Fischer’s statement was made 
in reply to Chief Justice 


Hughes’ question as to whether 
the states were controlling oil 
production and if there was any 
excess going into interstate 
commerce. Assistant Attorney 
General Stephens’ brief con- 
tains a mass of statistics on this 
point. 


Fischer cited the gasoline 
buying program in attacking 
validity of Sec. 9 (c). When 


stocks are running low, he as- 
serted, the Administrator sus- 
pended the operation of this 
law so that gasoline refined 
from ‘this alleged excess oil’’ 
could be purchased. 

L. R. Martineau, Jr., special 
assistant to the attorney gen- 
eral in charge of oil enforce- 
ment, was called to the stand to 
deny this. All that the Admin- 
istrator ever did, according to 
Martineau, was to approve a 
form of buying contract. There 
was nothing to show that he in- 
tended to suspend the order 
against shipment of ‘‘hot”’ oil, he 
said. 

The court again delved into 
the methods of issuing orders 
under the N.I.R.A. and _ the 
codes. While the court may not 
pass on the oil code or the N. I. 
R. A. in this case, it is quite evi- 
dent that the government is in 
for much explaining in the next 
N.I.R.A. case to come up. 

Stephens said that with one 
exception executive orders on 
the oil code were on file with 
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the Secretary of State and 
were “readily accessible to the 
public.” 


The exception, he said, was 
the order of Sept. 138, 1933. It 
was this order which “inadvert- 
ently’”’ dropped the important 
paragraph from the “hot” oil 
provisions of the code. Stephens 
did not say where this order 
was, but he presented to the 
court what purported to be cer- 
tified copies of it. 


Stephens denied that any or- 
ders on the oil code were with- 
held from the public. 


Because so many questions 
were raised which Stephens was 
not prepared to answer, the 
court granted him permission to 


file a supplemental brief 


Pioneer Oklahoma Oil 


Operator is Dead 


By Teletype 

TULSA—Charles F. Colcord, 
early Oklahoma producer, died 
Monday at his eastern Oklahoma 
ranch. He was 75 years old. 

He came to Oklahoma in 1877 
and engaged in the eattle busi- 
ness. When the territory opened 
to settlement in 1889 he was 
among the first to drive a loca- 
tion stake on the site of Okla- 
homa City. He served as a peace 
officer in that community and 
later with associates turned to 
oil. With Robert Galbreath he 
discovered the Glen pool, first 
boom field in Oklahoma. 

Some years later he organ- 
ized the North American Oil & 
Refining Co., which was one of 
the independent companies that 
flourished during the war. In 
recent years he has devoted time 
to his Oklahoma City invest- 
ments. Two sons, two daughters 
and his widow survive. 


January Gasoline Allowable 


WASHINGTON, Dec. 11.—-Ad- 
ministrator Ickes today set the 
gasoline production allowable 
for January at 34,750,000 bar- 
rels. This is an increase of 3,- 
990,000 barrels over December. 
Total consumer demand for 
gasoline in January was esti- 
mated at 29,580,000 barrels. 


December 12, 1934 


Restore Normal 


Gasoline Prices 


At Many Mid-Western Points 


CHICAGO, Dec. 10 
ESTORATION of gasoline 
~ prices to normal is being 
made at over 900 cities in 
the middle west following meet- 
ings of state stabilization com- 
mittees with representatives of 
central states and Mid-Conti- 
nent refineries, representatives 
from the national stabilization 
committee and others. 

Normal prices for kerosine, 
tractor distillates and fuel oils 
also are being restored at many 
points. 

Suggestions of rules for mar- 
keting procedure such as post- 
ing of prices at bulk plants, 
methods of meeting price com- 
petition and sales to commercial 
consumers also were discussed. 

The representatives from 
Iowa and Michigan met on Dec. 
7; Illinois and Indiana on Dec. 
8; Missouri and Kansas on Dec. 
§; and Minnesota on Dec. 10. 

The following statement was 
made by H. T. Ashton, Lubrite 
Refining Co., St. Louis, chair- 
man of the stabilization meeting 
for the oil marketers: 

“The stabilization meetings 
held in Chicago during the last 
several days have eliminated 
many of the difficulties which 
have stood in the way of stabili- 
zation of the marketing situa- 
tion in the north central states 
and have developed a co-opera- 
tive spirit among the various 
marketers concerned which au- 
gurs well for early improvement 
in conditions. 

“The state stabilization com- 
mittees, conferring with repre- 
sentatives of the national code 
authority and with representa- 
tives of most of the marketers 
concerned, have gone painstak- 
ingly over the specific problems 
of each state and have consid- 
ered stabilization possibilities 
for literally hundreds of local 
markets. This method has de- 
veloped possibilities of attempts 
to stabilize where a_ general 


or blanket move might have 
failed. 
“In consequence, the _ state 


committees have recommended 
to the chief stabilizer and he has 





recommended to the industry 
restoration of normal prices for 
kerosine, tractor distillates and 
fuel oil in Iowa, Illinois and In- 
diana, for tractor distillates and 
fuel oil only in Missouri and 
Kansas. Restorations will be 
carried out on kerosine in Min- 
nesota and South Dakota and on 
tractor distillates and fuel oil 
in both states except at three 
points in Minnesota and one in 
South Dakota. The restorations 
are to be made early this week. 

“Recommendations regarding 
gasoline contemplate  restora- 
tion of normal prices on all 
grades to the following extent: 


Service Tank 
Station Wagon 
Price Price 
Restora- Restora- 
tions tions 
Ct ae wie | COO 349 
PRRRINONE os docceiancdas ~ ons 367 
MEISBOUPE ccsciiccccs 74 48 
PRION wie condtcécics 64 118 
South Dakota 57 21 
Minnesota .......... 97 53 
North Dakota .... 8 7 


“Discussion brought out the 
fact that restorations to normal 
have been carried out recently 
at about 300 points in Indiana, 
and it was the feeling of the 
committee that more progress 
could not be made at once. A 
considerable number of points 
had to be excepted from the sta- 
bilization move in each state ow- 
ing to various special conditions 
which require further attention 
by local committees, and it was 
found that the Michigan situa- 
tion as a whole also required 
further study. 

“The state committees and 
the market generally received 
with approval suggestions from 
the national committee of cer- 
tain rules of the game which are 
expected greatly to assist in es- 
tablishing and maintaining sta- 
bility. The first of these rules 
calls for uniform posting of 


prices at bulk plants. Using 
more or less identical forms. 


marketers will show normal and 
subnormal prices, separate post- 
ings for station town, rural and 
circuit points, dealer discounts, 
tank wagon discounts and any 
non-cancellable dealer contracts 








that do not conform to discount 
rates. 

“In meeting competition, re- 
ductions in retail prices made 
by dealers are not to be met un- 
less the supplier authorizes and 
posts the reduced prices at his 
bulk plant at point from which 
deliveries are made. Agents 
and salesmen are to be schooled 
in maintaining posted markets 
and against defeating the pur- 
poses of stabilization by encour- 
aging price-cutting for the sake 
of gallonage. Suppliers of job- 
bers are to assume responsibil- 
ity for jobbers following price 
postings and other stabilization 
actions. 

“All possible steps are to be 
taken to prevent selling of gaso- 
line in depressed areas to others 
than bona fide retail purchasers. 

“New tank wagon consumer 
contracts are to permit selling 
at tank wagon prices on single 
deliveries of 25 gallons in the 
area outside Chicago and 100 
gallons in Chicago. Additional 
discounts allowable to purchas- 
ers of at least 1000 gallons per 
month are to be 1.5 cents on 
Ethyl and regular and 0.5 cent 
on third grade. The new con- 
tracts are to be effective from 
Jan. 1, 1935. No other dis- 
counts are to be put in effect by 
any supplier without giving due 
notice through the general 
chairman of the stabilization 
committee. 


“By carrying discussion of the 
new ideas regarding rules of the 
game to the field managers who 
will be expected to apply them 
and by eliciting their hearty en- 
dorsement of those ideas it is 
felt that the conferences of the 
last several days have done 
much to assure success of the 
stabilization effort contem- 
plated.” 





Board Must Approve Tenders 


WASHINGTON, Dec. 10.— 
Administrator Ickes today an- 
nounced that hereafter all 
authorizations for withdrawal 
of East Texas crude from stor- 
age would contain the stipula- 
tion that an approved tender 
must be obtained from the Fed- 
eral Tender Board at Kilgore, 
Tex., to permit movement of the 
oil from the field. 

The announcement said this 
was an additional step in the 
program for stopping ‘‘hot”’ oil 
movements out of East Texas. 
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Texas Retail Prices 


Adjusted Upward 


DALLAS, Dec. 8.—Major re- 
tail marketers in Texas, pinning 
their faith to the new state 
tender order which is effective 
Dec. 10, started another stabil- 
ization program late this week. 

All sub-normal points in the 
state were brought up to a mini- 
mum of 12 cents for third grade, 
15 cents for house brand, and 
17 cents for premium gasolines 
at service stations. Some 125 
points in the state were affected 
by this stabilization move. 

There are a large number of 
points which have service sta- 
tion schedules higher than the 
minimum listed above. Those 
points were not changed. 


Gasoline Sales Cut 70% 
After Price Advance 


NEW YORK, Dec. 10.—When 
a marketer of gasoline turns 
his back to a depressed price 
structure adhered to by the 
majority of suppliers, and raises 
his service station prices 5 or 
more cents per gallon to his own 
cost level—the question arises 
as to what happens to his gal- 
lonage. 

That question is answered by 
the Warner-Quinlan Co.—which 
raised its gasoline prices at over 
200 company owned stations in 
northern New Jersey a week 
ago to 14.5 cents. The level of 
prices maintained by the ma- 
jority of marketers remained at 
5 to 6 cents lower. 


The advance in prices by 
Warner-Quinlan was supported 
by full page statements in the 
New Jersey newspapers by L. V. 
Nicholas, president of the com- 
pany. The statement to the pub- 
lic consisted, generally speak- 
ing, of an appeal for a fair pub- 
lic trial of legitimate product at 
a legitimate price. 

The company’s” gallonage 
shrunk 70% , but losses were 
reduced 50%. Numerous com- 
ments from consumers were re- 
ceived varying from emotional 
loyalty to promises to return as 
soon as prices were leveled out 
a bit. 

One newspaper advertisement 


urged the Warner-Quinlan cus- 
tomers to go to the low price 
stations for their gasoline. It 
also pointed out that the com- 
pany Stations still had oil, lubri- 
cation service and free air and 
that the attendants had plenty 
of time to give extra service. 


New Jersey Gasoline 


Price War Settled 


By Teletype 


NEW YORK—tThe price war 
in New Jersey which carried 
prices for gasoline down to 4.9 
cents in some areas over the 
past six weeks will be termi- 
nated tomorrow. 


On Dec. 12, New Jersey Stand- 
ard will lift service station 
prices to normal in the State of 
New Jersey. An advance of 
5.38 cents will bring Newark 
prices to 15.7 cents including 
taxes. In Camden area prices 
will be advanced 5.9 cents to 


15.9 cents including taxes. 


Standard will eliminate third 
grade gasoline. The independ- 
ents will abandon their cam- 
paign for a differential of 1.5 
cents under regular brands. 

It is understood that this ad- 
vance by the independent is 
conditioned upon the elimina- 
tion of third grade by other 
major marketers. 

The following statement was 
issued by Frank Hart, president 
of the Hartol Products Corp., 
who was an active participant 
in the price war and in its set- 
tlement: 

“An increase from 5.25 to 
6.5 cents per gallon in tank car 
price of gasoline at New York 
Harbor will be effective Wed- 
nesday, December 12. 


“The retail price of gasoline 
in New Jersey where disastrous- 
ly low prices during the past 
several weeks have threatened 
to close hundreds of independ- 
ent service stations will be ad- 
vanced by independents to 14.7 
cents per gallon. 


“Major companies will post 
15.7 cents, a differential of 1 
cent. This raise in prices which 
is regarded as the first import- 
ant step in stabilization of gas- 
oline markets in the New Jer- 
sey area was made possible by 
the co-operation of the various 
elements in the industry.” 


NATIONAL PETROLEUM NEWS 
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New Commercial Consumer Contracts 


In Region 3 Effective Dec. 31 


CHICAGO, Dec. 10 
EFINERS in the middle 
4 west are to maintain the 2- 
cent difference between 
tank wagon and service station 
prices on normal retail markets 
and are to reject the flat or top 
price in the new commercial 
consumer gasoline contract re- 
placing the CD-1 form. 

Discounts to quantity com- 
mercial customers, under the 
new contract, are to be the 
same as for resale accounts, 3.5 
cents on first and second and 2.5 
cents on third grade gasolines. 
In addition to the 2-cent lower 
tank wagon price, discounts are 
1.5 cents on first and second 
and 0.5 cent on third grade gas- 
clines on purchases of 1000 gal- 
lons a month. 

The new commercial con- 
tract is in force now on new 
business. Commercial buyers 
under the CD-1 contract have 
been notified that the new form 
will be used after Dec. 31. 

The new contract is the only 


form to be offered commercial 
consumer accounts in the mid- 
dle west by refiners. 

Price schedules in the con- 
tract are for payment of the 
service station price on deliv- 
eries under 25-gallons (under 
100 gallons in Chicago) the tank 
wagon price on deliveries over 
25-gallons, plus the 1.5- and 0.5- 
cent discounts at the end of the 
month on purchases over 1000 
gallons. <A further adjustment 
may be made at the end of the 
year on accounts under 1000 
gallons in any month, providing 
annual purchase is more than 
12,000 gallons, to earn the dis- 
count. 

Administrator Ickes’ Nov. 28 
order eliminated the maximum 
2-cent spread between tank 
wagon and service station prices 
but midwestern refiners. will 
retain this difference on normal 
retail markets. The spread 
need not be maintained on sub- 
normal markets. 

The new contract is not an 





exclusive purchase agreement 
for the buyer. Contracts may 
be signed with various sellers, 
although purchases from vari- 
ous companies are not to be 
added together in arriving at 
the discount. Refiners also re- 
tain the right to seek national] 
contracts, whereby buyers may 
lump purchases at various 
branches into one account. 


Several cancellation features 
are in the new form. The sell- 
er reserves the right to change 
the discounts on 24 hours no- 
tice, and in such cases the buy- 
er may cancel the contract on 
10 days notice. 

The contract is written for a 
vear, with the seller able to 
cancel on 10 days notice, and 
the buyer at the end of any 
yearly period on 30 days notice. 

The three grades of gasoline, 
first, second, and third, are 
mentioned in the discount para- 
graph, and no other gasolines 
are to be included in comput- 
ing the quantities applicable to 
the contract. 

Jobbers in the northwest 
have been notified of the new 
contract form in a special bul- 
letin issued early this week by 
the Minnesota stabilization com- 
mittee. 

Following is the 
text of the new form: 


complete 


Text of Region 3 Commercial Consumer Contract 


(Name of Company) 
COMMERCIAL CONSUMER 
CONTRACT— 


TANK WAGON DELIVERIES 


cha atistabitesad jo CU canada ee. 
by and between (Name of Company), 
hereinafter styled SELLER, and ......... 
Sasdeatessicsseseesiaten GE sciticciea ec ee 
hereinafter styled BUYER, WIT- 
NESSETH: 

That the SELLER agrees to sell and 
deliver, by and through its tank wag- 
ons or trucks, and the BUYER agrees 
to purchase and receive at his place of 
business at 
(Ethyl) gasoline, (Housebrand) gaso- 
line, and (Third Brand) gasoline, from 
Pe Serene 5 WOR WE cccsccccccscceeeten 
193...., inclusive, and from year to year 
thereafter; provided, however, BUYER 
shall have the right to cancel this con- 
tract at the end of any yearly period 
upon giving SELLER at least thirty 
(30) days prior written notice of his 
intention to cancel the same. 


December 12, 1934 


The BUYER agrees to pay for said 
gasoline at the SELLER’S tank wagon 
price in effect at time and place of de- 
livery for the grade of product deliv- 
ered as posted at SELLER’S plant from 
or at which delivery is made. 

In consideration of this agreement, in 
case the total deliveries to the BUYER 
shall amount to 1000 gallons or more 
per calendar month, said BUYER shall 
be entitled te discounts as follows: 


Discounts 
(Bthiyl) Gasoline ..:......<.00.. 1%¢ per gal. 
(Housebrand) Gasoline .... 144c per gal. 
(Third Brand) Gasoline...... 16¢ per gal. 


Said discounts shall be OFF THE 
TANK WAGON PRICE of the SELLER 
prevailing at the time and place of 
each respective delivery, and will be 
paid or credited not later than the twen- 
ty-fifth (25th) of the month following. 
If at the end of an annual period the 
total quantities sold and delivered dur- 
ing such period, divided by twelve, en 
title the BUYER to a larger discount 
than was actually received by the BUY- 
ER for calendar months, such difference 


between discount earned and discount 
received shall be paid or credited by 
the SELLER to the BUYER within a 
reasonable time after expiration of the 
annual period. 

The foregoing shall not apply to de 
liveries of less than 25 gallons at a 
time, it being agreed that for all such 
deliveries, BUYER shall pay SELLER’S 
retail service station price and that no 
such delivery shall be considered in de- 
termining the aforesaid discounts. 

SELLER is not obligated under this 
contract to sell and deliver in excess of 
Jeitictecqtbeatee gallons per year. 

In computing the quantity of gaso- 
line under this contract there shall be 
included no other gasolines except 
those above named. The SELLER re- 
serves the right to discontinue the sale 
in BUYER’S locality of any product 
named herein. Should the SELLER do 
so, SELLER shall not thereafter be ob- 
ligated to make deliveries hereunder of 
such product. 

SELLER shall have the right to 
change any or all of the above dis- 
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counts at any time by giving to the 
BUYER at least 24 hours written notice 
thereof; BUYER reserving the right, 
in the event of any such change, to can- 
cel and terminate this contract on writ- 
ten notice to SELLER given within ten 
(10) after the effective date of 
such change. 

The SELLER agrees to fill all orders 
with reasonable promptness, but shall 
not be held responsible for losses re- 
sulting from delays in filling orders or 
making delivery by reason of partial or 
total interruption of transportation, 
fires, strikes, differences with workmen, 
interference of civil or military author- 
ity; or any causes beyond its control. 
This contract shall be subject to revi 
sion should any of its provisions be 
found to conflict with any existing or 
future law, rule or regulation. 

This contract is personal with the 
BUYER and may not be assigned with- 
the the SELLER. 

This contract may be cancelled by the 
SELLER at any time by giving at least 
ten (10) days prior written notice there 
of to the BUYER, provided, 
that if notice of cancellation becomes 
effective on any date other than the 
last day of a calendar month, SELLER 
will allow the discounts herein provided 
for on all purchases made prior to the 
effective date of such notice-of cancella- 
tion. 


days 


out consent of 


however, 


Any notice given hereunder shall be 
deemed to be properly served if deliv 
ered personally or mailed to the BUY 
ER or SELLER. The date of service 


of a notice served by mail shall be the 
date on which such notice is deposited 
in the Post Office of the United 
Post Office Department. 


States 


By 


Address 
(Name of Company) 
(Seller) 
Labor Hearing Adjourns 


WASHINGTON, Dec. 8.- 
Hearings on amendments to the 
oil code proposed by the oil 
workers’ union was adjourned 
today until Jan. 7. Harvey 
Fremming, president of the 
union, testified most of the week 
in support of his demands for a 
60-cent minimum hourly rate of 
pay, 30-hour week, a new labor 
policy board, and other changes 
in the labor provisions. William 
Green, president of the Ameri- 
can Federation of Labor testi- 


fied in support of the 30-hour 


week proposal. 

The hearing was adjourned 
at the request of Louis Titus, 
counsel for the P. & C. Commit- 
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tee, who said it would require 
two weeks at least to analyze 
the more than 100 exhibits in- 
troduced by Fremming. 


CD-1 Contracts Continued 
In the Mid-Continent 


TULSA, Dec. 8.—Except for 
Louisiana and Arkansas there 
apparently has been little at- 
tempt among major marketers 
in the Mid-Continent to swing 
away from the CD-1 contracts 
the past week. 

This “‘marking time’’ 
probably can be attributed in 
part to the fact many of the 
marketers are awaiting further 
reports from the stabilization 
meetings being held in Chicago; 
and in part to the fact the CD-1 
contracts had not given the 
trouble in this area it had in 
some of the other areas, due to 
the fact there are a relatively 
small number of large commer- 
cial consumer accounts in the 
Mid-Continent. 

Standard Oil Co. of Louisiana 
put the schedule of its parent 
company, Standard of New Jer- 
sey, in effect in Louisiana and 
Arkansas. (NATIONAL PETRO- 
LEUM NEws, page 18, Dec. 5 is- 
sue.) 

Magnolia Petroleum Co., ef- 
fective Dec. 8, met this schedule 
in those two states. “We are 
still at a loss to understand,” 
one Magnolia marketing execu- 
tive said, “why. Standard put 
that schedule in there. The re- 
tail price structure in those two 
states already is about 2 cents 
below normal. If there are any 
of those 40,000-gallons-and-up- 


attitude 


per-month accounts there, we 
are certainly glad we have 


none of them on which to lose 
that much more money.’”’ 

The Texas Stabilization Com- 
mittee met in Dallas this week 
and discussed the situation at 
some length. Since the order 
by Administrator Ickes was not 
mandatory, it was agreed unan- 
imously that marketers in Texas 
would continue with the CD-1 
contracts. 

No change has been made in 
New Mexico, and major opera- 
tors in Oklahoma apparently 
have been well content to let 
the matter slide along until 
more details are obtained from 
the Chicago meetings. 





John E. Ferry Dies 


CHICAGO, Dec. 8.—John E. 
Ferry, vice-president of the 
Franklin Railway Oil Corp., a 
division of the Socony-Vacuum 
Oil Co., died here this morning. 

Mr. Ferry’s oil experience be- 
gan when he joined the old 
Galena-Signal Oil Co. over 20 
years ago. He later joined the 
Franklin company. 

Burial will be 
Pa., Dec. 11. 


at Franklin, 


Arbiter’s Decision Final 


In Matters of Policy 


WASHINGTON, Dec. 7.—In a 
case involving the Shell Petro- 
leum Corp. and the teamsters’ 
international union, the Petro- 
leum Labor Policy Board today 
laid down a rule regarding ap- 
peals from an arbitrator’s find- 
ings. 

The agreement in the case 
provided that decision of the 
arbitrator ‘‘shall be final and 
binding upon the parties hereto 
subject to appeal to the PLPB 
on matters affecting policy on- 
ly.”’ Decision of the arbitrator, 
the PLPB ruled, should be fina! 
unless the arbitrator has exceed- 


ed his authority under’ the 
agreement. 


“If both parties to a contro- 
versy,”’ the board said, “‘submit 
a question to the arbitrator 
which is, in fact, a matter of pol- 


icy, the decision of the arbi- 
trator should be accepted as 


final, unless there is a reserva- 
tion by one of the parties that a 
particular subject is a matter of 
policy and not one for final de- 
cision by the arbitrator or arbi- 
tration committee. 

“If both sides submit a matter 
to the arbitrator, without reser- 
vation, then the decision of the 
arbitrator should be final. 

“If either party objects to a 
consideration of a matter by the 
arbitrator, on the ground that it 
is a matter of policy, then an 
appeal might appropriately be 
taken to the Petroleum Labor 
Policy Board: (1) To decide 
whether the issue is one of pol- 
icy or of fact. If it is held to be 
one of fact, then the case should 
be returned to the parties for ar- 
bitration. (2) To consider is- 
sues affecting policies submit- 
ted to it and make the necessary 
decisions.”’ 


NATIONAL PerroneuM NrEwSs 








e- 
1d 
20 


he 


ay 
\p- 
d- 











Asks Overage Cancellation 


Oklahoma City, Dec. 8.—The 
Eason Oil Co. has petitioned the 
State Corporation Commission 
to cancel overproduction of ap- 
proximately 28,000 barrels, 
charged against two wells in the 
Crescent pool. The company 
also suggested that an allowable 
of 100 barrels per well daily be 
permitted in that pool. Decision 
in the two cases was taken un- 
der advisement. 


Superintendent Named 
For New Refinery 


DETROIT, Mich., Dec. S—Ap- 
pointment of W. R. Borough as 
general superintendent of the 
new refinery now nearing com- 
pletion at St. Louis, Mich., for 
McClanahan’ Refineries, Inc., 
has been announced by Walter 
L. McClanahan, president. 


Mr. Borough was formerly 
with the Texas Co. in Okla- 
homa, Texas, Wyoming, and 
Montana, and for a number of 
years operated refineries for 
this company at Sunburst, 
Montana, and Amarillo, Texas. 


U. S. Crude Stocks Rise 
434,000 Barrels 


WASHINGTON, Dec. 8. 
Crude stocks totaled 326,757,- 
000 barrels on Dec. 1, an in- 
crease of 434,000 barrels over 
the previous week, according to 
a report today by Administrator 
Ickes. This was the first increase 
recorded in several weeks but 
total stocks are still about 17,- 
000,000 barrels below this time 
last year. 

Stocks held by re- Change 


porting companies from 
Nov. 24 Dec. 1 Novy. 24 


Grade (Thousands of Barrels) 
Pa. grade ; 4,641 4,668 + 27 
Other Appal. , — eee 1,071 19 
Lime.-N. E. Ind.-Mich.... 1,219 1,208 11 
NS. We. THE. ccceccssese.: JESSE. 21,908 + 11 
Nt 28. Sid AtE. insccuni GTS 9,709 67 
W. Tex. and S. E. N. Mex. 29,789 29,799 + 10 
NIE. RENIN: cic dnccenceanudonones 30,840 31,156 L31¢ 
Other Mid-Cont. ................154,251 153,768 483 
REET EID anccictetesicciciensens 18,855 18,419 436 
Rocky Mountain ...............27,551 27,602 51 
California  ..................000000.. 33,980 34,919 939 

Total domestic .............. 323,404 323,712 -+308 

Foreign crude ............+ 2,919 8,045 126 
Total . x 7 sevseeesB 20,0208 926,707 434 


December 12, 1934 


Refinery Review 


Board Approves 


AO Alllocation Increases 


WASHINGTON, Dec. 7 

HE Refinery Board of Re- 

view has recommended that 

the Planning and Co-ordina- 
tion Committee ask Administra- 
tor Ickes to increase the Decem- 
ber gasoline production alloca- 
tion by 2,548,638 barrels. 

In its sessions here this week, 
the review board granted 40 out 
of 45 appeals from refiners seek- 
ing increases in their gasoline 
allocations for December.  In- 
creases granted totaled 3,142,- 
673 barrels. 

The allocating agencies had 
reserved 698,375 barrels, so 
the net increase in the national 


allocation was 2,548,638. 
Included in the 698,375 bar- 


Appellant 


Sinclair Refining Co. 

Lion Oil Refining Co. 
White Eagle Oil Corp. 
White Eagle Oil Corp. 
Wasatch Oil Refining Co. 
Fern Oil Co. . 

*Shell Petroleum Corp. . 
*Shell Petroleum Corp. . 
*Shell Petroleum Corp. .. 
‘Standard Oil Co. (Ind.). 
*Standard Oil Co. (Ind.) 
*Standard Oil Co. (Ind.) 
Agency District No. 4 
Continental Oil Co. 
Continental Oil Co. 
Continental Oil Co. 

The Derby Oil Co. 

Skelly Oil Co. . 

Sinclair Refining Co. 
Gulf Refining Co. 
Standard Oil Co. of N. J 
Pan American Refining Corp. 
Barnsdall Oil Co. 

Phillips Petroleum Co. 
Phillips Petroleum Co. 
*Magnolia Petroleum Co. 
Anderson Prichard Oil Corp. 
Aetna Oil Service 

Knox Refining Co. 
Mid-Continent Petroleum Corp. 
*Standard Oil Co. of Ohio 
Standard Oil Co. of La. 
The Atlantic Refining Co. 
Marathon Oil Co. 
Standard Oil Co. of Calif 
Corpus Christi Refining Corp 
Gulf Refining Company 
The Texas Co. . 

*The Texas Co. ; 
*Humble Oil & Refining Co 
Utah Oil Refining Co. 
Deep Rock Oil Corp. 

The Pure Oil Co. . 

The Pure Oil Co. 

The Pure Oil Co. 


*Indicates oral presentation 


rels, was 200,000 barrels turned 
back by the East Texas allocat- 
ing agency when the December 
allocation for that district was 
cut from 700,000 barrels to 500,- 
000 barrels. 

If it becomes apparent that 
East Texas refiners will not use 
up this 500,000 barrels, it 1s 
understood that a further cut 
will be made later in the month. 
According to reports, East Texas 
used up only about 250,000 bar- 
rels of its 700,000-barrel alloca- 
tion in November. 

An appeal by Refining District 
No. 4 (Okla.-Kans.-Mo.) for an 
increase of 1,181,146 barrels 
was denied by the board. 

Summary of decisions by the 
board, follows: 


December Increases Increases 





District Allocation Requested Granted 
No. Barrels Barrels Barrels 
1 261,545 68.455 68,455 
6-B 77,675 7,325 7,325 
1 244,600 15,400 15,400 
r 44,904 15,096 15,096 
7 14,038 2,962 2,962 
7 None 7,000 7,000 
TO08,400 121.600 121,600 

{ 132,084 17,916 17,916 
6-A 170,000 $0,000 &0,000 
1,382,165 131,382 131,382 

235,154 153,217 153,217 

7 175,804 59,600 59,600 
t 4.282.000 1,181,146 None 

l 112,000 23,245 None 
t 362 130,623 130,623 
7 19.862 19,862 
1 12,000 12.000 

1 71,104 71,104 
: H 85,492 85,492 
144,000 26,000 26,000 

1 1,363,000 251,000 251,000 
5-RB 383,961 116,039 116,039 
} 146,760 53,240 53,240 

} 299 800 69,200 69,200 
5-A 600,000 193,000 193,000 
5-B 287.411 350,000 350,000 
4 53.123 9 067 9,067 
27.000 5,000 5,000 

$ 548 77 77 

i 315,350 234,650 160,000 
265,144 36,856 36,856 

6-A S46,000 180,000 180,000 
147,000 59,000 None 

{ 31,141 5,859 5,859 

s 1,105,176 328,824 None 
5-B 6.152 17,848 None 
5-B 915,000 105,000 105,000 
429,857 84,166 84,166 

181.625 68,375 68,375 

5-B 1.096.857 278,000 278,000 
7 19 376 10,634 10,634 
124,288 19,767 19,767 

: 131,580 23,420 23,420 

} 104,493 24,407 24,407 
5-B 265.468 14,532 14,532 
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Forecast Opening of Oil Trading 
At New York in January 


By Teletype 
NEW YORK, Dec. 11 
RADING in oil on the New 
T York Produce Exchange will 
begin early in January, prob- 
ably about Jan. 5, according to 
some reports. This was denied 
by a produce exchange official, 
but it was indicated that “‘some 
other exchange’ would likely 
take up the trading. 

The units of trading will be 
2000 barrels of 36 gravity Cush- 
ing crude, and 8000 gallons of 
gasoline. The latter product 
will be graded at 55, 60 and 65 
octane with the 55 octane used 
as a base and 60 octane taking 
a 0.25 cent preium; the 65 oc- 
tane at a l-cent premium. 

Promoters of this .type of 
trading are known to be com- 
modity brokers who are inter- 
ested in commissions. Some 
support is said to have been 
forthcoming from independent 
producers, refiners and inde- 
pendent gasoline jobbers. 

Refiners, large and small, 
have expressed support to any 
vehicle of trading which will re- 
store prices for crude and par- 
ticularly refined products to 
more profitable levels but in the 
same breath state apprehension 
of speculative forces employed 
through commodity exchanges. 


The American Petroleum In- 
stitute is unanimously opposed 
to trading in oil on the commod- 
ity exchanges, 

The agitation for such trad- 
ing has cropped up repeatedly 
over the past ten years, but it 
is some 15 or 20 years since ac- 
tual trading as such has oc- 
curred. The present move calls 
to mind the behavior of markets 
and practices employed in the 
“old days’’; one instance clearly 
illustrates the point: 

A Pennsylvania refiner about 
20 years ago had a contract for 
the shipment of kKerosine to an 
export account based on the 
market as determined by the ex- 
change values on the date of 
shipment. A memorandum was 
sent byan office boy from a large 
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oil company located on lower 
Broadway stating what the 
market was on that day for ex- 
port kerosine. Needless to say 
it was at a price representing a 
loss to the shipper. Little sup- 
port to the present plan is ex- 
pected. 


Ohio Supreme Court Hits 


Gas Tax Diversion 


CLEVELAND, Nov. 28.—The 
supreme court of Ohio held as 
unlawful the diversion of gaso- 
line taxes for poor relief, there- 
by upholding the previous de- 
cision handed down by the 
Trumbull county appellate 
court. In its decision, the su- 
preme court held that gasoline 
taxes allotted to counties can be 
used for road improvements 
only, as provided in the law 
placing a 38-cent tax on motor 
fuel. 


The court’s decision did not 
pass on the merits of the diver- 
sion of gas taxes. It held that 
there was no authority for it. 


Standard Oil Development 


Names Russel Manager 


NEW YORK—R. P. Russel, 
general manager of the develop- 
ment division, Standard Oil De- 
velopment Co., has been elected 
vice-president and general man- 
ager. Dr. R. T. Haslam, whom 
he succeeds, remains vice-presi- 
dent and director but will de- 
vote more of his time to sales. 
Dr. G. M. Maverick, manager of 
research and development ac- 
tivities at Bayway, has been 
transferred to the New York 
office to take over supervision 
of many of the general techni- 
cal activities formerly coming 
under Mr. Russel. 

E. V. Murphree, formerly di- 
rector of research and develop- 
ment at Baton Rouge, has also 
been transferred to the New 
York office to co-ordinate work 


carried out by the Standard Oil 
of Louisiana. 

In the Standard-I. G. Co., 
W. R. Carlisle, vice-president, 
and Dr. W. V. Hanks, head of 
the technical information unit 
and secretary of the technical 
committee, have sailed for Lon- 
don where they will be engaged 
in European activities. W. Carl 
Winning comes from Bayway to 
take over Dr. Hanks’ work in 
New York. 

The legal and patent depart- 
ments of the company have been 
consolidated under the direction 
of W. E. Currie, vice-president, 
and R. H. Dickson has been 
transferred to the new depart- 
ment. D. G. Tomkins comes 
from Bayway to take charge of 
the general business and ac- 
counting office in New York. 


Ickes Derides Compact 


WASHINGTON, Dec. 6. — 
Commenting on the break-up of 
the governors’ conference at 
Ponca City, Okla., without any 
agreement being reached on an 
interstate compact for oil con- 
trol, Administrator Ickes today 
said: 

“It’s just what I expected. I 
don’t believe they think they 
can get an interstate compact. 
It is just a ‘red herring’ dragged 
across the trail to get away 
from any control at all.”’ 

“Each state is willing to tell 
the other states what to do,” he 
added, “but none are willing to 
be told themselves.”’ 

Mr. Ickes wanted to know 
how a compact could be en- 
forced and what agency would 
determine whether a state had 
violated its agreement. 





California Oil Association To 
Hold Xmas Frolic 


LOS ANGELES—Invitations 
have been mailed to 1500 Cali- 
fornia oil men for the annual 
banquet and Christmas high 
jinks party of the California 
Oil and Gas Association to be 
held Dec. 19 in the Biltmore 
Bowl. The one purely social 
event of the year for the oil in- 
dustry of the state, the plans 
are reported as being better 
than ever. Feature of the eve- 
ning is to be a dramatic skit, 
“An Ode to a Code,” staged by 
the Wildcat Committee, depict- 
ing oil conditions on the planet 
Mars. 


NATIONAL PETROLEUM NEWS 





nao i an cok = - i aa see | 


amet FS) eet O95 OOP OO ee oe 


o> on 


a4 Pe o-— ~- «sae Oe | AF l= et COU lCW 


— 


—-_ 


(ew & wwf 


Ss = NS eo Fs i 


Se OS 


t- 


vs 





Federal Production Control Favored 


By Independent Association 


FORT WORTH, Dec. 


HE bald declaration that 
T the American Petroleum 

Institute’s policy on oil con- 
trol is ‘‘not worth a damn” at 
the conclusion of a sarcastic re- 
view of its text was made Dec. 
7 in Fort Worth by Amos L. 
Beaty, chairman of the Planning 
and Co-ordination Committee, 
who was a guest speaker at the 
fifth annual meeting of the In- 
dependent Petroleum Associa- 
tion of America. 


Judge Beaty’s remarks were 
in complete harmony with the 
program of the Independent as- 
sociation as expressed by Wirt 
Franklin, president, and in a 
resolution adopted by the mem- 
bership. Without attempting 
to explain the significance of the 
action, Beaty told his cheering 
audience that the A.P.I. com- 
mittee at Dallas adopted its re- 
port on the Federal oil legisla- 
tion question only after the last 
membership meeting had been 
concluded and while he and 
Franklin were engaged else- 
where. 


The critical analysis to which 
Beaty subjected the A.P.I. re- 
port drew frequent laughs from 
his audience. He said that an- 
other alphabetical bureau could 
be added at Washington, if the 
A.P.I. policy were to be adopted; 
the CAR, “Confederacy of Ami- 
able Recommenders,” or the 
BSS, ‘‘the Big Boys’ Smoke 
Sereen, or, simplified, just plain 
BS.” 

Judge Beaty drew a parallel 
between the present situation in 
the oil industry and the railroad 
‘‘mess’”’ in 1870 when, he said, 
watered stocks, wholesale 
rebates, special privileges, 
passes and other malpractices 
frittered away all hope of profit- 
able operation. The destruc- 
tion of the nation’s transporta- 
tion system was threatened in 
the railroads’ clamor for vol- 
ume until the Interstate Com- 
merce Commission was created 
by law. He pointed out that 
every railroad in the business 
was opposed to the Interstate 
Commerce Act; that the argu- 
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ment was advanced that no one 
at Washington knew the rail- 
road business—the same argu- 
ments that are advanced against 
federal oil legislation. 

Beaty declared that one of 
the most popular organizations 
in the oil business would be a 
stockholders protective asoscia- 
tion to demand profitable opera- 
tion of the corporations. 


“T do not refer to salaries of 
the executives for even the high- 
est paid would earn his money 
if he is doing the job. The 
trouble lies in our marketing 
set-up with the greed for vol- 
ume,” he said. 


HE quotas in commerce the- 

ory that Judge Beaty has long 
championed, with the federal 
government’s right of interven- 
tion stayed, unless the states 
fail to observe their allowables 
determined on a basis of market 
demand, was in most instances 
carried out in the Independent 
Petroleum Association’s resolu- 
tion on the subject of control. 


The resolution for federal oil 
legislation as adopted, would 
place control in an agency with 
the Secretary of the Interior as 
chairman and with four to six 
qualified representatives of the 
industry nominated by the in- 
dustry and appointed by the 
President. 


Reciting the critical situation 
in the industry resulting in 
losses to all branches, waste of 
oil and lowered wages, the reso- 
lutions endorse the stand pre- 
viously taken by the associa- 
tion’s board of directors as fol- 
lows: 


“A. The limitation of imports 
of crude petroleum and £ its 
products to a fixed percentage 
of the total federal production 
allocation in the United States, 
this fixed percentage to be 
based on the ratio that the total 
average daily imports for the 
last half of 1932 bears to the 
average daily production allo- 
cation (which shall include 
storage withdrawais) for the 
United States for the past 


twelve months as fixed by the 
federal agency with the under- 
standing that the total imports 
in any three months period 
shall not exceed this percent- 
age. Included and classed as 
imports shall be all imports in- 
cluding imports for supplies for 
vessels at American ports and 
the only imports that shall not 
be included in this restriction 
are imports in bond exclusively 
for re-export or imports in bond 
for manufacture, the products 
of which are all exported. In 
the case of imports of any pro- 
duct of crude petroleum, ex- 
cepting fuel oil, gas oil, paraf- 
fin, and asphalt, one barrel of 
any product imported shall be 
deemed the equivalent of three 
barrels. 


“B. The federal allocation of 
quotas for movement in com- 
merce and production quotas to 
each oil producing state with 
the understanding that so long 
as the state regulatory body in 
any state keeps the production 
in that state within the federal 
allocation, that the state regu- 
latory body shall have exclusive 
control within the state, but 
that at any time that the pro- 
duction in a state exceeds the 
federal allocation that the fed- 
eral agency shall then have the 
authority to control and regu- 
late shipments in commerce and 
production within the state. 


“C. Limitation of with- 
drawals from storage to such an 
extent as will prevent with- 
drawals from storage from un- 
reasonably interfering with 
current domestic production by 
supplying an undue proportion 
of the domestic consumptive 
and export demand for petro- 
leum and its products. 


“D. Provision for 
orderly development of new 
pools by agreement of a 
majority of operators in owner- 
ship and numbers in the area. 


“EK. The’ providing of ade- 
quate penalties for the violation 
of any provisions of legislation. 


“F. The creation of a federal 
agency of either five or seven 
persons to administer the law— 
this agency to be composed of 
the Secretary of the Interior as 
Chairman and four or six mem- 
bers to be appointed by the 
President and to be experienced 
in the oil industry and other- 
wise properly qualified; these 
members to be selected from 


planned 
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various sections of the country 
so as to give proper and ade- 
quate recognition to all oil pro- 
ducing regions in the country. 

“BE IT FURTHER RE- 
SOLVED that this Association 
favors the inclusion in any fed- 
eral legislation that may be en- 
acted a provision for the author- 
ization by Congress of an inter- 
state compact between oil pro- 
ducing states for the proper con- 
trol of production within those 
states and further providing 
that when any two or more oil 
producing states enter into such 
a compact they shall be ex- 
cluded from the provisions of 
such federal legislation so long 
as said compact states keep 
their total production within 
the combined federal allocation 
to those states; and 

“BE IT FURTHER RE- 
SOLVED that this Association 
favors the inclusion in any in- 
ter state compact that may be 
made between oil producing 
states of adequate provisions for 
planned orderly development of 
new pools within the compact 
states; and 

“BE IT FURTHER 
SOLVED that this Association 
believes that if the supply of 
crude petroleum is balanced to 
consumptive demand effectively 
that this will eliminate most of 
the evils in the industry.” 


RE- 


HE executive committee of 

the association was author- 
ized by the resolutions to make 
an active campaign for enact- 
ment of the federal legislation 
outlined. 

Charles Fahy, chairman of 
the petroleum administrative 
board, regarded as voicing the 
convictions of Secretary Ickes, 
urged the industry to strive for 
fair prices and operating mar- 
gins to the producer, refiner and 
marketer with protection to the 
public from inordinately high 
prices. The ‘“hot’’ oil operator, 
who, Fahy said, reaps outlaw 
profits, represents a_ species 
whose number is decreasing be- 
he sees that strong enforcement 
will protect oil men from each 
other. 

Fahy’s address was preceded 
by warm commendation of the 
Oil Administrator who has been 
the object of much criticism re- 


cently. Franklin, presiding at 
the annual banquet, declared 
16 


that he never met a man in 
public life for whom he had 
more profound respect and 
greater admiration. 

At the membership meeting 


resolutions were adopted ex- 
pressing complete confidence in 
Administrator Ickes’ “sincerity 
and courage in attempting one 
of the most difficult tasks in the 
national program of industrial 
reconstruction.”’ 

The association pledged its 
wholehearted support to Ickes 
and assured him that criticism 
which it may have offered in the 
past or may offer in the future 
“does not indicate any lack of 
confidence in his sincerity or his 
earnestness but does’ rather 
evidence our desire to be as 
helpful as possible to him in his 
important and difficult task.” 


Oil producing states were 
urged by resolution to pass 
statutes as quickly as possible 
to protect offset acreage owners 
from drainage by operators ex- 


ceeding proration quotas. The 
resolution, which would seek 


changes amounting to repeal of 
the laws of capture, read: 
“When an oil pool is under 
proration or. restriction upon 
production by authority of law, 
and any operator during any 
month shall produce more than 
his fixed allowable from any 
well, the owner of the nearest 
producing well located on other 


property and the same. struc- 
ture, in addition to other 
remedies at law or in equity, 


shall be entitled to recover from 
the offending operator the full 
value of oil so produced in ex- 


cess of allowable, may apply 
for and obtain an attachment 
against the property of such 


operator without 
other statutory ground there- 
for, and shall also have a lien 
upon the offending well and its 
equipment.’ 


showing any 


Russell B. Brown, compliance 
director for the P, & C. Com- 
mittee, declared that the oil in- 
dustry has a right to expect 
greater code enforcement act- 
tivities from the government, 
but was inclined to make allow- 


ances due to the recognized 
ponderosity of government 
machinery. 


Assertion that domestic crude 
oil is available to manufacture 
asphalt equal in quality to that 
obtained from South American 
oil and a demand that the pro- 


ducers of this country be given 


protection in supplying that 
market was made by Emby 
Kaye, of the Skelly Oil Co., 


Tulsa. 


T. O. Grisell, sales manager 
of the Kendall Refining Co., 
Bradford, Pa., told the Inde- 
pendents that eastern oil men 
have long since learned the 
value of co-operation and that 
they are using it now to mu- 
tual benefit. 

Wirt Franklin, founder of the 
association, was re-elected pres- 
ident, which office he has held 
since the organization was 
formed in 1929. H. B. Fell, ex- 
ecutive vice-president; CC. E. 
Buchner, executive manager: 
and T. J. Steuart, assistant to 
the president; also were re- 
elected. N. T. Gilbert, Tulsa, 
was elected treasurer, succeed- 
ing George A. Dye, Tulsa. 


The executive committee was 
increased by two members to 
seven. New appointments on 
the committee by the board of 
directors are H. M. Staleup. 
Skelly Oil Co., Tulsa; and W. R. 


Nicholson, Longview, Texas, 
banker. 

Members of the committee 
re-elected are C. F. Roeser, 
Roeser & Pendleton, Fort 
Worth; H. D. Atha, Mount 


Pleasant, Mich.; J. Steve Ander- 
son, Anderson Prichard Oil 
Corp., Oklahoma City; Marvin 
Lee, Wichita, Kans.; and J. §S. 
Bridwell, Wichita Falls, Texas. 

Dallas was chosen as the con- 
vention city for 1935. The 
meeting will be held in Novem- 
ber. 


Royalty Owners Elect 
Carl R. Blackman 


TULSA, Dec. 8.—Carl R. 
Blackman of Tulsa was elected 
president of the Mid-Continent 
Royalty Owners Association at 
its annual meeting here Dec 4. 
He succeeds J. R. Simpson, who 
has been president four years. 


S. A. Dellaplane, Ponca City, 
was elected first vice-president: 
R. S. Shade, Tulsa, second vice- 
president; Robert Wood, Tulsa. 
third vice-president; Earl Sneed. 
Tulsa, fourth vice-president; J. 
R. Simpson, Tulsa, fifth vice- 
president, and H. M. MeMillan, 
Tulsa, was re-elected secretary 
and treasurer. 
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Federal Authority Necessary to Curb 
Overproduction When States Fail 


(Presented before Independent Petroleum Association, Fort Worth, Dec. 7, 8) 


HEN you come to analyze 
Wi the Thomas-Disney leg- 

islation simply provides 
for a federal agency to deter- 
mine the amount of national de- 
mand for consumption in this 
country and export, and bal- 
ance production against that de- 
mand, and if necessary in the 
nation, or in any locality, to es- 
tablish quotas that may move 
in commerce. 


If the states would do the 
trick in regard to production, it 
would never be necessary to fix 
quotas, and they can be fixed 
only when necessary, that is, the 
quantity moving in commerce. 
If a state allowed production to 
break the market, the surplus 
would be embargoed at the 
wells. It had to mention con- 
signments and exchanges and 
things like that, because the 
boys would get around it. 


It is not interested in stripper 


wells. No quotas are fixed for 
them. Their entire production 


is free to move in commerce. 
Those things are magnified. 
Members of the Cole committee 
thought it affected stripper 
wells. It is a very simple prop- 
osition, and the only purpose of 
fixing sales quotas instead of 
production quotas was the limi- 
tation at the point of commerce 
so that it might be dealt with 
by Congress. 

It is my conception that the 
action of Congress must take 
hold at the point where com- 
merce begins. It does not be- 
gin with production. The first 
transaction, is the beginning of 
commerce. I want to tell you 
now the history of our commit- 
tee’s (Planning and Coordina- 
tion) participation in this legis- 


*Chairman, Planning and Co-ordination 
\‘ommittee. 
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lation and I can best do it by 
reading from a memorandum. 
On March 26, 1934, our com- 
mittee approved and recom- 
mended to the Administrator for 
his consideration and sponsor- 
ship before Congress a bill 
which I had prepared containing 
the principles of the Thomas- 
Disney bill. This was by the 
unanimous vote of all members 
present or represented by proxy. 
Ten out of 12 voting members 
of the committee participated. 
On April 24 the committee was 
enlarged, and on May 8, it met 
with the representatives of vari- 
ous interests in the industry and 
discussed the proper legislation. 
The conference convened at 
four o’clock, recessed at six, met 
again at eight and remained in 
session until two A. M. Repre- 
sentatives of the Administrator 
were present, and barring. minor 
details, the draft of a bill was 
agreed upon. There had been 
a great many smaller group con- 
ferences all working to the same 
end. Then on May 9 the com- 
mittee met and considered the 


” 


STATE compact plan _ not 
Paves by federal authority 
to force restriction of production 
and imports to market demand 
would be worthless according to 
the views of Chairman Beaty of 
the Planning & Co-ordination Com- 
mittee as expressed before the an- 
nual meeting of the Independent 
Petroleum Association. He char- 
acterized the American Petroleum 
Institute plan as meaningless. 

That part of Judge Beaty’s ad- 
dress which discusses federal legis- 
lation on oil is published here- 
with. 


draft of a bill worked out the 
night before. This draft was 
substantially the bill later in- 
troduced in both houses of Con- 
gress. There was a division as 
to whether it should contain a 
time-limit section. 

This was decided by a majori- 
ty vote in the negative. The bill 
was thereupon approved by a 
vote of 12 to 1, several members 
of the committee having absent- 
ed themselves before the vote 
was taken. The total number 
of committeemen present or 
represented by proxy during the 
conference and meeting was 19 
out of 22 voting members, and 
there was a single dissent. Lat- 
er on May 18 and June 4, the 
chairman reported on the prog- 
ress of the bill, and on June 18, 
when no quorum was present, 
the chairman dispatched to the 
President a telegram as follows: 

“Petroleum industry faces crisis 
this summer which nothing can avert 
except some vigorous effort of first 
magnitude. Enforcement of code has 
not been successful, state committees 
are disintegrating and national com- 
mittee is losing interest. Enactment 
of Thomas-Disney bill would inspire 
renewed confidence and help save the 
day. With that measure enacted into 
law we might be able to again rally 
the industry and with some additional 
help prevent the collapse now threat- 
ened. Your committee has _ been 
thwarted in every constructive effort 
of importance and unless you can come 
to the rescue we must soon give up 
the ship.’’ 


On June 14, this action by the 
chairman was approved by 
unanimous vote, 13 members of 
the committee being present or 
represented by proxy, and on 
June 22, the chairman read to 
the committee a communication 
from the Administrator in re- 
sponse to the telegram to the 
President. At this meeting 16 
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members were present in person 
or represented by proxy. 

On Oct. 9, every voting mem- 
ber of the committee was pres- 
ent except one. The history of 
the proposed legislation was 
gone into, the fact that some 
committee members were advo- 
cating an interstate compact 
plan was mentioned and the 
suggestion was made that the 
two plans be combined, with 
some change in the administra- 
tive features of the bill. A sub- 
committee was appointed to 
draft a memorandum. The 
memorandum was drawn and 
submitted. The committee gave 
further study until Oct. 11, and 
then approved the plan outlined 
in the memorandum, as was lat- 
er reported to Chairman Cole. 
No negative vote was cast and 
18 out of 22 possible votes were 
cast affirmatively. Three mem- 
bers present did not vote. One 
was absent and was not voted by 
his proxy. 


HIS committee was made up 

of representatives of the in- 
dustry throughout the country. 
It was a fair cross section of the 
industry as there were the ma- 
jors and the minors, independ- 
ents and large operators. The 
marketing branch, producing 
branch, and every other branch 
represented on that committee. 

These additions to the bill, I 
may state briefly, lest some may 
not understand what entered 
into the reconciliation of the 
views of the committee: 

First, insert provisions in the 
bill giving consent of Congress 
for the states to enter into com- 
pacts, and then provide that so 
long as the states through com- 
pacts or otherwise keep within 
the national allowance the fed- 
eral agency would fix no quotas 
even for commerce. But the 
states would not be allowed to 
combine and increase the total 
allowance beyond the amount 
fixed by federal authority as 
market demand, nor would they 
be allowed to combine and re- 
duce it below that, and thereby 
injure other states or the con- 
suming public by creating a 
shortage. 

No state could be stopped so 
long as it stayed within its fixed 
allowance for that state. Not 
only that, but some of this com- 
plaint against the Administra- 
tion had been heard and the 
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agreement was, when this plan 
was adopted, that the President 
himself would make the deci- 
sions. He would press the button 
and say whether things had oc- 
curred under which the federal 
agency could act, and the Presi- 
dent should press the button 
when they should stop, that is 
when the state or national pro- 
duction was in balance again. 

One more provision was to 
change the provisions of the 
Thomas-Disney bill, so that a 
board would be set up. This 
draft, which I shall read, is my 
idea of that subject: 

“There is hereby created a 
Federal Petroleum Board, com- 
posed of five members. The Sec- 
retary of the Interior shall be a 
member and chairman. The 
other four members shall be ap- 
pointed by the President for 
terms concurrent with the term 
of the President and hold office 
until their successors are ap- 
pointed. They shall be from 
the petroleum producing states, 
experienced in the petroleum 
business and otherwise quali- 
fied, and each shall receive com- 
pensation at the rate of $12,000 
per annum. 

“The Board shall appoint 
without regard to civil service 
laws, such qualified and trained 
employes as may be necessary 
and their compensation shall be 
fixed in accordance with the 
classification act of 1923, as 
amended. Scientific and profes- 
sional employes shall be select- 
ed solely on qualification. The 
board from time to time shall 
elect a vice-chairman to act in 
the absence of the chairman.” 

In other words if the secre- 
tary could not meet with the 
Board, they would go ahead, 
and if there should be a tie, then 
the secretary decides the tie. 
That was the line upon which 
they were proceeding and as far 
as we could see the industry was 
in 100 per cent accord. Impor- 
tant companies were well rep- 
resented on the committee and 
were in accord. The one who dis- 
sented was not from the major 
companies. It developed later 
that the A. P. I. was going to 
take a whack at this. The A. 
P. I. is a great organization. I 
don’t have to tell you what it 
is. Its purposes, its possibilities 
for constructive work are al- 
most unlimited. 

Come back to the A. P. I. re- 


cently at Dallas. - I am dealing 
with plain facts. The question 
of federal legislation came up 
in the board meetings. It never 
went to the floor, and it did not 
get out of the board until the 
last general meeting had ad- 
journed. The question came up 
because somebody said some- 
body on the Cole committee had 
asked concerning the Institute’s 
views. 


HE question, however, was 

whether the Institute would 
support what we had worked 
out in the P. & C. Committee, or 
whether something else should 
be the order of the day. That 
was debated two or three days 
and finally your president (Wirt 
Franklin) and I were appointed 
on a committee of seven to 
make a report. When we final- 
ly got before the committee they 
handed us their report. We had 
been delayed by other engage- 
ments. We told them we would 
submit a minority report. That 
seemed entirely satisfactory to 
them. You have heard the story, 
no doubt, and you doubtless saw 
the program and the recommen- 
dation they put forth. I want 
to put the glass upon it for 
awhile and talk to you about 
that report. 


First: Congress is to give its 
consent to state compacts. Fine. 

Second: Principal oil pro- 
ducing states are to promptly 
form compacts. O.K. 


Third: Compacts are to pro- 
vide for federal co-operation 
with the states in the investiga- 
tion and determination of the 
reasonable consumptive  de- 
mand, ete. Proper allocation of 
this total as between the vari- 
ous oil producing states is con- 
sistent with provisions of such 
interstate compacts. 


Now gentlemen, if I haven’t 
already driven enough nails in 
my coffin to require the angel 
of resurrection a thousand years 
to pull them out, if these fel- 
lows have anything to do with 
the hereafter, I am going to 
drive them in now. I have the 
highest respect for the officials 
of the major companies who are 
in control of the A. P. I. They 
are my friends with about two 
exceptions. 


These friends of mine are 
men of great ability. They are 
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men of high ideals and of great 
integrity individually. But they 
cannot do team work, and to 
tell the truth for the past two 
or three years, I have wondered 
what the composite executive 
would look like. I don’t believe 
it would pass an intelligence 
test or escape the foolkiller. 


We are talking about the 
great government of the United 
States and dealing with a seri- 
ous problem. What shall the 
federal government do? It shall 
co-operate with the states. 


What’s the need of congres- 
sional action to have the federal 
government co-operate with the 
states? Why go to Congress 
for that? Co-operation with 
them in investigation and deter- 
mination or reasonable demand. 


Presumably the states are go- 
ing to get together and deter- 
mine this, and the federal gov- 
ernment can work with them. 
As a recommender the federal 
government will co-operate in 
the allocation of a total as be- 
tween various oil states. Rec- 
ommending to whom? Not rec- 
ommending to the federal gov- 
ernment. Doubtless recom- 
mending to themselves. 


Gentlemen, I tell you what 
this ought to be, this plan of 
theirs. It ought to be a new 
alphabet scheme. It ought to 
be called the C. A. R., Confed- 
eracy of Amiable Recommend- 
ers. 

I’ll tell you another name 
that might fit it. B.S. S., the 
Big Boys’ Smoke Screen. Just 
take off one B and call it the 
B. S. These fellows sold the 
thing to Ernie Marland. He 
thought they meant it. 


Here’s another thing. The 
federal government should so 
restrict the importation of crude 
oil and refined products as to 
balance the production with the 
consumer demand. Restrict 
how? Balance production with 
consumer demand? What pro- 
duction? Unrestricted produc- 
tion? Being more specific, im- 
ports should be restricted in 
some percentage relationship to 
domestic production so long as 
this is necessary to effect bal- 
ance of supply and consumption. 

How fortunate that we set- 
tled this before Franklin and 
Beaty came in! Some of us are 
importing? Some of us are not 
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importing. How are we going 
to dothis? Let’s say the world 
is either flat or round and you 
take your choice. That is what 
that means. Imports should be 
restricted to some percentage to 
domestic production so long as 
this is necessary to effect the 
balancing of supply and con- 
sumption. Now you can apply 
that any way you like. Suit 
yourself. 

Gentlemen, your association 
has been after something defi- 
nite. You put your finger where 
you wanted the mark to be 
whether right or wrong. You 
have been definite. I say to you 
that the A. P. I. plan is not 
worth a damn, 


OU know what we have done 

this year toward balancing 
supply with demand. Taking all 
the hot oil and every other kind 
into consideration, crude oil 
stocks in the U. S. have been re- 
duced over 11,000,000 barrels; 
and the gasoline supply in many 
places is short. Outside of Cali- 
fornia we are below the econom- 
ic level for which we have striv- 
en for years. There are hot 
spots here and there, but there 
are plenty of tight spots. Gaso- 
line inventories are in economic 
balance; crude oil stocks are 
down 11,000,000 barrels but 
here is something most remark- 
able; price wars are raging 
throughout the U. S. and in 
places the price of gasoline nets 
less than 0.5 cent at refineries. 


' In other words, a branch of 
the industry is operating at a 
loss. I don’t care anything 
about the excuses given for it. 
My own feeling is that the in- 
dustry has a certain limited 
time in which to do its job. We 
went into a program at Wash- 
ington to go a certain distance 
and stop. That program was to 
control crude oil and stop there. 


A solemn plan was agreed 
upon as I have shown you here, 
and I am sticking to that plan 
no matter what my personal 
choice may be. I am going 
through with that plan; going 
to keep the faith; but I tell you 
there is something else wrong 
in the industry. It is the expen- 
sive marketing system, duplica- 
tion of filling stations, etc., cost- 
ing the major companies 7 cents 
a gallon to market gasoline. 


Men of the industry are work- 
ing day and night to remedy 
some of the evils. Mr. Arnott 
is trying to accomplish some- 
thing under commission of the 
administrator. 

One dollar a barrel is a low 
price for crude oil. We are 
proud of $1 a barrel now, but 
it is a ridiculous price. I don't 
know what chance there is to 
get more when this Franken- 
stein is working at the other 
end of the line. 

Of course, we know a remedy, 
the federal licensing of filling 
stations, with a showing of con- 
venience and necessity, cutting 
out about two-thirds of them 
and increasing the gallonage of 
the others so as to reduce the 
per gallon expense. That is the 
remedy. But it would throw 
people out of employment and 
might be unpopular at this time. 
It is something about which the 
public is not asleep, and if the 
big boys don’t do something 
they are going to have an awak- 
ening. 

One of the most popular or- 
ganizations in the United States 
would be a stockholders asso- 
ciation. Somebody who has 
enough interest to finance it and 
invite stockholders of these oil 
companies to make common 
cause and be represented might 
see what can be done. I am not 
talking about the _ fat sal- 
aries of the executives. If 
they do the job they are 
worth the_ salaries, but I 
don’t know what they are 
worth when they don’t do the 
job. They haven’t any con- 
structive policy; they do not 
think things through. Their 
motto is ‘laissez non faire’’, 
don’t touch me. 


Now coming back to federal 
legislation on crude: The only 
real power is the federal gov- 
ernment, and the federal gov- 
ernment must either appear in 
the role of amiable recommen- 
der or an authority that does 
something. The federal gov- 
ernment did not recommend 
when the railroads were in a 
mess; and it did not recommend 
in the case of the packers; it 
did not recommend regarding 
the stock exchange. 

Did the federal government 
recommend to the State of New 
York that it do something about 
the stock exchange? The fed- 
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eral government isn’t going to 
recommend here. I would lose 
respect for this government that 
I love so much if it descended 
to the role of recommender. Let 





it give the state an opportunity. 
Let it demand of the states that 
they do the job. When they 
don’t do it, let it grapple with 
an iron hand. 


Lease and Agency Action Forecast 
In Annual Report of PAB 


WASHINGTON, Dec. 10 

HE possibility that lease and 
agency, and other exclusive 

dealing contracts are in con- 
flict with the fundamental pro- 
visions of the Recovery Act, was 
suggested in a summary of the 
Petroleum Administrative 
Board’s annual report made 
public today. 

It was pointed out that the 
“necessity under Rule 19 of tak- 
ing some _ action’ regarding 
these contracts was a major 
problem of the PAB early in its 
existence. 

Rule 19 of the code authorizes 
the Administrator to act on lease 
and agency within 60 days from 
the effective date of the code, 
Sept. 2, 1933, should the Fed- 
eral Trade Commission fail to 
render a final decision on the 
validity of this type of contract. 

About a year ago, the trade 
commission informed the Ad- 
ministrator that it did not in- 
tend to render any such decision 
in the near future. 

So far, the Administrator has 
given no indication that he in- 
tends to act under Rule 19. True, 
there have been many reports 
from time to time that such ac- 
tion was “imminent.’’ Even now 
there are rumors that a decision 
will be made shortly. 

The PAB report said that 
lease and agency and _ other 
forms of exclusive dealing con- 
tracts ‘“‘tend to discriminate 
against the products of inde- 
pendent marketers and possibly 
are in contravention of the fun- 


damental provisions of the 
NIRA.” 

The national marketing 
agreement, the report con- 
tinued, provided for the even- 
tual liquidation of all such 


agreements. 

“With the failure of the na- 
tional marketing agreement,” 
the report added, ‘“‘the board 
conducted an independent study 
of the matter, and requested the 
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Planning and _ Co-ordination 
Committee to forward a recom- 
snendation for a modification ot 
the code substantially similar to 
that contained in the national 
marketing agreement. Action 
upon this recommendation is ex- 
pected shortly.”’ 

The marketing sub-committee 





of the P. & C. Committee has 
never been able to agree on 
what should be done about lease 
and agency. There have been 
some indications that the PAB 
will draft a modification of Rule 
19 and submit it to the P. & C. 
Committee for comment. 


The PAB’s report, prepared in 
July and covering the fiscal year 
ending June 30, 1934, recounts 
achievements of the Oil Admin- 
istration during first 10 months 
of the code. 


Except for the statement 
about lease and agency, there is 
little in the report which gives 
insight to policies of the board. 
The opinion is expressed that 
“some action must be taken to 
curb over expansion of retail 
outlets.”’ But no plan is sug- 
gested. 


Federal Grand Jury Indicts Gulf 
For Code Labor Violations 


WASHINGTON, Dec. 7 
FEDERAL grand jury at 
Philadelphia has indicted 


sills the Gulf Refining Co. on 


72 counts of violating labor pro- 


visions of the oil code at its 
Girard Point, Pennsylvania 
plant, according to word re- 


ceived here today. 

All counts involve charges of 
working employes longer hours 
than the code permits. The case 
is expected to come up for trial 
the second week in January. 


This is the second major com- 
pany case under the code (ex- 
cept the group of California 
cases last March) since dismisal 
of the bill of complaint last Jan- 
uary against the Standard Oil 
Co. of New Jersey, charging vio- 
lation of Rule 17 in its so-called 
“Babe Ruth” contest. The other 
case was filed November 17 on 
the Pacific Coast against the 
Standard Stations, Inc., a sub- 
sidiary of the California stand- 
ard company. It was a bill of 
complaint charging violation of 
Rule 3 by allegedly failing to 
post prices for lubricating oils 
at 73 designated service stations 
in Oregon. 

The 87-page indictment 
charges the company made 
some of its employes work as 
long as 48 consecutive hours. 





One count alleges that Frank J. 
Dwyer, a pumper, worked 168 
hours in one week and 280 
hours in two weeks during July. 
A number of counts are based 
on allegations that tank truck 
drivers worked ‘‘not less than”’ 
50 to 60 hours a week. 

Prosecution was recommend- 
ed to the Justice Department by 
Administrator Ickes following a 
report by the Petroleum Labor 
Policy Board. Advising the ad- 
ministrator of the indictment 
today, chairman Stocking to the 
P.L.P.B. said: 

“The Gulf Co., after refusing 
to accept the conciliation pro- 
posals by this board for settling 
the strike occasioned by the 
company’s failure to enter info 
negotiations with regard to a 
collective bargaining contract 
submitted to the company by 
representatives of its employes, 
resorted to a violation of the 
labor provisions of the code in 
an effort to break the strike by 
working its employes hours far 
in excess of the maxima estab- 
lished under the code.”’ 

The alleged violations, how- 
ever, were not confined to the 
strike period last summer. At 
least one count is listed in every 
month from September 1933 to 
August 1934. 
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Successful Crude Control Will Stabilize 
Refinery and Retail Markets 


(Presented before 


deny that there is any such 

thing as the economics of the 
oil industry. Some will assert 
that if economics is a science it 
can have no connection with so 
chaotic an affair as the petrole- 
um business. Others will offer 
the more important criticism 
that this industry has no char- 
acteristics which distinguish it 
from other businesses to such a 
degree that the same economic 
principles are not applicable to 
all. 

This would be the natural 
conclusion of those who believe 
that the traditional American 
policy of competition should be 
abandoned as to all business. If 
competition and freedom of en- 
terprise are to be eliminated in 
general industry and merchan- 
dising it would seem to follow as 
a matter of course that there is 
nothing about the oil industry to 
exempt it from some new policy 
of control. 

Only those who are opposed to 
the elimination of competition 
have occasion to inquire whether 
whether there are special char- 
acteristics of the oil industry 
which justify or perhaps require 
the adoption of a special policy 
with respect to it. It is from 
this standpoint that I undertake 
an analysis. 

In the area of crude oil pro- 
duction, and there alone, I find 
justification for the segregation 
of this business and the applica- 
tion to it of special rules. It is 
commonly said that lumber and 
coal, along with petroleum, con- 
stitute a separate class. I do not 
agree. It is true that the pro- 
duction of each involves the ex- 
haustion of a vital natural re- 
source which in the case of coal 
and oil is irreplaceable and in 
the case of lumber is replace- 


\ fox are many who will 


*Professor of Economics, University of 
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able only after a very long time. 
But the basis of classification is 
not merely the fact that the com- 
modity is a natural resource. 
The decisive factor is found in 
the technique of production. 


If lumber is not cut because 
the price is too low it remains to 
be cut another time. If coal can- 
not be mined at a profit it is not 
lost; at the most only that part 
of the coal vein immediately oc- 
cupied by abandoned workings 
would be affected by water and 
fallen walls. But the long-time 
shut down of operations in a 
field of small pumpers means the 
ruin of the oil field by water in- 
trusion and the final loss to so- 
ciety of that much of its limited 
and irreplaceable natural re- 
source, 

A very substantial part of our 
oil reserves are found in these 
fields. An important and some- 
times the major part of our na- 
tional oil production comes from 
fields where the individual wells 
produce so little oil that the ac- 
tual out-of-pocket expense of 
the owner in producing this oil 


= OHN D. CLARK, professor of 
z J economics at the University of = 
Nebraska, knows the oil business = 
= as few university professors do. = 
= Professor Clark formerly was a = 
vice-president and a director of = 
Standard Oil Co. of Indiana and = 
president of Midwest Refining Co., 
= a standard subsidiary which later : 
= was absorbed. ; 

At the age of 44, in 1928, he 
resigned his oil positions and en- : 
tered Johns Hopkins University 
for a 3-year course in economics. 
He previously had been graduated 
from the University of Nebraska 
and Columbia University Law 
School. 
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is more than a dollar per barrel. 
And last year the market price 
for petroleum, as determined by 
the normal forces of competi- 
tion in a situation of enormous 
flow of cheaply produced crude, 
fell to ten cents per barrel. 

The oil producer cannot long 
continue his operations when 
they involve an outright loss. 
And society, on the other hand, 
-annot permit the final loss of 
this important resource which 
will follow a discontinuance of 
pumping. Unless we are pre- 
pared to pay a bonus or other- 
wise guarantee the high-cost 
producer against loss the only 
alternative to destruction of our 
oil reserves is to get prices up. 

In the long run the only way 
to raise prices is to limit pro- 
duction; prices are made, after 
all, by the market and not by 
any one’s decree. Somewhat 
tentatively at first because they 
feared the Sherma Act the oil 
men themselves tried to co-op- 
erate in the limitation of pro- 
duction. Then they asked the 
states to become active. And 
finally they appealed to the fed- 
eral government to take charge 
and to establish control over the 
volume of production. I was 
among those who believed that 
the oil producers themselves 
could go as far as was necessary 
along this line if the government 
was complacent but when con- 
ditions in East Texas proved too 
tough for this kind of solution 
there was but one thing to do 
and that was to ask federal aid. 

Control of production for the 
purpose of raising prices cre- 
ates one important problem 
which has been quite overlooked 
but which must be faced sooner 
or later. There is no difference 
between a barrel of oil produced 
by the high-cost pumper at a 
cost of a dollar and a barrel of 
similar oil produced from a 
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great flowing well at a cost of 
two cents. The market esti- 
mates them alike and pays the 
same price for each. We are 
electing to manipulate the mar- 
ket so that a price of one dollar 
is paid to the high cost produc- 
er. In doing this we also pay 
one dollar to the low-cost pro- 
ducer. 

We Americans have little fear 
of great fortunes and of large 
incomes when they are derived 
from successful business enter- 
prise under competitive condi- 
tions. And where an oil pro- 
ducer is fortunate and drills in 
a gusher, we merely envy him 
whether his income is based on 
ten cent oil or is thirty times 
larger because the price of oil 
is three dollars. 

But that is where the price of 
oil is fixed by open competition. 
Now we are giving to the low- 
cost producer a profit far great- 
er than he could get under com- 
petitive conditions. We are giv- 
ing his property a value far in 
excess of what it would have if 
the normal measure of value 
were applied to it. We do this 
not because we wish to give him 
this wealth at the expense of the 
public but because he occupies a 
strategic position enabling him 
to profit from a social effort. 

Just how we will try to avoid 
this undesired result I do not 
know. Our experience with ex- 
cess profits taxes, an obvious de- 
vice for this purpose, was not 
successful enough to encourage 
another attempt of that sort. 
But I am certain we will make 
the effort and I hope it will suc- 
ceed for otherwise there will ap- 
pear another argument for pub- 
lic ownership of petroleum. 

Let us now pass to the con- 
sideration of the other branches 
of the industry. Itis quite clear 
that refining is not different 
from other manufacturing and 
that the marketing of petroleum 
products has no characteristics 
to distinguish it from the mer- 
chandising of other standardized 
articles. As to all manufactur- 
ing and merchandising we have 
proposals and even a program 
for restricting and sometimes 
eliminating competition. If that 
policy is valid generally it should 
be equally valid in these 
branches of the oil business: if 
it is bad, it is bad in the oil busi- 
ness. 


Fortunately for you who are 
engaged in this enterprise there 
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is no need to apply this new con- 
dition to you if crude oil produc- 
tion is successfully controlled. 
Such control would automati- 
cally afford all the stability any 
one should desire in refinery and 
retail markets. I say this is 
fortunate because your business 
will be the first to feel the popu- 
lar wrath if the public becomes 
tired of price-fixing and high 
market prices. And it is fortu- 


John D. Clark 


nate, perhaps you yourselves 
will agree, because you could 
then get rid of codes and code 
authorities and code violations 
and code complaints. 


No one could do the business 
men of America a greater dis- 
service than they did them- 
selves when they over-persuaded 
the administration to tolerate 
their competition-destroying ef- 
forts. They forced into the Na- 
tional Industrial Recovery Act 
the provisions under which such 
codes could be created. They 
overrode a reluctant recovery 
administration, Mr. Richberg 
now tells us, and secured ap- 
proval of codes which fix prices, 
limit output, and deny to Amer- 
icans the right to enter any law- 
ful business they wish. And I 
am one of those economists, 
who, I think, constitute the 
great majority of the profession, 
who believe that in doing this 
they stalled recovery by pre- 
venting the automatic forces of 
business readjustment from car- 
rying forward the expansion of 
business which was so emphatic 
in the early weeks of the new 
administration. 


More than that, our business 
leaders, so intent upon getting 








rid of the Sherman Act, have 
gone far in eliminating the prin- 
cipal reasons which justify the 
continuance of that institution 
of private ownership of indus- 
try which we call capitalism. 
Private ownership of itself has 
little merit. But it is the only 
condition in which freedom of 
enterprise and competition are 
possible. These are the quali- 
ties of capitalism which are of 
value and their value is so great 
that they justify every effort to 
retain them even though the 
price in the business cycle and in 
unequal distribution of wealth 
is very high. 

Competition performs a great 
service in regulating the price 
so that the consumer is pro- 
tected from producers always 
ready to enlarge their profits 
by price manipulation. But it 
does more than this. It insures 
the production and appearance 
in every market of the things 
we want to buy; it affords an 
open field to us and to our 
children who will not have to 
await the favor of some public 
official before entering upon 
any business enterprise; and 
above all it forces that process 
of cost-reduction which is the 
driving force in technical ad- 
vance, industrial progress, and 
the enlargement of the output 
of goods upon which material 
improvement of man’s condi- 
tion depends. 


Our American policy of com- 
petition is no child of the dema- 
gogue. It was deliberately 
adopted by a conservative Con- 
gress in 1890; it was approved 
repeatedly whenever it came 
before subsequent Congresses 
for renewed consideration. It 
was the central theme in that 
last great Democratic move- 
ment, the New Freedom of 
Woodrow Wilson. His vigorous 
opponent, Theodore Roosevelt, 
offered proposals about indus- 
trial control but little different 
from those of today; he sup- 
ported them with the same ar- 
guments we hear today. And 
of them Woodrow Wilson said: 

“Any man who can survive 
by his brains, any-man who can 
put the others out of business 
by making the thing cheaper 
to the consumer at the same 
time that he is increasing its in- 
trinsic value and quality, I take 
off my hat to, and I say: ‘You 
are the man who can build up 
the United States and I wish 
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there were more of you.’ ”’ 

In these simple words, de- 
signed for a political audience, 
President Wilson disclosed the 
whole philosophy of the tradi- 
tional American policy. And 
nowhere did he more clearly de- 
fine the dangers to the public 
in a policy of governmental con- 
trol of general industry, dangers 
which you yourselves will rec- 
ognize out of your own recent 
experience, than when he said: 

“Tf the government is to tell 
big business men how to run 
their business then don’t you 
see that big business men have 
to get closer to the government 
even than they are now? Don’t 
you see that they must capture 
the government, in order not to 
be restrained too much by it?” 


Perhaps because more than 
twenty years ago I perspired for 
ten long days in that Baltimore 
hall while helping to build up 
the vote necessary to make 
Woodrow Wilson the presidenial 
nominee of the Democratic party 
these judgments of that great 
student weigh more heavily with 
me than with some of you. My 
faith has been confirmed, how- 
ever, by years of experience as 
a lawyer and in business and by 
all that I have observed more re- 
cently as a student of our eco- 
nomic life. 

Nowhere have I found a satis- 
factory substitute for the social 
theory which underlay the New 
Freedom. After their travels 
the American people will, IT am 
sure, return to it. 


Nebraska Jobbers Hold Largest 


Convention 


OMAHA, Dec. 6 

DDRESSED by a notable 
A array of speakers, the Ne- 
braska Petroleum Mar- 
keters, Inc., concluded today 
its 14th annual convention with 
a record attendance of 600. 
Problems that confront the job- 
ber—the code, margins, taxa- 
tion, the status of the independ- 
ent refiner, and the distribution 
of oils were but a few of the ma- 
jor subjects of discussion, occu- 
pying three days of conference. 
Governor elect R. L. Cochran, 
former state engineer, spoke 
upon his contemplated road pro- 
gram. The Nebraska jobber 
has been subjected to heavy tax- 
ation, paying out over $60,000,- 
000 since 1925, according to fig- 
ures presented by Mr. Cochran. 
Speaking first upon the pro- 
gram, which listed 12 speakers 
in all, was Russell B. Brown, 
compliance director, Planning 
and Co-ordination Committee. 
His subject was “Our Code of 
Fair Competition.” Following 
Mr. Brown, addresses were giv- 
en by Dr. Emory Skinner, Rock 
Island Refining Co., ‘The Manu- 
facture, Character and Use of 
Modern Motor Fuels;’’ Arthur 
Bowering, president, Nebraska 
Good Roads Association; Dr. 
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J. D. Clark, University of Ne- 
braska, and A. W. Horton, the 
Horton Oil Co., Oklahoma City, 
whose speeches appear else- 
where in this issue; A. E. Lan- 
sittel, Globe Oil Refining Co.; 
Warren C. Platt, editor, NATION- 
AL PETROLEUM NEws; and Baird 
H. Markham, American Petro- 
leum Industries Committee. The 
Continental Can Co. presented 
a talking moving picture fea- 
ture, ‘‘Latest Method of Distrib- 
uting Lubricating Oil,’’ as an 
added attraction. 

New officers were elected at 
the final session. Those chosen 
were: President, O. D. Corey, 
Corey’s Independent Oil Co., 
Lincoln, Neb.; ist vice presi- 
dent, J. H. Murphy, Greeley, 
Neb.; 2nd vice-president, H. V. 
Grantham, Kearney, Neb. Two 
new directors, to serve for three 
years were elected. They are 
Paul Engler, Basset, Neb., and 
Earl J. Mead, Scottsbluffs, Neb. 
A new set of by-laws was adopt- 
ed. 


Coming before the convention 
as an authority on code mat- 
ters, Mr. Brown reminded the 
men that, “‘The oil code is our 
code. We wrote it ourselves. 
We agreed to the rest. It is not 
a question of doing what some- 


one tells us to do but it is a 
question of our doing what we 
have agreed to do through our 
acceptance of the code... ”’ 

Urging intelligent effort and 
understanding from members of 
the industry, the speaker indi- 
cated that the most profitable 
course for them to follow is the 
one most profitable to the in- 
dustry at large. 

“The petroleum industry is 
the only great industry that en- 
tered this effort under one code 
affecting its product from the 
time of its production to the de- 
livery to the ultimate customer, 
giving to our code the broadest 
field of activity of any of the 
codes approved and adopted. . .”’ 
stated Mr. Brown. 

The average weekly working 
hours were lowered from 52 to 
39 hours, 25 per cent. At the 
same time the average weekly 
wage level was maintaind. Pay- 
roll disbursements have jumped 
18.5 per cent, approximately 
$100,000,000 per year. The in- 
dustry ranks among the very 
top in relative wage levels and 
employe prosperity. 

The anti-trust laws of the 
country, long misunderstood, 
“were meant to provide against 
destructive agreements—not to 
prevent agreements against un- 
fair trade practices. A _ better 
understanding of the true 
meaning of our anti-trust laws 
will result in a more wholesome 
observance by the industry.” 
The need is for intelligent ap- 
plication of the laws, not repeal 
of them. 

In conclusion, Mr. Brown re- 
minded his audience that com- 
pliance with the provisions of 
the code “might be termed the 
cementing influence that har- 
nesses rugged individualism for 
teamwork, whereby an entire 
industry may confront its 
enemies in solid force _ for 
progress. Most of the com- 
pliance must come from the in- 
dividual, person or company. 

“But, there is a difference in 
the proper use of the govern- 
ment as a referee, or in the role 
of regulatory activities than 
that of regimentated practices. 
Many in the industry could not 
long survive if they did not have 
the protecting hand of the 
regulatory power of their gov- 
ernment to insure them a 
proper respect for their rights 








Wilshire Defends Overproduction 


As Intrastate Business 


By Jack N. Westsmith 
N. P. N. Staff Writer 


LOS ANGELES, Dec. 7 
Y a clever maneuver, Wil- 
Fe shire Oil Co. on Dec. 3 won 
a tactical victory in its en- 
counter with the federal govern- 
ment. Before the government 
had an opportunity to press its 
charges that the company had 
persistently violated proration 
schedules, Wilshire managed to 
launch a vigorous attack on bu- 
reaucratic control of the oil in- 
dustry and secured the lifting 
of the ban that had been placed 
on its products. 


The company secured this ad- 
vantage by appearing as an in- 
tervenor in a suit brought by 
certain members of the Pacific 
Coast Petroleum Agency to com- 
pel compliance of other mem- 
bers with provisions of the mar- 
keting agreement that prohib- 
ited delivery of their products 
to service stations handling gas- 
oline made from excess oil. 

In their pleas to the court for 
the removal of the restraining 
order, counsel for Wilshire con- 
tended that the sole intent of 
the order was to restrict the 
company’s marketing opera- 
tions; that the order had al- 
ready resulted in the loss of 
more than 10 per cent of its 
2500 outlets; that the order was 
discriminatory and unfair in 
that the statutes require prora- 
tion of crude only in interstate 
business; that, therefore, rep- 
resentatives of the government 
had no legal authority to estab- 
lish crude production quotas or, 
by means of the marketing 
agreement, to issue orders and 
impose penalties for violation of 
these orders in intrastate com- 
merce. 

Federal Judge Paul McCor- 
mick, before whom the suits 
were tried, lifted the ban on 
Wilshire products and cleared 
the way for the federal suit 
against that company by refus- 
ing to continue in effect the so- 
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called boycott order and by 
striking from the calendar the 
counter claim that Wilshire had 
brought as intervenor. 


Hearings of the federal suit 
against Wilshire opened Dec. 4, 
when government’ attorneys 
briefly presented their case. 
Counsel for Wilshire were given 
the remainder of that day and 
until noon Dec. 5 to present ar- 
guments against the injunction, 
and the government concluded 
its rebuttal Dec. 6. 


Federal attorneys in support- 
ing the plea for an injunction 
asked and answered three ques- 
tions: (1) Is the NRA a regu- 
lation of commerce which is 
within the powers granted to 
federal government under the 
commerce clause of the consti- 
tution?; (2) Is the scheme for 
promulgation and administra- 
tion of the codes an unconstitu- 
tional delegation of the legisla- 
tive power to the President?; 
(3) Does the act or the code vio- 
late the due process clause (the 
Fifth Amendment) of the con- 
stitution? 


TTENTION was given chief- 
ly to the third question and 
a number of decisions by the 
Supreme Court were cited in 
support of the contention that 
neither the act nor the code vio- 
lated the Fifth Amendment. The 
claim was made that an analy- 
sis of the more than 800 cases 
that have been decided by the 
Supreme Court under the com- 
merce clause shows that Con- 
gress not only has the power 
to regulate acts which are in 
and of themselves interstate 
commerce but also has the pow- 
er to regulate acts which affect 
or burden interstate commerce 
even though such acts may be 
in and of themselves intrastate 
commerce. 
The contention of federal at- 


torneys was that in addition to 
mere obstructions there is a 
“host of other acts” (United 
States v. Farger) which, be- 
cause of their relation to or in- 
fluence upon interstate com- 
merce, come within the power 
of Congress to regulate under 
the commerce clause as affect- 
ing interstate commerce. 


Briefly summarized, their ar- 
gument was: that commerce 
among the states, instead of be- 
ing commerce between the 
states, is that commerce which 
affects more states than one; 
and that in order to ascertain 
whether or not a transaction is 
one of that host of acts which 
affect interstate commerce, we 
must, as a practical matter con- 
sider the course of business and 
the natural development of in- 
terstate commerce under mod- 
ern conditions. 


HE amended and supplemen- 

tal bill of complaint filed by 
the government showed viola- 
tions of the production alloca- 
tions since Aug. 1. Total excess 
production by the Wilshire 
group from Aug. 1 to Oct. 31 
was placed at 197,734 barrels. 
The bill did not include alleged 
excess production that the group 
had accumulated between Sept. 
8, 19338, when the code became 
effective, and July 31, 1934, 
amounting to 1,124,052 barrels. 


As part of its reply Wilshire 
claimed that it had always pro- 
duced all of the crude it refined 
and that it had a market outlet 
for its total output. If com- 
pelled to comply with present 
quotas it would have to curtail 
refinery operations to 21 per 
cent of capacity, it asserted, and 
that purchases of crude in the 
open market would reduce its 
profits to a point not commen- 
surate with its investment. 


Government officials replied 
that Wilshire’s inability to se- 
sure sufficient legally produced 
crude to take care of its refin- 
ery needs is due to two causes: 
(1) a considerable increase in 
the company’s gasoline gallon- 
age at the expense of other in- 
dependent refiners since the Pa- 
cific Coast Petroleum Agency 
marketing agreement became 
effective, and (2) a decline in 
the potential of wells owned by 
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the Wilshire group necessarily 
resulting in a lower crude pro- 
duction quota. 

“At the time the marketing 
agreement was entered into, the 
Wilshire Oil Co. was willing to 
stand on a production of 125,000 
gallons of gasoline a day,” Pier- 
son Hall, U. S. district attorney, 
declared. ‘‘Now they claim that 
this is 45,000 gallons short of 
their requirements. What estab- 
lished this new market? The 
establishment of quotas and the 
marketing agreement. 

“The Wilshire company has 
declared here that its refinery 
production quota was cut down 
to zero for the month of Novem- 
ber. That was because the com- 
pany had exceeded its quotas in 
other months, but I want to say 
now that the government will 
not enforce its refinery quota 
because it is the policy of the 
administration to ‘live and let 
live.’ The petroleum code was 
formulated to protect the inde- 
pendent and the small producer, 
as well as the major oil com- 
panies.”’ 

At the conclusion of the gov- 
ernment’s case, Judge McCor- 
mick took the question of issu- 
ing an injunction under advise- 
ment, 

As the week closed, stability 
of the Pacific Coast gasoline 
market appeared to be fairly 
well assured, although some 
danger was seen if Wilshire 
continued to allow a 4-cent mar- 
gin to its dealers, in place of 
the regular 3 cents allowed by 
major companies and other in- 
dependents. 


Wilshire was expected to re- 
turn to the 38-cent margin as 
soon as it had recovered the 
outlets lost as a result of the 
ban on its products. Rapid 
progress evidently was being 
made in this recovery of outlets 
and, in view of the company’s 
record of co-operation with the 
Agency prior to the embargo 
and its announced policy of 
maintaining established whole- 
sale and retail prices, early ad- 
justment of the difficulty was 
considered likely. 

The company was credited 
with a desire to keep its mar- 
keting record clear and, by this 
means, to strengthen its posi- 
tion in attacking the constitu- 
tionality of both crude oil and 
gasoline proration schedules. 
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East Texas Business Not So Rosy 
Since ‘Hot’ Oil Is Curbed 


By Lawrence E. Smith 
N. P. N. Staff Writer 


TYLER, Texas, Dec. 8 
R. SAM GOLDMAN’S mer- 
cantile business in Kil- 
gore isn’t what it was 
a few weeks ago. He said it 
had fallen off ‘40 to 60 per 
cent.”” So, he acted as chair- 
man of a mass meeting in the 
streets of Kilgore last Wednes- 
day night to demand by resolu- 
tion that the tyrannical Mr. 
Ickes cease bothering the inde- 
pendent oil industry of East 
Texas. 

State Senator Joe Moore, 
Greenville, who will soon be an 
ex-senator—he was unsuccess- 
ful in his attempt to be lieuten- 
ant governor — said he hoped 
James V. Allred, incoming gov- 
ernor, would call out the mili- 
tia, Swear in as many “able- 
bodied citizens’? as are needed, 
station them at the borders of 
Texas and “invite Mr. Ickes to 
enter this state at his peril.”’ 


EVERAL years ago precedent 

for Senator Moore’s ringing 
defiance was supplied when the 
mayor of Chicago challenged 
the King of England to come in- 
side the city limits of Chicago 
and set up suitable penalties 
such as a punch in the snoot. 

All of which is the rankest 
kind of piffle, of course, but it 
serves to show the state of mind 
of certain people in East Texas 
whose activities have been se- 
verely curtailed since Oct. 24, 
when the federal tender board 
started to keep “hot” oil out of 
interstate commerce. 

A few barehanded figures in- 
dicate just what the local boys 
are talking about when they 
hold mass meetings. In the 30- 
day period which preceded the 
formal entry of the federal 
board into the field the total 
number of tank cars moved was 
14,930. The next 30 days saw 
5427 leave the field. These take 
in all movements, interstate and 
within Texas. 


The number of cars billed to 
interstate points in the 30 days 
before the tender board started 
its work was 6690; in the suc- 
ceeding 30 days 998 cars were 
so billed. In the latter figure 
might be included 660 cars 
billed as ‘“‘coastwise,’’ really in- 
tended, for the most part to 
move by tanker. Even with 
these added in, the interstate 
and foreign shipments dropped 
to about one-fourth the volume 
for the 30 days before the board 
went into action, 

It has been customary in 
counting the refineries recently 
to consider 74 as the number in 
the field. There are 10 or 12 
more, but they are so small and 
normally operate so irregularly 
as to make them negligible. Of 
the 74, on Dec. 5 there were 29 
plants running. 

“Hot’’ oil hasn’t been ended 
in Kast Texas by perhaps 50,- 
000 barrels daily. It has grown 
in the past three weeks. There 
are rumors of different kinds of 
shenanigans, such as moving 
products to Texas points distant 
from the field, unloading and 
then moving interstate in other 
cars. It would be necessary to 
unload, for the bill of lading 
issued in East Texas is stamped 
with notice that the contents of 
the car were produced in East 
Texas and must not be diverted 
into interstate movement with- 
out display of permit from the 
federal tender board. 

The largest volume of the 
“hot” stuff is crude oil being 
moved by tank cars. It is billed 
as topped crude, fuel oil, resid- 
uum. Some of it, of course, is 
what the shipper says it is but 
sampling of cars reveals that 
much of it is crude oil. 

The reason for the misbilling 
is the Railroad Commission re- 
quirement that all crude oil in 
East Texas have a state okeh 
before it moves, even from a 
lease toa refinery. No such re- 
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striction is placed on products, 
and topped crude is classed as 
a product, as is fuel oil. Effect- 
ive Dec. 10 the state begins re- 
quiring approved tenders on 
products, but they have been 
scot-free for intrastate move- 
ment up to now, barring the 
brief period last August when 
the commission enforced an or- 
der until enjoined. 

It has been one bit of tech- 
nical and legal dodging after 
another all the way through. 
This refiner isn’t using crude 
oil, he is running on ‘“‘tops” or 
“topped crude’’, hence the rules 
do not apply. Another refines 
fuel oil from an inexhaustible 
pit, accumulated therein prior to 
the date of the state’s first valid 
proration order, hence subject 
to nobody’s rules. 

The tricks and artifices are 
coming to an end, however. The 
fight must break into the open, 
else the refineries of the East 
Texas field will have to operate 
only on allowable crude and the 
total for the group doesn’t 
amount to much. There is no 
doubt that there will be a fight. 
Probably it will come in state 
courts and will be directed at 
the proration orders. 


The federal tender board is 
under attack in two classes of 
suits. One is a direct attack on 
the legality of the board (it is 
not provided for by act of Con- 
gress, nor by the code). This 
is the suit of the Union Refin- 
ing Co. The other class of suit 
is typified by the Century Pe- 
troleum Co. case, recently filed 
in federal court as was the Un- 
ion case, which is an applica- 
tion for injunction against a 
railway to prohibit it from re- 
fusing to accept interstate ship- 
ments without federal tender. 

These cases are set for hear- 
ing on Dec. 17. The Union case 
has been continued _ several 
times, but both probably will 
be tried on the date now set. 


The state’s tender system on 
products is certain to have a big 
effect and the resentment in the 
field is outspoken. There is 
seemingly but one thing more 
needed to make the enforce- 
ment system about as tight as 
can be expected in a field the 
size of East Texas and contain- 
ing aS many masters of chican- 
ery as this field has. That final 
step is a federal tender board 
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on the Gulf Coast to flag down 
the misbilled stuff previously 
referred to. Undoubtedly sev- 
eral tanker loads of this are 
about ready to run races with 
the “law.”’ In the week Nov. 
26-Dec. 2 there were 244,400 
barrels of ‘topped crude’”’ 
moved by tank cars from the 
field, mostly to coastal points 
in Texas. 


Establishment of a federal 
board, or *ationing of a repre- 
sentative of the existing board, 
at Houston is under considera- 
tion. 


BSERVERS in the field are 
looking for a sizeable out- 
burst of some kind, for the own- 
ers of the shut-down plants 
aren’t going to quit business 
without a fight. The impression 
one gains is that they have 
about run out of ideas for they 
are seizing on trifles and trying 
to magnify them into major is- 
sues. One such is the indignant 
snorting over one Fred W. 
Weeks. He is an attorney, re- 
tained by the Texas Petroleum 
Council, which is supposed to be 
financed bythe large companies. 


Weeks does occupy a consid- 
erable portion of the time at 
each state tender board hear- 
ing. The state board meets 
Mondays, Wednesdays and Fri- 
days and the federal board 
meets each day. Weeks fires 
questions in the manner of a 
prosecuting attorney and al- 
ways ruffles the feelings of the 
witnesses. He is not allowed 
so much latitude by the federal 
board, apparently, for his man- 
ner is mild and his questions are 
few at federal hearings. 

The hearings, of course, are 
of different character. The 
state is developing original in- 
formation concerning the legali- 
ty of production of the oil 
sought to be moved, the federal 
board must rely, basically, upon 
the state’s records. 


The name Weeks has become 
anathema to the East Texas re- 
finers and there is a move under 
way now among them to hire a 
lawyer gifted in sarcasm to 
heckle the major companies 
when they apply for tenders on 
the crude that moves by pipe- 
line. The state tender board, 
or “little commission” as it is 
known in the field, ruled some 


time ago that anyone could ask 
questions in these hearings. 
Some of the witnesses refuse to 
answer Weeks’ questions, there 
being no penalty for refusing to 
answer. Others dodge and 
squirm and lose their tempers. 

The hiring of a lawyer to pes- 
ter the major companies 
wouldn’t settle anything, but it 
would supply entertainment. 
More serious in character is the 
labor agitation, which is being 
fostered and fed by some of the 
refiners as an ‘out’? on the 
whole affair. 


The argument advanced is 
that unemployment has become 
serious because of law enforce- 
ment. The arguers don’t say 
“law enforcement,” they usual- 
ly indulge in some euphonism 
such as “unwarranted interfer- 
ence by the federal government 
with an established industry.” 
Naturally, when a_ business— 
classifying the refining industry 
of East Texas separately—has 
been cut to about a third of its 
former volume, the community 
feels it keenly. Local busi- 
nesses shrink as payrolls fall. 


Somebody started the story 
that 5000 men had been laid off 
as a direct result of the federal 
supervision of interstate ship- 
ments. That has become the ac- 
cepted figure. Editorials in 
those local newspapers which 
are fighting the federal activity 
point to the 5000 who are out 
of work. It’s like any other 
loose assertion; in time, through 
repetition, it is accepted be- 
cause nobody bothers to investi- 
gate it. 

Nobody has made a check on 
this figure. Certainly, 5000 is too 
high; it may be that as many as 
2000 have been cut off. Rail- 
roads have laid off a consider- 
able number, as have the re- 
fineries now idle. Local busi- 
ness people have curtailed in 
some cases. 

Out of all the chaff and chat- 
ter about sovereignty of the 
state, solemnity of the Treaty 
of Annexation and like appeals 
uttered at Kilgore Wednesday 
night by the orators who stood 
on a Ford truck, the only sig- 
nificant point made was that 
concerning labor. Henry B. May, 
Arrow Producing & Refining 
Co., urged East Texas refiners 
to join hands with the American 
Federation of Labor. He said 
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he had offered the organizer for 
the International Association of 
Oil Field, Gas Well & Refinery 
Workers of America $25 for 
each of his employes if the 
organizer would sign up for 
the union. May said he _ be- 
lieved in organization to bring 
about a higher wage level 
which, he claimed, was the 
only way to effect a healthy 


condition in business. He 
thought the minimum wage 
for common labor should be $5 
per day. He asserted that he 
would give his refinery, which 
he said represented an invest- 
ment of $350,000, to any major 
company without cost if it 
would agree to keep the plant 
operating and the men em- 
ployed. 


New Texas Tender Order To Furnish 
Check on All Crude, Products 


TULSA, Dec. 8 

NEW state tender order by 

the Texas Railroad Com- 

mission, designed to stop 

intrastate flow of “hot oil’ and 

its products as effectively as has 

the federal tender system 

checked the interstate flow, will 
become effective Dec. 10. 

The products control section 
of the new order is state-wide 
in scope. The crude oil control 
section excludes East Texas 
since a similar order already 
has been in effect in that field 
for several months. 

The new order is so compre- 
hensive that those who have 
studied it are convinced it will 
be extremely effective provided 
it is enforced thoroughly by the 
commission and its agents. 

There is considerable simi- 
larity between the new order 
and the one written by the com- 
mission early in August. It will 
be recalled that the commission 
on Aug. 4 issued an order re- 
quiring tenders on all crude and 
products moving from East Tex- 
as. This order was effective for 
some time since, until a state 
district judge issued an injunc- 
tion against the commission, 
holding it could not require ten- 
ders for products of crude pro- 
duced in East Texas. The at- 
torney general’s office took the 
judge’s decision to the state’s 
higher court. An opinion hand- 
ed down Nov. 14 reversed the 
district judge’s ruling and held 
the commission had the right to 
require tenders on refined prod- 
ucts. 

In the meantime the state leg- 
islature gave the commission 
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the power which the district 
judge had held it did not pos- 
sess, but made the law state- 
wide in scope and effective Dec. 
25. The commission in writing 
the order to be effective Dec. 10 
made it state-wide, presumably 
to remove the necessity of writ- 
ing another order when the new 
law becomes effective Dec. 25. 


HE products section of the 

order reads in part: “The 
provisions of this order shall 
apply to products transported 
from each and every oil field sit- 
uated in the State of Texas and 
also shall apply to products 
transported from each and ev- 
ery refinery, topping plant, 
blending plant, gasoline plant 
or Other plant at which a prod- 
uct is manufactured or proc- 
essed in said State. Every per- 
son owning or possessing any 
product who desires to have 
transported such product . 
must first secure from the Rail- 
road Commissioin ...a permit 
in writing authorizing such per- 
son to have such product trans- 
ported.” 


Before a permit is issued by 
the commission an application 
with affidavit must be filed on 
form SW-4. This form will 
contain the name of the person 
making tender, the name of 
transportation agency, amount 
and kind of product tendered, 
location and ownership of all 
storage, and a statement of the 
crude oil or crude oil product 
from which the tendered prod- 
uct was made. 


“Where the product tendered 


is casinghead or natural-gas 
gasoline, the person applying 
for a permit may (only in the 
event that such applicant can- 
not report any such tenders in 
support of his shipment of such 
gasoline) show the source of 
such gasoline by stating the 
plant manufacturing such gaso- 
line and the names and loca- 
tions of the properties produc- 
ing the gas from which such 
gasoline was extracted’’, reads 
a portion of the order. 


Permits will be granted only 
after public hearings, unless a 
permit should be granted on an 
emergency basis, in which case 
the emergency permit will be 
posted along with the applica- 
tions for permits. 

Each person possessing crude 
or a product on the effective 
date is required to file within 
10 days from Dec. 10 a written 
inventory, under oath, setting 
forth the amount of crude or 
products, properly classified and 
stating the location and own- 
ership of the receptacles con- 
taining the crude or products 
as of Dec. 10. This is the first 
time the commission will be 
able to have a complete record 
of crude and products inven- 
tories in the East Texas and 
other fields as of a certain date. 

To handle the issuance of 
permits and to facilitate the re- 
ceiving and proper filing of re- 
ports, the commission has es- 
tablished 10 district offices. 
Their numbers and _ locations 
are: District No. 1, 1024 Milan 
bldg., San Antonio; district No. 
2, court house, Refugio; district 
No. 3, 706 Sterling bldg., Hous- 
ton; district No. 4, 836 Nixon 
bldg., Corpus Christi; district 
No. 5, Wilson bldg., Dallas; 
district No. 6, railroad commis- 
sion office, Kilgore; district No. 
7-A, Exchange bank bldg., East- 
land; district No. 7-B, Abilene; 
district No. 7-C, San Angelo; 
district No. 8, Petroleum bldg., 
Midland; district No. 9, Panhan- 
dle bldg., Wichita Falls, and 
district No. 10, Rose bldg., Pam- 
pa. 

The section pertaining to 
crude oil production and trans- 
portation is designed to provide 
a check on all crude from the 
time it leaves the well to its 
final delivery to a refinery or 
consignee for transportation in 
interstate commerce. 
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N.P.N. READERS’ VIEWPOINT 





By Neil Staebler, Staebler 
Oil Co., Ann Arbor, Mich. 


E ARE delighted with the 

editorial published on the 
cover of your issue of Oct. 31, 
“The Backbone of the Oil Mar- 
ket’’. 

As you know, a committee 
representing three Michigan 
jobber organizations and co- 
operating with similar com- 
mittees in several other states 
has been discussing the matter 
of the place of the jobber, in 
relation to jobber margins, with 
the whole oil administration for 
some time. We have been 
amazed in discovering’ that 
the Petroleum Administrative 
Board and everyone in the Ad- 
ministration with whom we 
have come in contact—and we 
have now gone to the to— 
takes the attitude that the job- 
ber is superfluous part of the 
oil industry. 

Our committee has been con- 
tending, therefore, for the 
recognition of the fundamental 
principle that oil jobbers are 
entitled to the same rate for the 
performance of their given part 
of the ecyele of distribution as 
integrated companies allow 
their jobbing divisions for per- 
forming the same work. We 
are not contending for a wider 
margin irrespective of questions 
of price cutting and the condi- 
tions prevailing in the oil trade. 

We are asking that our mar- 
gins be the same as our com- 
petition and asking either that 
major companies change their 
marketing methods to bring 
them within the costs repre- 
sented by the margins allowed 
to jobbers or else, if the present 
uneconomic practices are tol- 
erated by the integrated com- 
panies, for an increase in job- 
bers margins sufficient to en- 
able jobbers to compete on an 
even basis. 

In other words, we see a long 
period ahead in which margins 
will be arbitrarily set by the 
stronger influences in the oil in- 
dustry, and we therefore see an 
urgent need for the establish- 
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ment of the principle that no 
branch of the oil business 
should be discriminated against 
in the establishment of these 
margins by any other branch. 

I might add that we are now 
assured that there is a strong 
legal foundation for our con- 
tention, and if we are unable 
to secure a hearing inside of 
the policy determining groups 
of the industry, there is every 
reason to think that margin 
determining practices in gen- 
eral use can be invalidated. 


By A. J. Crone, Pres., Economy 
Stations Inc., Hamilton, O. 


amon reading the articles 
reflecting your attitude 
toward trackside stations, which 
you seem to regard as ‘‘uneth- 
ical chiselers” and “price cut- 
ters,’ one would expect your 
magazine to be printed on flat- 
bed presses using electros of 
wood cuts for illustrations. 

Surely you would not con- 
demn multiple color’ presses 
and fine halftones because they 
have speeded up printing pro- 
duction and brought about low- 
er prices. The trackside station 
is an improved method of dis- 
pensing gasoline, lowering costs 
of distribution, and should not 
be classed as a “‘chiseler.”’ 

In the gasoline marketing di- 
vision there was an opportunity 
for improvement and alert busi- 
ness men took advantage of the 
opening that presented itself. 


By H. T. Darrington, Walworth 
Oil Co., Walworth, Wis. 


OUR editorial of Oct. 31, 

front page, “The Backbone 
of the Oil Market’”’ should be 
very pleasing to all oil jobbers. 
The writer remembers your 
fighting spirit and wondered 
where you had left it. To see 
it come back, makes me think 
that things are going to come 
back again. 


As long as_ the_- writer 


remembers, the oil business has 
always been able to run its own 
affairs—sometimes took a little 
time but we have been for over 
a year, a forgotten portion of 
the oil industry. 


Understands Industry 


Dear Editor: Following is a 
copy of a letter I have sent to 
Oil Administrator Ickes com- 
menting on your editorial on 
Mr. Ickes’ A. P. I. speech. 


Carl F. Kaltenbach 
Buffalo, N. Y. 
Nov. 26, 1934 


HAROLD L. ICKES, 


Secretary of the Interior, 
Washington, D. C. 
Dear Sir:— 

After reading Warren C. 
Platt’s criticism of your A. P. I. 
speech in his Noy. 21 issue of 
National Petroleum News, I as 
one of the large army of Inde- 
pendent Gasoline Dealers want 
you to know that I personally 
want to commend you for your 
frank and honest citation of 
facts at the A, P. I. convention. 

The criticism Mr. Platt levels 
at you may be the product of a 
conscientious mind, but 80,000 
Independent Gasoline Dealers 
have 80,000 minds just as con- 
scientious as that possessed by 
Warren C. Platt. I am sure I 
express the opinion of the great 
mass of Independent Dealers 
when I say your speech was the 
best evidence we have had that 
you fully understand the Petro- 
leum Industry and know what’s 
wrong with the Retail Market- 
ing of Petroleum Products. 

May the knowledge that you 
are backed up by a fearless 
leader and the great mass of 
common people give you the 
courage to carry on and con- 
duct your position of trust in 
that honest straight forward 
manner that has characterized 
your administration of the Pe- 
troleum Code. 


Carl F. Kaltenbach, 
Prop. of Carl’s Garage 
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Refiner and Engine Builder Must 
Solve Diesel Fuel Problem 


Well designed high-speed diesels should op- 
erate on fuels of 40 to 45 cetene number. Amer- 
ican gas oils for diesel fuel range in cetene nhum- 
ber from 75 to about 33. Cracked diesel fuels 
‘ange from 55 to 33 cetene number. 

One problem to face is; how much heavy re- 
sidual oil can be blended in making diesel fuels? 
Viscosity, carbon residue and ash requirements 
in specifications now used to control amount of 
heavy oil blended. Incomplete combustion, 
caused by unsuitable fuels with long delay pe- 
riods, form acidic, corrosive products in the cyl- 
inder, causing excessive wear on cylinder and 
piston, is the belief of diesel technologists. 

A voluntary co-operative committee of 18 


By T. B. Rendel* 


members is now studying methods of testing ig- 
nition qualities of diesel fuels. This committee 
is headed by the author of this article, which 
presents in a most forceful manner the present 
status of the diesel fuel problem. Two methods 
are under study; the critical compression ratio 
proposed by Pope and Murdock; and the cetene 
number method, proposed by Boerlage and 
Broeze. The latter uses a standard fuel blended 
from varying proportions of cetene, short-delay 
period hydrocarbon, with z-methylnaphthalene, 
a long delay-period hydrocarbon, analogous to 
the standard fuel used in testing gasoline. 





HIS change has placed an added burden on 

the Diesel engine designer because this type 

of fuel is more difficult to ignite by the heat 
of compression alone though once ignited it will 
burn cleanly and completely with less difficulty 
than would the very heavy viscous fuels which 
were available for the middle period of the Diesel 
engine development. Prophecies are usually 
dangerous but it would seem from a general re- 
view of the situation that this type of light 
cracked gas oil is liable to be available in large 
quantities as a suitable Diesel fuel for some time 
to come. 


General Diesel Fuel Requirements 


Before discussing, however, the developments 
that are taking place in both petroleum and au- 
tomobile industries in order that a light, high 
speed fuel oil engine may be evolved with a fuel 
requirement such that it can satisfactorily use 
the fuel most readily available, it is as well to 
discuss generally the important properties of a 
Diesel fuel, the most important are: ignition, 
it is the more modern high speed type of engine 
which is considered, particularly the engine 
which by nature of its application has to operate 
over a wide range of speed and load. Of the vari- 
ous properties to be considered in selecting a 
Diesel fuel, the mst important are: ignition, 
quality, viscosity, boiling range, and cleanliness. 
Other factors often given in specifications are: 
Conradson carbon, sulfur, ash, and pour point. 

Now, in any Diesel engine ignited by the heat 
of the compression alone, there is first a delay 
period during which no appreciable combustion 
takes place and the fuel is being heated up to its 
ignition point. For any given injection timing, 
the rate of rise of pressure and the maximum 
cylinder pressure reached during the combus- 
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tion cycle depend largely upon the duration of 
the delay period. The longer the delay period, 
the more rapid the rate of rise of pressure and 
the greater its final amount, since more fuel will 
be present in the cylinder before the rate of 
burning comes under the direct control of the 
fuel injection system. 

Minimization of the duration of the delay 
period, is therefore, essential to proper control 
of fuel combustion and it is to a large extent 
dependent upon the nature of the fuel, particu- 
larly its ignition quality. It is, however, deter- 
mined to a very considerable extent by engine 
design and can be reduced by providing a suit- 
ably located hot spot in the combustion cham- 
ber to serve as an ignition point. 

A desirable requisite in this respect for Diesel 
fuels is just the opposite of that for gasolines. 
A gasoline should have a self-ignition tempera- 
ture as high as possible to avoid detonation of 
the last portion of the charge to burn. 

In a Diesel engine, the aim is to have a Self- 
ignition temperature as low as possible in order 
that the fuel may ignite in the shortest possible 
time after its entry into the combustion cham- 
ber. This ignition quality is dependent upon the 
chemical structure of the hydrocarbons present 
in the fuel and, as in the case of the octane num- 
ber of gasoline, at present it must be measured 
in actual engines since we have no satisfactory 
method of chemically analyzing the fuel to de- 
termine the type of hydrocarbons present. 


Another important property of the Diesel fuel 
is its viscosity. Clearly, if we are to have any real 
control of the injection timing and of the quan- 
tity of fuel injected, the viscosity of the fuel 
must be controlled within reasonable limits. 
Many of the distillate fuels now available for 
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Diesel engines have a rather low viscosity which 
may eventually cause trouble. When a fuel of 
too low viscosity is used, there is an opportunity 
for considerable leakage past the fuel pump 
plunger and injection valve which may upset the 
injection timing and the amount of fuel injected 
at various stages in the combustion process. 


A® THE fuel pump plunger and injection 
valves wear, this leakage of thin fuel will 
tend to increase with the result that a point is 
reached in the life cof an engine where small 
maintenance adjustments on the fuel injection 
equipment become troublesome, and if such ad- 
justments are not made or the necessity for such 
should not be noticed, trouble will occur in the 
combustion of the fuel and a smoky exhaust or a 
tendency for gumming up the piston rings re- 
sults. 

On the other hand, the use of viscous fuels is 
apt to cause trouble on account of increased vis- 
cosity at low atmospheric temperatures. In some 
cases, this temperature may be below the pour 
point of the fuel so that the fuel will not flow to 
the suction side of the fuel pump. In power plant 
installations, it is usually possible to provide 
some simple means for heating the fuel in the 
tank, but such a simple solution is not practic- 
able in the case of automotive and tractor equip- 
ment where suitable means of heating the fuel 
tank can not be provided. From the point of view 
of making use of the greatest possible propor- 
tion of available fuels, it is desirable that en- 
gines be designed to operate on fuels of as low a 
viscosity as possible. 

Perhaps, however, the most objectionable 
feature, so far as the high speed engine is con- 
cerned, is the fact that the more viscous fuels 
may contain a large portion of heavy residual 
fuel which would seriously affect the boiling 
raneo, Now the aim of good Diesel engine de- 
sign is to burn the fuel essentially as it emerges 
from the fuel injection jets, and, apart from the 
small amount injected during the delay period, 
this condition is substantially true for all regu- 
lar cases of gas oil and lighter residual fuels. 
However, if the fuel has an appreciable content 
of heavy residue, there results a considerable 
amount of late burning during the expansion 
stroke, and if this burning is not complete be- 
fore the exhaust valve opens, a dirty exhaust 
with a sharp acrid odor results and eventually 
gives rise to sticking of the piston rings and 
other maintenance troubles. 

The products of this semi-combustion, when 
chilled suddenly against cold cylinder walls, 
may also tend to form corrosive acids. These 
corrosive acids attack the cylinder liner metal 
and as the piston scrapes the corrosion products 
away after each stroke, presenting a fresh sur- 
face for fresh attack, e condition which makes 
for very high cylinder wear is inevitable. 

The Conradson carbon test. which is included 
in some specifications, is useful as it affords some 
measure of the residual content of the fuels, and 
the percentage of total sulfur is also a specifica- 
tion often intluded to guard against any tend- 
ency toward corrosion troubles, though it is 
often made far too stringent. Percentage of ash 
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is another test often specified but, except in the 
case of fuels containing large amounts of heavy 
residues, is unimportant since the ash content of 
distillate fuels is negligible. 

Apart from the above, perhaps the most pro- 
lific source of trouble in Diesel engines is the use 
of dirty fuels and by this is meant the introduc- 
tion of solid matter after shipment from the re- 
finery. By far the greatest cause of this con- 
tamination is careless handling in the field. This 
applies particularly to field distribution of fuel 
for tractor and automotive engines, and it is in 
these particular engines that cleanliness is of 
the most vital importance. Since Diesel fuel is 
heavier and more viscous than gasoline, it will 
hold dirt in suspension for longer periods of 
time and, therefore, greater care must be taken 
with Diesel fuel than with gasoline, and onlv 
clean funnels and hoses should be used. 


Developments in Fuel Testing Technique 


The limits which must be set on these proper- 
ties are as yet not clearly defined. A special co- 
ordinating subcommittee working under ASTM 
Committee D2 Technical Committee C, is en- 
deavoring to collect such data and eventually 
arrive at a satisfactory classification. A pre- 
liminary classification for the purpose of discus- 
sion and criticism has already been published in 
the trade journals, and hearty co-operation of 
engine manufacturers in arriving at satisfactory 
limits has been obtained. 

In the case of ignition quality, there is no ac- 
cepted method of measurement which can be 
used as a routine test and much of the present 
development work is being concentrated on this 
question. Two methods have been_ proposed 
which seem to be the most promising. The meth- 
od best known in this country has been proposed 
by Messrs. Pope and Murdock (SAE Journal, 
March 1932, ‘“‘Compression Ignition Characteris- 
tics for Injection Engine Fuels’’) in which use is 
made of modified CFR engine to determine the 
critical compression ratio at which fuel will ig- 
nite within three seconds after being injected 
into the cylinder when the engine is externally 
driven at 600 r.p.m., intake air temnerature he- 
ing maintained at 100°F. and jacket tempera- 
ture at 212°F. 


HE other promising method was that pro- 

posed by Messrs. Boerlage and Broeze (SAR 
Journal, July 1932, “Ignition Quality Expressed 
in Cetene Numbers’’). This method involves the 
measurement of the actual ignition delay period 
by means of a pressure time indicator on a large, 
slow speed, injection engine, with a compres- 
sion pressure of 450 pounds per square inch. The 
ignition delay is compared with the delay ob- 
tained on mixtures of cetene and alphamethyl- 
naphthalene and the percentage of centene 
which gives the same delay as the fuel under test 
is called the cetene number. The cetene number 
is, therefore, somewhat analogous to octane 
number of gasoline. 

In order that the work on ignition quality of 
Diesel fuels might be carried out in a co-opera- 
tive manner, a number of interested laboratories 
have recently formed a volunteer committee to 
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investigate this problem. The personnel of the 
committee is as follows: 


T. B. Rendell, Chairman. ......... Shell Petroleum Corp. 

UE bag. og |. i ears E. I, DuPont de Nemours 
PAS cieete PROMI ie evcnaxsecscctasexbepasscsvock Std. Oil Development Co. 
ACR a ONIONS Sous concossecsutiasdbacanscssdopoene General Motors Corp. 

i As RENIN ook ccven ss nscsnscsanscbens Atlantic Refining Co. 

ie eT | ee The Texas Co. 

OS BES PCRWOBIMIADD sss cesecscccccconsssceces Socony Vacuum Corp. 

ae SO See Universal Oil Products Co. 
Beas RS IIE. cininescsciecciascwesssctccascends Yale University 

Be Ae) RRR ONDEP so casockncnccsusscenacocace Waukesha Motor Co. 

Pe ae Oe) Standard Oil of California 
BD Be ABRNTIATY is cccccicccesecssssccaswoas Standard Oil of Indiana 
oe Ge Gig |) rr Bureau of Standards 

OY ithe A RNAINOY ‘Succcosendédaiccstassavecenss Sinelair Refining Co. 

po MG SINE ~ icsesacseoccasssiocnascesevosase Sinclair Refining Co. 

PR PERN coco cence aa tcbveiasce Seceeeee Waukesha Motor Co. 

RAS Mis WBTIOL  oscivs ccccicsscadcccusscvccccses Standard Oil of California 
PRCA, PR MRUNOE: cc, scnsevmcsbecnccanntsovesoacs Massachusetts Institue of 


Technology 


This committee has, during the past year, held 
several meetings and as a result of the prelimin- 
ary discussions, a program of research has been 
adopted which it is hoped will eventually result 
in formulating a method of measuring the igni- 
tion quality of a Diesel fuel which can be adopt- 
ed by the ASTM and ASA as a universal stand- 
ard. 

The program calls for working out improve- 
ments in convenience, simplicity and reproduci- 
bility on an apparatus for measuring the relative 
delay period and critical compression ratio of 
different fuels. The engine on which it is pro- 
posed to carry out the work is the latest modi- 
fication of the CFR Diesel test engine developed 
by the Waukesha Motor Co. and the Engine 
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Fig. 1. Vertical cross-section of special cylinder head being 
studied by the voluntary committee for testing diesel fuels 
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Laboratory of the Royal Dutch Shell Group in 
Holland. This engine is capable of operating 
satisfactorily as a running and as a motored en- 
gine and gives clean and stable combustion. The 
use of different types of standard fuel such as 
cetene and alphamethylnaphthalene as a means 
of expressing relative ignition quality will be 
considered. Other methods of rating fuels, such 
as Diesel Index, will also be considered. 


After preliminary tests by individual mem- 
bers to familiarize themselves with the equip- 
ment, co-operative experiments will be run with 
a view of ascertaining the reproducibility on dif- 
ferent engines obtained by the various methods. 
The effect of certain engine factors on ignition 
quality will also be worked out, among which 
are effect of air temperature, fuel temperature, 
fuel quantity, air turbulence, and carbon de- 
posits. The committee, while fully recognizing 
the need for correlation with service engines, has 
decided to postpone a formal investigation of this 
problem until the first phase of the work has 
been more fully investigated. 


Figs. 1 and 2 are sectional drawings of the 
new type cylinder head for the CFR engine 
which the committee is proposing to investigate. 
A standard CFR piston is used and the space be- 
tween the piston and cylinder head is adjusted 
to about .022 inch, leaving practically no air 
space between the piston and the surface of the 
head. All of the air taken in on the suction stroke 
is thus compressed in the horizontal combustion 
chamber, the volume of which can be controlled 
with a movable plug. 

Fuel is injected into one end of this combus- 
tion chamber, horizontally and parallel to the 
axis. The passage between the cylinder proper 
and the combustion chamber is so located that 
the incoming air is directed tangentially in to 
this chamber along the base of the injector end, 
thus producing a very high controlled turbu- 
lence. With this engine it is possible to use both 
the critical compression ratio method of rating 
fuels by Messrs. Pope and Murdock, and also in 
conjunction with a modified type of bouncing pin 
the delay method suggested by Messrs. Boerlage 
and Broeze. 

When operating according to this latter meth- 
od, the method of test is very similar to and em- 
ploys the main advantages of the octane number 
anti-knock test of gasolin>. Briefly, the method 
utilizes the bouncing pin that has been rebuilt 
to break instead of make an electrical circuit 
when the pin is bounced upward by the shock of 
combustion. It is thus used to stop the current 
that is started by means of a cam on the end of 
the fuel pump shaft; this cam being synchro- 
nized with the injection. The quantity of cur- 
rent which flows is thus proportional to the de- 
lay period. 

By allowing this current to flow through a 
regular knock meter similar to that used on 
gasoline knock testing engines, it is possible to 
find a mixture of reference fuels with the same 
knock meter reading and hence the same delay 
period as the fuel under test. Figure 3 shows a 
sketch of the type of bouncing pin circuit used. 
The delay method of testing is not so rapid as 
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Fig. 2. Head of special cylinder for studying diesel fuels, 


ce method for varying compression ratios 


the method employing the critical compression 
ratio but has been found to be somewhat more 
accurate. 

The ignition qualities of Diesel fuels from 
American sources vary widely, in general, from 
about 75 cetene number to as low as about 33 
cetene number. There are, of course, a few iso- 
lated cases of higher cetene numbers from cer- 
tain selected straight run gas oils and of lower 
cetene numbers from products produced by sol- 
vent extraction of lubricating oil fractions. Gen- 
erally speaking, those crudes which give a high 
octane number gasoline, such as California or 
Gulf Coast, yield a low cetene number gas oil 


and vice versa. Gas oils from cracked stocks 
vary from about 55 to 33. 
A well designed high speed Diesel engine 


should be able to run smoothly at all loads and 
speeds with fuels of 40-45 cetene number though 


many engines will be noticeably rough and 
noisy particularly when running light and at 


low temperature on fuels of 60-65 cetene num- 
ber. Some engines, of course, will run On fuels 
of lower than 40 cetene number, particularly 
the relatively slow speed central power plant 
engines and the air injection type engines. These 
latter engines usually operate at constant 
speed and relatively constant temperature con- 
ditions. 

Apart from the question of ignition quality, 
the other problem that would seem to be of im- 
portance from the fuel requirement angle is the 
question of the maximum amount of heavy resi- 
dual fuel which can be blended. This limit is 
not so easy to determine since it varies widely 
from engine to engine and application to appli- 
cation. There are a number of tests which can 
satisfactorily control this limit, and, at present, 
a combination of viscosity, Conradson carbon, 
and ash exercise the control—and the limits for 
these are set largely on the basis of practical 
experience in the field. 

At the moment this seems to be the only satis- 
factory way of controlling residual fuel limits, 
hence incomplete combustion. One of the 
troubles caused by incomplete combustion is, 
as explained previously, a tendency to give high 
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cylinder wear and, in this connection, some very 
interesting experiments on the measurements 
of cylinder liner wear are perhaps worth men- 
tioning. 

The conventional method for determining the 
cylinder liner wear in engines is either by mea- 
suring the cylinder diameter or weighing the 
piston rings after long periods of running. This 
involves appreciable loss of time for dismantling 
and reassembling and, apart from the direct loss 
of time, the method has the disadvantage that 
it shows only the average wear over a long 
period; and abnormal wear caused by temporary 
insufficient lubrication, bad combustion, or 
overload, which is measured only after many 
weeks of running, may have been caused in a 
few hours time by one of the disturbances men- 
tioned. 

If it is assumed that by far the greater part 
of cylinder and piston-ring wear-products are 
carried away in the cylinder lubricant (later 
evidence shows that a certain amount of these 
are carried away in the exhaust) the problem of 
measuring cylinder liner wear is reduced to mea- 
suring the quantity of wear products found in a 
given time in the cylinder lubricating oil. This 
quantity is larger than would be expected, par- 
ticularly on large engines, and an average 
cylinder wear of only 0.004 of an inch during 
one year’s running at the rate of eight hours 
daily may mean over 100 milligrams of iron per 
hour from the cylinder and piston rings, which 
quantity can be measured easily by ashing down 
the lubricating oil from the cylinder and deter- 
mining the iron content of the ash as Fe,O,. 

Experiments along these lines on cylinder 
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Fig. 3. Bouncing-pin circuit arrangement used by voluntary 
committee for studying methods of rating delay period of 
diesel fuels 
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liner wear should yield some 
interesting information. It 
should be emphasized, how- 
ever, that fundamentally this 
cylinder liner wear caused by 
the fuel is not due to the fuel 
itself, but is due to the fact that 
such a fuel is incompletely 
burnt in the engine and the cor- 
rect way to eliminate the trou- 
ble is to design the engine so 
that it will completely burn all 
this type of fuel. 

Since present day high-speed 
Diesel engines will not give sat- 
isfactory operation on blends 
containing viscous residual 
fuels, owing to incomplete com- 
bustion, light distillate fuels 
must be supplied. However, 
these fuels have relatively low 
viscosities, and, as pointed out 
previously, too low a viscosity 
leads to trouble in the injection 
system. Thus, the refiner is 
limited in both directions, and 
the net result, of course, is a 
serious limitation of supplies of 
fuels available for use in high 
speed engines. Hence, it is very 
desirable for the engine manu- 
facturers to work toward de- 
signs, which will operate satis- 
factorily on blended fuels. The 
refiner can, therefore, take an 
active part in the development 
of Diesel engines by engaging 
in co-operative test work with 
the engine manufacturer so that 
the present tendency of the en- 
gine manufacturer to claim that 
his engine will burn anything 
can be substantiated. 

The argument that the auto- 
motive Diesel engine should not 
be encouraged by the petroleum 
industry as it will change the 
character of the market and 
eventually upset the present 
economic balance is not sound 
since, by encouraging the devel- 
opment of the high speed auto- 
motive type of heavy oil engine, 
the industry can broaden the 
field of application for internal 
combustion engines and enter 
fields of power supply which 
now use other forms of fuel. 
This will increase the market 
for petroleum products in gen- 
eral without appreciably dis- 
turbing the present balance. 





STATE COLLEGE, Pa., Dec. 
10.—Allen W. Waldo has been 
appointed an assistant in petro- 
leum research at the Pennsyl- 
vania State College here. 
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New Cutting Oil Specifications 
Go Into Effect December 15 


EDERAL specifications for cutting oils have 

recently been revised and are to be put into 
effect not later than Dec. 15. The specifications, 
number VV-O-261 supersede part of F.S. No. 2d, 
Oct. 21, 1927. 


Specification limits were tabulated as fol- 
lows: 
Method of Test 
Test Limit F.S.B. A.S.T.M. 
Water content, per cent (max.) 10 300.13 D95-30 
Ash content, per cent (max.).... 3.5 541.2 D128-27 
PIU IGION; OUP ccciscicccssvccciccsccnces 1 > la rere 
COPRPUREIE  dasknctliticcccmsiseacdcces None 530.6 


Detail requirements are that soluble cutting 
oils shall be free from disagreeable odors, min- 
eral acids, sediment, or ingredients injurious to 
persons using them and that they shall show no 
segregation of any kind nor be rancid. All of 
these requirements apply both to oils in the 
original state or in emulsion. 


It is further required that soluble cutting oils 
shall form stable emulsions with water in any 
proportion without the addition of any other 
product, and the emulsion so formed shall be 
free from froth, as evidenced by the entire ab- 
sence of air bubbles after standing for 15 min- 
utes at room temperature without agitation. 


Four Temperatures Maintained 


In Pour Test Machine 


ESTING various oils for cloud and pour 
T point is a slow operation at best. In fact. 

in laboratories of a size where testing must 
necessarily be on a production basis, these two 
tests have often been responsible for ‘holding 
up the works” in laboratory procedure. 

To speed up this operation and to bring about 
a greater degree of accuracy through a closer 
control of the freezing chamber temperature a 
cloud and pour test machine has been developed 
and placed in operation at the Bayonne plant of 
the Standard Oil Co. of New Jersey. 

The apparatus was built by the Super-Cold 
Co., of New York City, who worked out the de- 
sign in co-operation with C. A. Neusbaum of the 
Standard Oil Development Co., of Bayonne. 

The unit consists of a ‘‘cold box’’ which rests 
on a table. The table is equipped with rollers 
for easy shifting of position about the laboratory. 
Directly beneath the box is located the compres- 
sor and electric motor. 


The feature of the apparatus is the construc- 
tion of the ‘‘cold-box.’”’ This is divided into four 
compartments, in each of which provision is 
made for six tubes or cold-test jars. The entire 
unit is designed to operate through a tempera- 
ture range of from —30 to +30° F. Each of the 
four compartments is held at a different tem- 
perature, as follows: +30F., O0F., and —30F., 
+§°F, 
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LONDON—A new refinery is to be built 
at East Halton, Lincolnshire, England, it has 
been announced, to utilize the Duo-Sol proc- 
ess. This process is in the hands of Herbert 
Green & Co., in the United Kingdom. 

The capacity of the plant is reported to be 
some 40,000 tons of lubricating oil per year. 
A site has been acquired, and $750,000 will 
be spent for equipment. This annual capac- 
ity, about 280,000 barrels, is reported to be 
about 7 per cent of the country’s annual con- 
sumption. The plant is expected to be in op- 
eration in eight months. 


With this arrangement oils of which the ap 
proximate cloud and pour points are known from 
experience, are placed in the compartment where 
the temperature comes closest to matching the 
oil’s approximate pour or cloud point tempera- 
ture. For instance, a light oil of known low pour 
point would be placed in the —30° compartment. 

The refrigeration capacity of the unit is 1050 
B.t.u.’s at —80°F. While the number of tests 
which can be run daily depends entirely upon 
the grade of oil which is to be tested, Mr. Neus- 
baum states that they have more than doubled 
their output with the new equipment and that 
the conditions under which they are required to 
work are much more satisfactory than formerly. 

A one horsepower Super-Cold compressor with 
a one horsepower electric motor is required as 
power for this equipment. The refrigerant used 
is methy] chloride. 





The cloud and pour test machine used in the laboratory 

at the Bayonne plant of the Standard Oi] Co. of New Jer- 

sey. The unit contains four refrigerating chambers, each 
maintaining a different temperature 
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Stationless Service Station 


Features Quick Delivery 
And Less “Plus Service 


HE name of John Gillespie is well known in 

Detroit. At one time he served that city as 

police commissioner. He was a millionaire 
until the year 1929 relieved him of his surplus. 
He claims to be the first man in Detroit to equip 
his gasoline station with a gasoline pump. 

That was back in 1906, when “gasoline bug- 
gies’’ were new and their tanks were being filled 
by means of buckets. It was then that John Gil- 
lespie conceived the idea of using a pump to fill 
gasoline tanks. The device he used was a water 
pump in which the water pressure was used to 
force the gasoline from the storage tank to the 
automobile tank. 

But all this history is not the feature of this 
story, but merely to introduce you to John Gil- 
lespie, who has an idea about filling station 
operation. 

This particular station is located in Detroit 
at the intersection of the Vernor Highway and 
2nd Blvd. By glancing at the illustration you will 
see that it is a stationless service station. 

In fact, John Gillespie objects to it being 
called a service station at all. He calls it a fill- 
ing station, and properly so, for that is exactly 
what it is. Service is not a primary object of its 
operation. Its reason for being is to sell gaso- 
line. 

The secret of his idea is specialization 
specialization in gasoline. With the exception of 
cil, light bulbs, and tank caps, he offers no ac- 
cessories to the customer. Pits, lifts, wash racks, 
none of these services are to be found at Gil- 
lespie’s set-up. Even oil is not pushed, and only 
at the motorist’s request will oil be added. A 
gasoline customer who has a light bulb that isn’t 
functioning or a tank cap that is missing, is 
given a new one without charge. Gillespie has 
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A stationless gasoline station. Lo- 
cated at a busy intersection in De- 
troit, this novel station is causing 
considerable favorable comment and 
is enjoying an excellent business by 
specializing in the sale of gasoline. 
There are two 45-foot curb cuts on 
each street, and 12 cash recording 
pumps placed in a staggered position 
to permit flexibility of movement for 
the motorist. The pumps are spaced 
20 feet apart 


By John W. Thompson 
N. P. N. Staff Writer 


bulbs and caps for any make of car as far back as 
1915, 

Doing away with a building on the site has 
two advantages, according to Gillespie. First it 
keeps the attendants in the open and at the 
pumps ready to serve customers, and second, it 
does away with the rest room, which Gillespie 
has concluded from observation is about 10 per 
cent for the convenience of customers and 90 
per cent for passing pedestrians. In rainy 
weather, attendants are outfitted in yellow oil- 
skin coats and hats. 

The station is operated 24 hours a day, with 
three employe shifts. There are two shifts with 
three men each, and one with two men in the 
early morning hours. Money is kept on the site 
in a sunken concrete safe. As soon as an attend- 
ant has taken in $20, he deposits it in this safe, 
thus relieving him of the necessity of carrying 
around large sums of money. 

Service adds to the cost of gasoline to the cus- 
tomer. Gillespie feels that there are enough 
people in Detroit to support a station such as his 
where they can buy good gasoline quickly with- 
out desiring all the plus services. That his hunch 
is correct is shown in the gallonage figures since 
the station opened on July 10, this year. 

On the opening day 1400 gallons of gasoline 
were sold. Gallonage has increased regularly 
since then, with the average figure today stand- 
ing at 3000 gallons. 

If cars are waiting in the station for gasoline, 
absolutely no plus service is given. Tires, battery, 
windshield, oil, water, none of these are given 
attention by the attendant. However, Gillespie 
has made a rule that in case there are no cars 
waiting to be filled up, which is seldom, the at- 
tendant shall attend to his customer’s car, check- 
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ing the following items in the order in which 
they appear here: water for radiator, check oil, 
wipe windshield (using a clean towel each 
time), check battery, check tires. 

In other words, selling gasoline is the attend- 
ant’s business, and in no case does he give extra 
service to one customer when another is wait- 
ing to buy gasoline. 

Some facts about the station layout may be 
interesting. The lot is 160 by 190 feet. Gillespie 
says he would not consider a location less than 
150 feet square. This site has four 45-foot curb 
cuts so that motorists may enter at street speed. 
The entire area is covered with concrete. 

Twelve pumps are always ready to serve cus- 
tomers. They are all computing pumps of the 
same make and model with display cases as 71 
integral part of the units. In the cases are kept 
bottled oil and clean towels for cleaning wind- 
shields. 

The pumps are staggered so as to permit free 
movement for the motorist in getting from one 
lane to another in case there is congestion at a 
particular point. The pumps are placed 20 feet 
apart, with a distance of 40 feet between the 
sidewalk and the outside pumps. This planning 
permits 24 cars to be at the pumps ready tor fill- 
ing at the same time. A water hose with nozzle 
control is available at each pump. 

Two electrically refrigerated drinking foun- 
tains and two air towers are located in strate- 
gically alloted corners on the site, away from 
the right-of-way of profitable traffic in the drive- 
ways. 

To return to the pumps, Gillespie is experi- 
menting with signs on the new cash recording 
pumps in an effort to educate customers to buy 
on a dollar basis rather than by the gallon as 
was the custom with the older style pumps. One 
such sign reads “Buy Any Amount—Correct 
Gallons And Money Shown—wWatch The Regis- 
ter.” 

The pumps are placed on green tile bases four 
inches high, permitting a simple cleaning opera- 
tion when the bases become spotted with oil or 
dirt. Around each pump is a guard rail 18 inches 
high, made of 38-inch pipe filled with concrete. 
On top of each corner post there is a chrome 
plated ball about four inches in diameter. Be- 
sides being ornamental, these balls reflect the 
sun or headlights and serve as danger signals 
against possible collision. 

Electrical wiring is all through underground 
conduit. There is not a wire to be seen overhead. 
Each pump and flood light is controlled by a 
separate switch, with all controls terminating 
in a small brick building just off the station site. 


In this building are also located the air com- 
pressor and the oil storage tanks. It is here that 
the oil is bottled and capped prior to being stored 
in the pump display cabinets. There are six of 
these storage tanks, each holding 120 gallons 
of oil. A pressure of 11%4 pounds is maintained 
in the tanks to maintain fast, positive flow for 
the filling operation. The oils range from an 
S. A. E. 20 to 60, and the upper necks of the 
bottles are painted in various colors, each color 
distinguishing a certain viscosity oil. 

There are three gasoline storage tanks, each 


December 12, 1934 


with a capacity of 4000 gallons. They are so 
situated outside the station site that the tank 
truck making the delivery does not have to ':se 
the station driveway. 


Merry-Go-Round Stations 
Built in New York 


NEW YORK, Nov. 320.—Two 
type service stations, 10 be known as Rotary 
Servicenters, are being constructed by the 
Colonial Beacon Oil Co. in New York City. Repre- 
senting a new thought in station design and ar- 
rangemeL‘, they are conspicuous because of the 
turntable which revolves slowly around the 
pumps. This innovation eliminates unnecessary 
backing or maneuvering of an auto to reach 
pumps, air and water. 

The motorist drives on to the turntable which 
slowly passes key points enabling the rapid serv- 
icing of the car with gasoline, oil, air and water. 
The station is fully enclosed giving complete 
weather protection. This type of station is the 
first service station ever to be patented. Because 
of the table, the minimum of space is required 


revolutionary 


in laying out the service center. The station 
buildings are of modern architecture. When 


the customer wishes a lubrication job he drives 
into another portion of the station. 

If the acceptance of these new units, which go 
into operation this month, is as great as indica- 
tion lead the builders to believe, Colonial Beacon 
is contemplating the construction of additional 
Rotary Servicenters in other cities. 
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Cross-Country Test Shows Safety 
In Using Light Winter Oils 


RIVING a stock Master-Six Chevrolet coach 
over 5000 miles of cross-country roads on 
one filling of five quarts of 20-W oil ina 

sealed crankcase, in less than 120 hours driving 
time, Louis Chevrolet, famous race driver and 
automotive designer, has just completed a severe 
test to show the practicability of the new winter 
oils in regular service. 

Since 1933, when the campaign to induce mo- 
torists to use lighter oils for winter driving be- 
gan in earnest, salesmen have encountered the 
motorist’s dislike for greater oil consumption, 
and his fear that the use of such light oils is not 
safe and sufficient protection for the motor. 
Sducated to use heavy oils, primarily to reduce 
consumption, and laboring under the belief that 
heavy oils were necessary to insure safe and 
adequate lubrication, the consumer has found it 
difficult to believe that lighter oils are safer in 
the long run than the heavier grades formerly 
recommended. 


During the last 15 months automotive and 
lubrication engineers have presented voluminous 
proof that lighter oils are safe, and that many 
winter troubles may be eliminated by using low 
viscosity lubricants. Especially is easy cold 
starting promoted by the use of light oils. 

The road test completed Nov. 17, under the ob- 
servation of the Contest Board of the American 
Automobile Association represented by H. H. 
Allen of the association staff, showed the results 
stated briefly as follows: oil consumed, 3.68 
quarts out of a total charge of 5.15 quarts; dis- 
tance traveled, 5009.6 miles; oil mileage, 1360 
miles per quart. 

The car and oil was supplied by the Sun Oil 
Co. A new 1934 Chevrolet coach was run in at 
low speeds for 1500 miles on the Indianapolis 
Speedway. Pistons were then withdrawn, fitted 
with two No. 70 and one No. 80 Perfect Circle 
rings, and replaced. The oil pan flange was stif- 
fened by welding on a light angle iron; new 
gaskets were installed, put on with shellac to 
prevent oil leakage. Preliminary runs showed 
a few leaks, especially from the breather pipe; 
a longer vertical pipe was installed to stop this 
mechanical loss. 

With all leaks stopped, so that oil disappear- 
ing from the crankcase showed consumed oil 
and not consumption plus leakage, the car was 
driven from Philadelphia to Detroit, thence to 
Indiana, and On south to Miami, Florida. The 
official observer accompanied the car on the en- 
tire trip. 


The oil used was blended from three contain- 


to 


ers purchased by the A. A. A. representative at 
three different company stations; it was weighed, 
the specific gravity determined, and from these 
data the volume of both the new oil and the 
used oil taken from the crankcase at the end 
of the run were determined. The fill-pipe was 


sealed by A. A. A. Board seals before beginning 
the test. 


HE main purpose of the test, according to of- 

ficial statements, was to demonstrate that the 
use of a light winter oil, 20-W, is entirely satis- 
factory for winter use in all climates encount- 
ered. The test encountered practically every 
variation in temperature and running conditions 
to be found during the fall season. The average 
speed was 42 miles per hour. The greatest dis- 
tance covered in one day was 537 miles, and the 
lowest average speed for a day’s run was 36.4 


miles per hour; the highest was 46.6 miles per 
hour. 


It is to be noted that no oil was added during 
the entire run. The acidity of the oil increased 
from zero at the start to 3.6 mg. KOH per gram. 
Water and sediment in the used oil was 0.3 per 
cent, of which half was water, indicating that 
oxidation had occurred to only a lesser degree. 


Dropping the crankcase, and removing con- 
necting rods, pistons and center main bearing 
cover showed that the bearings were not yet 
fully bedded in, reamer marks showing on the 
bearing surfaces in many places. Practically no 
carbon was deposited in the cylinder head and 
on the piston; in fact the A. A. A. representative 
in his report, gave it as no deposit on the cylin- 
der and piston. 





View of the cylinder head after the test run 
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‘‘About two years ago,’’ writes Harold 
V. Wood, President, Associated Truck 
Lines, Inc., Grand Rapids, Mich., ‘‘we 
equipped one of our semi-trailers with 
four 9.00 x 20 Kelly-Springfield Bus Bal- 
loon tires for the purpose of mileage 
comparison against 34x 7 high pressure 
tires. To our great astonishment, we 
found that three of these 9.00 x 20 Kelly 
tires have given us approximately 110,000 
miles, and the fourth tire, 118,000 miles 
of service to date. Judging from the 
appearance of these tires (picture 
enclosed) we can look for many more 
thousands of miles.’’ 


118,000 tire-miles is performance that speaks 
for itself. We have hundreds of other enthusi- 


astic letters from coast to coast, reporting that 


Hlow much are you paying now for tire-miles? 
Have your nearest Kelly dealer show you the ac- 
tual records that Kelly tires are rolling up right 
in your own territory. Kellys cost no more than 
ordinary tires. Kelly-Springfield Tire Company. 
105 Lexington Avenue, New York City. 


Kellys produce the extra miles, save money, and 
reduce service interruptions. Kellys prove their 


quality on the experience-sheet. 


KELLY-SPRINGFEFIELOD 
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Contamination prevented in new tank truck 


Funnel Drain Construction Features 


New Fuel Oil Delivery Truck 


FEATURE of the light weight, fast, tank 

truck which has been placed in service 

by the Gillespie-Sherburne Co., Inc., of 
Brockton, Mass., is the tank construction. 

The unit distributes domestic fuel oil, and is 
equipped with a 600 gallon three-compartment 
tank of funnel drain construction. Each com- 
partment is shaped to a funnel at .the bottom. 
The funnel drain allows a complete drain of the 
compartment regardless of whether the tank is 
on a slope or not. 

There is an additional feature made possible 
by this construction, in that a refilling at the bulk 
plant can be made without any danger of there 
being contamination from a product left from 
the preceding dump. 

The unit is equipped with a meter and pump, 
arranged with a flexibility which permits pump- 
ing from the customer’s tank to the truck or from 
the truck to the customer’s tank. 

The equipment also includes 100 feet of hose 
mounted on a revolving hose reel. The nozzle 
on the end of the hose has a handle which is 
notched to engage in a guard so that it can be 
held open at various rates of flow. This nozzle 
is of the self-closing type so that if the handle is 
not engaged in a notch, it will stop the flow as 
soon as the handle is released. 


A predetermined stop meter is used, complete 
with air release and strainer. Assuming that it 
would be necessary to bring the hose into the 
basement for a delivery, two men would ordi- 
narily be required, one at the truck to read the 





meter and the other in the basement to regulate 
the nozzle. With the predetermined stop meter, 
the indicator is set at the quantity desired and 
when that amount is delivered, the pump stops 
automatically. 

The outlet lines from the various compart- 
ments are connected to a manifold in the rear of 
the tank under the bucket box so that the liquid 
may be drawn from any compartment merely 
by opening and closing certain valves. The 
liquid may be drawn from one or more compart- 
ments at the same time. A faucet is provided 
so that a gravity draw can be made when de- 
sired. 

The pump is mounted under the chassis and 
is driven by a power take-off from the transmis- 
sion through a short shaft and universal joints. 
The operating lever for controlling this power 
take-off is located in the cab. 

Between the gate valve, which is located on 
the outlet line from the bottom of each compart- 
ment, and the opening in the tank, a clapper 
valve is installed. This eliminates any possi- 
bility of a gate valve being left open that may be 
connected to an empty compartment. Should 
this happen on the ordinary hook-up, oil would 
run back into the empty compartment; but with 
the clapper valves installed, full delivery is as- 
sured. Furthermore if the gate valve is left 
open by mistake, the clapper valves will stop one 
product from running into and mixing with an- 
other product in other compartments. 

Many trucks equipped with these funnel drain 
tanks are now in service throughout the country. 
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SELLING A'T STATIONS 


As Seen by N. P. N. From the Roud 











Egg Beaters Prove Value 
Of Correct Winter Oil 


Egg beaters, glass jars, smail 
bowls, wooden plungers with 
black handles, heavy summer 
gear and motor lubricants, and 
a dash of free-flowing winter 
motor oils go into the making 
of two novel viscosity demon- 
strators bound to educate 
doubting Thomases among the 
motoring gentry to the value of 
utilizing winter, cold-pour oils. 
A customer can work the gadg- 
ets himself, thus seeing and 
subsequently believing. 

Introduced by the Wadhams 
Oil Co., Wisconsin, the Standard 
Oil Co. of Indiana, and the 
Standard Oil Co. of Ohio, the 
clever devices, two in number, 
tell their story with the simplic- 
ity of a child reciting his 
A BC’s. The Wadhams demon: 
strator is composed of egg beat- 
ers and bowls. That of the 
other two organizations has the 
glass jars with moveable 
plungers. 

It is telling the customer in 
his own language the value of 
the product presented in the 
sales talk. The impression is 
not idle. Sales tools, such as 
here described, when placed in 
the hands of station attendants 
put punch into the discussion. 

The Wadhams Oil Co. has 
taken two open bowls and set 
them within a small box. In 
one is summer gear grease; in 
the other, correct winter lubri- 
cants. Allowed to remain on 
the island, the greases are at 
current temperatures. Two 
typical egg beaters rest within 
the bowls. By churning the 
beaters, a customer. readily 
notes the difference in liquidity 
of the two compounds. Sales 
come easier after such a dem- 
onstration, say attendants. 

This device is so simple that 
it can readily be adopted by 
other merchandise-minded sta- 
tion men. Avoid splashing 
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How Wadhams Oil Co. station sales- 

men demonstrating why customers 

should change transmission and differ- 
ential lubricants in the winter 


grease on customers, however. 


They fail to see the joke. 

At all Standard Oil of Ohio 
and Indiana stations, company- 
owned classification, the attend- 
ants have been provided with a 
novel feature, educating their 
customers in motor oil viscosity 
versus cold weather. The im- 
portance of using the correct 
grade of winter oil is told by the 
stroke of two plungers. 

Mechanically, the device con- 
sists of two one-half pint bottles 
set in a wooden base. In each 
hottle is a piston connected to 
a shaft which passes through 
the top of the bottle. A black 
wooden handle is mounted on 
the upper end. In one jar is 
placed 20-W oil, the right lubri- 
cant to use. In the other bot- 


SEE WHY SOHIO 20-W 
MAKES CARS EASY TO START 





tle is a heavier oil labeled, ‘“‘The 
Wrong Winter Oil.” 

Possessed of the same color 
and the same engine tempera- 
ture viscosity, exposure to the 
cold will quickly show how slug- 
gish the “‘wrong oil’ can be- 
come. It is difficult to move the 
piston inserted in that jar. In 
the other, the plunger slides far 
more readily proving that there 
is value, and truth, in the adop- 
tion of a winter grade lubricant. 

The Standard of Indiana in- 
troduced its novelty in large 
newspaper advertisements. 
These showed the demonstra- 
tor, large size. Standing upon 
it, working the pistons, with 
ease and with effort, were fig- 
ures of little gnome-like men. 
Cartoon comments which these 
figures made told what they 
were doing. Additional copy 
carried the message concerning 
the value of winter oil. 

Resembling somewhat this 
type of exhibit, a Wadhams sta- 
tion made another simple dis- 
play for presenting correct en- 
gine oils. By using two tightly 
covered mason jars, one filled 
with a heavy oil and the other 


containing a correct winter 
grade, the customer is_ per- 
mitted to turn them’ upside 


cown, thus observing the flow 
of the respective grades. 


Profits In A Name 


Customers who drive into a 
service station are always 
pleased to be called by name. 
Associating the name of indi- 
viduals with some incident will 
enable the attendant to cata- 
logue the Smiths and the Jones 
correctly. The cordial ‘‘Good 
morning, Mr. Brown,” is'‘a small 
item that leads to bigger profits. 
The patrons like it. True, the 
reason is vanity—but if vanity is 
the key to profits then play up 
to it in subtle fashion. ‘Be it 
ever so humble, there’s no name 
like your own.” 
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The Outlook for the Independent Marketer 


Presented before Nebraska Petroleum Marketers, Inc., Omaha, Dec. 4-6 


problems facing the oil in- 

dustry today that it is hard 
to say what is going to become 
of ary particular class in the in- 
dustry. Asa matter of fact I be- 
lieve that the most of us will 
agree that few, if any of us, 
know what is going to become of 
the entire industry. 

Certain it is that any state- 
ments made will have to be 
predicated upon a lot of “‘ifs.”’ 
Take the picture as a whole: 
if the pride, arrogance, selfish- 
ness and greed of the so-called 
leaders of the industry cannot 
be stifled, in my opinion, we are 
going to find oil declared a pub- 
lic utility, and the management, 
down to the minutest detail, con- 
trolled by the Federal Govern- 
ment. If, on the other hand, the 
federal government continues 
to allow the anti-trust laws to 
be nullified, we may find the 
whole industry swallowed up by 
not more than five large com- 
panies, which would in all prob- 
ability resolve themselves down 
to two. 

I think the last possibility re- 
mote, because long before we 
would arrive at that position the 
American people will have 
adopted another form of gov- 
ernment, and oil as well as all 
other businesses will have been 
taken over and not only con- 
trolled but actually run by the 
government. If there is any one 
thing of which I am sure it is 
that the American people are 
getting fed up on centralized 
control and absentee ownership. 

To the false god of efficiency 
Big Business has sacrificed hu- 
man feelings and we are now be- 
ginning to realize that these 
human feelings are more impor- 
tant even in an age of mass pro- 
duction. We must begin to re- 
alize that what is expedient 
from the standpoint of the prof- 
it motive is not always the most 
satisfactory solution from the 


Torovie are so many complex 


standpoint of human happiness; 
that the demand of infuriated 
stockholders for earnings does 
not justify viciousness and ra- 


by A.W. Horton* 


pacity in our business dealings; 
that the demands of the banking 
Shylocks for their pound of flesh 
must be tempered with mercy. 

No, instead of bigger and bet- 
ter mergers, more and more cen- 
tralized control we are going to 
find decentralized power and 
smaller and happier organiza- 
tions. The tenacious hands of 
the banker will be pried loose 
and industry will be allowed to 
go on its way undisturbed by the 
strategic manipulations for bal- 
ance of power. 

What has the independent 
jobber to do with all this? Very 
little at the present time, but if 
these things come about, I be- 
lieve he will then begin to look 
at things as they are and ac- 
knowledge them as he_ sees 
them. 


OR instance, I think it is an 

uncontroverted fact that a 
jobber can do a cheaper job of 
distributing than a large com- 
pany. His entire organization 
is never so large that he cannot 
keep a close personal supervi- 
sion over his outlets. His over- 
head is relatively small, his ter- 
ritory just large enough to make 
it possible for him to give ex- 
cellent service without prohibi- 
tive cost, and what is more im- 
portant, he is a home-town 
boy doing business with the 
home folks, his friends and 
neighbors. Why won’t the large 
integrated companies acknowl- 
edge this? Because they want 
the extra profit they get from 
distribution with prices fixed by 
themselves. 

Instead of all the jockeying 
for advantage we have seen go- 
ing on for the past 25 years, 
why don’t the integrated com- 
panies admit that the small 
compact, local jobbing organ- 
ization can do a better job of 
marketing, and instead of con- 
niving to put him out of busi- 
ness, extend a hand to help him 


*Horton Oil Co., Oklahoma City, Okla. 





become stronger in a position he 
already holds and which he will 
always continue to hold by vir- 
tue of economic principles. 

It was largely on account of 
this wilful ignoring of economic 
principles that the Dixie idea 
started. It is only after a long 
period of head-butting against 
the stone wall of major com- 
pany antagonism to the position 
of the independent jobber that 
he, the jobber, becomes a pros- 
pect for Dixie. Bitter cancella- 
tions and reduced margins are 
the high notes in the prelude of 
a jobber’s march to his own con- 
trolled brand. 

Because the future of the in- 
dependent jobber is so closely 
tied up with the future of the 
Dixie idea, I perhaps will be 
pardoned if I discuss that idea 
at this time: 


What is Divie?—Dixie is 
an organization of independent 
jobbers, located in the different 
cities of the State, owning their 
property and selling petroleum 
products to individually owned 
stations under the trade mark 
“DIxTR.” 


Where are the products 
made ?—— A Dixie distributor can 
buy gasoline, oils and greases 
from any reputable refinery. 


What guarantee does the car 
owner have that the products he 
buys under the Dixie trade mark 
will be satisfactory?—Every 
Dixie distributor is under bond 
that the gasoline, oils and 
greases he sells under the Dixie 
trade mark will come up to cer- 
tain rigid specifications. 

What are the advantages in 
buying from Dixie dealers? 

1st. You are assured of quali- 
ty products. 

2nd. You are patronizing and 
encouraging home-owned busi- 
ness. 


3rd. You deal with the man 
who owns the business. 


4th. You deal with your 
friend and neighbor. 
5th. Your money stays at 
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A TRUCK PUMP YOU 
CAN DEPEND UPON 


.. THE TRI-ROTOR.. 

















Developed by 


TRI-ROTOR VARIABLE 
VOLUME TRUCK PUMP 


Model 50-AV  Adijustable Pressure 


This unit, and the other TRI-ROTOR units, were de- 
signed to meet certain definite needs which an extensive 
survey disclosed and to bring greater efficiency and 
economy to the petroleum industry. The TRI-ROTOR 
Truck Pump (shown below) has four ports to facilitate 
piping, tapped 2''. There is no bypass. The pump is 
equipped with the Variable Volume Control which insures 
constant pressure regardless of flow volume. It gives 
full protection to universal joints and pump drive shafts. 
Pump is reversible for right or left hand drive. Capacity— 
50 to 60 g.p.m.* at 450 to 575 r.p.m. Other advantages: 
it gives full rated volume, is simply con- 
structed—has fewer moving parts—has 


TRI-ROTOR pumps are 
made by The Yale & Towne 
Manufacturing Company, 
anorganization whose skilled 
engineers are accustomed 
to designing and manu- 
facturing finely adjusted, 
precision-built products of 


many kinds. 


The same outstanding qual- 
ity achieved in other YALE 


products is characteristic 


of these pumping units. 





OTHER TRI-ROTOR PUMPS 










no springs or valves in the pumping mem- 
bers, and is strong, durable and compact. 
Available either in all iron construction or 
bronze fitted (rotor and shuttle). No noise 


to disturb customers or their neighbors 


during oil deliveries. 













BULK STATION PUMP—Model 100-AV. This is a 
transfer and unloading pump for handling gasoline and 
other petroleum products. Capacity is 110 g.p.m.* at 
690 r.p.m. Adjustable pressure control and dther 
advantages of the other TRI-ROTOR models. It is 
simple and durable. 


PUMP FOR DISPENSING STANDS—Model 16- 
AV, direct connected to the motor. Capacity 16 
g.p.m.* at 1725 r.p.m. 

Model 16-BV, interchangeable at the flange con- 
nection with several belted types of pumps. Capacity 
16 g.p.m.* at 875 r.p.m. or 25 g.p.m.* at 1350 r.p.m. 
Both 16-AV and 16-BV can be quickly and easily 
installed without moving dispensing stand. In most 
cases they do not disturb inlet and outlet connections. 
Write for illustrated folder on the type of TRI-ROTOR pump 


that interests you-—complete information and charts. 


THE YALE & TOWNE MFG. CO. 
Stamford, Conn. U.S.A. 


* Running free 








TRI-ROTOR 
Pump 
Model 

50-AV 
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home and any profits go into the 
building of your community. 

Where can you buy Dixie 
products?—-Wherever you see a 
locally owned service station 
displaying the blue and yellow 
pump with the distinctive DIXIE 
emblem. 

Dixie is now in 11 states in the 
middle west, a fine bunch of job- 
bers in Texas having just taken 
on a Dixie franchise. It seems 
to those of us who are vitally 
interested in it that Dixie is go- 
ing to fit into the new picture as 
if it were made for it. 


F A man were to go into an 
independent oil jobbing busi- 
ness today there would be in my 
opinion, three courses open to 
him: 
1. He could take on a major 
oil company’s product 


2. Sell under his own name 


3. Take on Dixie. 

Now what happens if you take 
on a major brand? Any num- 
ber of things may happen: 

1. After spending time and 
money to get distribution in 
your community you may have 
your contract canceled: 

(a) Because your major has 
decided that he wants to put in 
his own distributing system, or 

(b) Because some other job- 
ber sells him on the idea that he 
can sell more of their products, 
or 

(c) Because, forsooth, you 
may differ with him on market- 
ing practices, on which he has 
the absolute say, or 

(d) Because -the major de- 
cides to pull out of that terri- 
tory, or 

(e) Because a 
agreement may prevent 
ing. 

2. You may have your mar- 
gin altered. A glance over the 
past few years will show and 
when this can be done. In OK- 
lahoma, today in spite of the 
fact that the majors control the 
price structure, there is no guar- 
anteed margin at all while a few 
years ago any jobber could get 
four cents over tank wagon, and 
if he was smart he could get as 
high as five. 

3. Your major may merge 
with another company and all 
the hours of labor and the hard 
earned shekels will go up into 
thin air while a competitor reaps 
the benefits of a fortunate oc- 


reciprocal 
sell- 
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currence. Why advertise the 
other fellow’s brand anyway? 
You spend thousands of dollars 
and tons of energy building up 
a business which can _ be 
snatched away from you over- 
night. Your freedom of action 
is materially affected, while 
your sense of security is gone. I 
cannot for the life of me see the 
logic in attempting to build up 
a permanent, steady business by 
using the other fellow’s brand, 
particularly when he is liable to 
take that brand away from you 
at any time. The building of a 
purely local brand is much hard- 
er, but certainly more promis- 
ing of lasting results. 


With the advent of huge ad- 
vertising campaigns, it is becom- 
ing increasingly harder, except 
in a few rare instances, to sell a 
local brand that is not known 
outside of a radius of twenty or 
thirty miles. And why be a lone 
wolf when in Dixie you own 
your brand just as truly as you 
did as an individual, and yet 
have the support and backing of 
several hundred other jobbers 
who are helping you make Dixie 
well and favorably known? You 
give up none of your rights but 
gain the co-operation of as fine 
a group of fellows as there is in 
the oil industry. 


Some of the benefits of Dixie 
membership are: 


1. The common ownership of 
a well known and accepted 
brand, which is exclusively yours 
in the territory in which you op- 
erate. The importance of which 
brand grows as you and your fol- 
low Dixie distributors grow and 
expand. 


2. Uniform products. It need 
no longer be said that uniform- 
ly good products cannot be ob- 
tained at an independent sta- 
tion. Every Dixie distributor is 
under bond to sell prsducts that 
come up to certain rigid speci- 
fications. This means that you 
and I need never be afraid that 
some cheater will ever have the 
chance of tearing down what you 
and I have so carefully guarded. 
For the first time in the history 
of the oil industry, a customer 
can go to any independent sta- 
tion flying the Dixie banner and 
be assured that he is getting as 
good a product as he can from 
any major company. Of course, 
he can go to other independent 
stations and get good products, 
but there is no forfeitable bond 


required of the dealer to assure 
high quality. 

3. The pooling of advertising 
purchases. The amount of ad- 
vertising an individual can do is 
naturally limited. This adver- 
tising is local, the benefits, of 
course, being local. In Dixie, 
each distributor pays into a 
common fund either a mill or a 
half mill which is used exclu- 
sively for co-operative state- 
wide advertising. 

4. Co-operative buying: gaso- 
line, tires, batteries, and other 
accessories through the Inter- 
state office. 

5. Co-operative action. We 
have just scratched the surface 
on what can be done by con- 
certed action: (a) expert super- 
vision as to neatness, etc., (b) 
ownership of production and re- 
fining. As we grow as a force 
we are going to find added an- 
tagonism. Efforts will be made 
to cut off our source of supply. 
If we continue as we have, clean, 
mutually helpful, we can get 
control of our production and 
own one or several refineries. 


ND we can do all this with- 

out giving up one iota of 
our rights and privileges as in- 
dependent jobbers. For Okla- 
homa City, the Horton Oil Co. 
and Dixie mean one and the 
same thing. For Ann Arbor, 
Mich., Staebler Oil Co. and Dixie 
mean one and the same thing. 
In Mason City, Iowa, the Log 
Cabin Oil Co. and Dixie mean 
one and the same thing again. 
I like to think of 300 independ- 
ent jobbers in the mid-west en- 
thusiastically boosting my busi- 
ness while they boost their own 
through Dixie. The major com- 
pany may aid you by its blatant 
outbursts about its products in 
print and on the radio, but in 
Dixie you work with personal 
friends in helping frame the 
message you are going to pre- 
sent to the customer. I believe I 
have sent several customers to 
fellow jobbers, and I will be 
eternally grateful for the many 
that have been sent me by my 
friends in Dixie. 

Finally, we independents 
need more effective voice in the 
making of the rules and regula- 
tions of the oil industry, and I 
don’t know how we will get it 
except through Dixie. In July of 
1932, Paul Kempf, past chair- 
man of Dixie Interstate, made 


(Continued on page 60) 
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Get your share of Christmas 
profits—write us immedi- 
ately for unusually effective 
Christmas display material. 


— F 


SPECIAL = 
MERCHANDISING PACKAGE ae 


OF ? () SCHRADER 
DUBLCHEKS* 





oo or 


VALVE 





HERE is a Special Merchandising Package that will We know that your customers will purchase these 

stimulate your sales of that popular tire necessity — multiple-feature Caps if you offer them for sale. Many 

Schrader Dublchek. It includes: motorists will thank you for having equipped their cars 
Twenty Dublcheks (5 boxes of 4 each) with this time-saving Schrader Dublchek Cap. 

One 4-color Counter Card. One 4-color Window Poster Your regular supplier will appreciate the privilege 

One complete Mechanical Description of the Dublchek of serving you. A. Schrader’s Son, Inc., Brooklyn, N. Y.; 


A supply of small Folders for consumer distribution Toronto, Can.— Makers of pneumatic valves since 1844, 


isc i atly packag as been devise ' — on , 
This complete unit, neatly packaged, has been devised Complete Unit, $1.75 — Dealer Price 


so that you may “get acquainted” with the salability 


of Schrader Dublchek Caps at a minimum investment. 
Your supplier is prepared to handle reorders quickly, C Tra e r 
as needed. 


. Reg. U. S. Pat. Off. 
One of the largest automobile manufacturers now 


specifies Schrader Dublchek Caps as standard equip- TIRE-SAVING VALVES, CAPS AND GAUGES 


ment on certain models. There MUST be a reason. *‘Be sure it’s a Schrader —Look for the name” 
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Detroit A Leader in Adopting Meters; 
Bulk Stations 60% Equipped 


ETROIT, ambitious 
D mother to the automobile 

industry, is a well repre- 
sented user of meters. Being 
the center of the automobile 
industry, and therefore having 
an important position in the 
field of fuel and lubrication de- 
velopment, Detroit has been 
quick to grasp the significance 
of metering its petroleum oOp- 
erations and the advantages and 
economies which it offers. 


It would be difficult to find 
on the streets of Detroit a tank 
truck delivering domestic fuel 
oil without a meter as a part of 
its equipment. Metered deliv- 
ery of fuel oil is regarded by 
customers as all-important. 
Most companies here make a 
sales point of the fact that their 
trucks are equipped with 
meters. 


Two Detroit fuel oil concerns 
have gone a step further. They 
have equipped their trucks with 
sales-slip recording devices 
which work in conjunction with 
the meters. The sales slip is 
stamped in this machine before 
and after the fuel oil is deliv- 
ered, so that the customer has a 
printed record of the meter 
reading before and after deliv- 
ery. In this way he knows he 
is paying for, and receiving, a 
certain number of gallons. 

It is estimated that bulk 
plants in the Detroit area are 
60 per cent meterized. An in- 
vestigation here showed that 
among many of the smaller 
bulk stations a meter was g0- 
ing about its silent duty of elim- 
inating losses which were not 
controllable before the meters 
were installed. Two examples 
of an effective use of meters in 
the Detroit district should be 
cited. 

One case concerns a compara- 
tively small bulk plant. Prior 
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By John W. Thompson 
N. P. N. Staff Writer 


to July, 1933, no meters were 
used at this plant. Losses were 
considered a necessary evil, that 
is until they became so large 
that they could no longer be dis- 
regarded. So in July, 1933, 
two meters were installed at the 
loading rack of this plant. Im- 
mediately the records began to 
reveal drastic reductions in 
losses. A comparison of the 
losses for the first six months of 
1933, before the meters were 
installed, with the losses dur- 
ing a similar period in 1934 
when the meters were in oOp- 
eration, showed a saving in the 
loss figure of 6000 gallons in 
1934 over 1933. These meters 
paid their own way in a very 
short time. 

Another case concerns One of 
Detroit’s largest bulk  ter- 
minals. Here every product 
that leaves the plant is metered. 
Over 4,000,000 gallons are de- 
livered from this terminal each 
month. With such a large gal- 
lonage, a slight meter inac- 
curacy would be rather costly. 
To prevent any measuring dis- 


crepancies from creeping in, 
regular periodic checks are 
made on each of the meters, 


with the result that accuracy is 
maintained at all times within 
Here positive ac- 


0.1 per cent. 





curacy is vital. An over-meas- 
urement of even 0.1 per cent 
would approximate a wastage 
equal to about $500 per month 
at this one bulk terminal. 

Meters for measuring petro- 
leum products are found on the 
automobile assembly in Detroit 
factories. In fact, these plants 
are practically 100 per cent 
meterized. Here automatic pre- 
determined quantity meters are 
used to fill gasoline tanks, to 
deliver oil to crankcases, and to 
fill transmissions and differen- 
tials with heavier lubricants. 
The thousands of gallons of 
liquids metered by such devices 
every day on the automobile as- 
sembly lines alone, accounts for 
a saving which does its part in 
making possible the lower cost 
of automobiles. 


The predetermined quantity 
meter has found its way into 
many locations in Detroit where 
it is serving the automotive, pe- 
troleum, or allied lines. The 
Detroit department of street 
railway uses a meter in fueling 
its buses. A tire manufacturer 
employs one for automatically 
measuring the amount of ben- 
zOl used in the making of tires. 
A paint manufacturer meters 
the oil which goes into the paint 
making process. 


The gauge stick as a measur- 
ing device continues to play a 
diminishing role in Detroit. It 
has gone the way of two-wheel 
brakes and high pressure tires. 


In the first six 
months of 1934 
these two meters 
were largely re- 
sponsible in sav- 
ing 6000 gallons 
for a Detroit job- 
ber 
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At The Sign Of The 


ORANGE DISC 





Here over 1,000,000 motorists 
throughout 29 states buy their re- 
quirements of gasoline and motor 
oil every week. 

Gulf dealers share with each 
other in this tremendous market 
created by high-quality products, 
unexcelled service and forceful, 


convincing advertising. 


GULF REFINING COMPANY 
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Heating Oils More Active; Gasoline Easier 


CLEVELAND, Dec. 10 


CTIVITY in heating oils was the 
A brightest spot in oil markets 

the first week of December. Ef- 
forts to increase retail gasoline prices 
apparently failed and tank car prices 
in Chicago and the Mid-conusuert 
worked lower. Buyers withdrew from 
the Pennsylvania market when Penn- 
sylvania grade crude was cut 25 cents. 


Heating oil was the market leader 
at Chicago. Cold weather increased 
the demand. Suppliers’ inventories 
were not large and prices were firm. 
Wholesale prices along the eastern sea- 
board were marked up 0.25 cent as 
demand increased. Some _ suppliers, 
however, did not hold to the ‘increase 
in the scramble for gallonage. Jobbers 
in New England found some _ tank 
wagon operators were buying heating 
oils below tank car prices and selling 
under posted retail prices. Advances 
of from 0.125 to 0.25 cent were re- 
corded in the Mid-Continent. 

Continental Oil Co. reduced its serv- 
ice station prices in the Indiana Stand- 
ard territory, to meet competition, 
after posting normal prices for about 


a week. Warner Quinlan raised its 
retail prices in New Jersey 5.6 cents 
to 14.5 cents, tax included. The New 
Jersey Standard and other majors ad- 
vanced only 1 cent, and subsequently 
reduced 0.5 cent to preserve the 1-cent 
differential between branded and un- 
branded prices when independents 
failed to raise their prices. At the 
end of the week, Warner Quinlan was 
still maintaining the 14.5-cent price 
and carrying its cause to the public 
through the papers. 

Tank car prices of gasoline in- 
creased in the Mid-Continent the last 
week of November on the theory, sell- 
ers said, that retail prices would be 
returned to normal and that jobbers 
would then come back into the market. 
Refiners’ inventories had increased as 
prices worked higher. They apparent- 
ly decided to dispose of these stocks 
when Continental rescinded its upward 
retail price move. Markets were un- 
able to absorb these offerings. Lower 
prices did not attract buyers. Most 
traders were of the opinion that the 
downward trend would continue at 
least until retail prices were at a point 
where jobbers could buy in tank car 


lots advantageously. 

The biggest gasoline price reduc- 
tions took place in Texas when East 
Texas refiners attempted to dispose of 
their gasoline before the Texas Rail- 
road Commission’s intrastate tender 
order became effective Dec, 10. 

The Pennsylvania crude cut, the 
second 25-cent cut in a month, was 
due more to overproduction than to 
any further easing of refined oil prices, 
according to reports. Buyers withdrew 
from the market in expectation of low- 
er prices, but refiners generally were 
of the opinion that prices would not 
work lower. 

Kerosine advanced 0.25 cent at New 
York, and was steady at Chicago. Penn- 
sylvania prices were easier. 

Bright stock and 600 steam refined 
were active in the Pennsylvania mar- 
ket before the crude cut. The 600 
steam refined worked 0.5 cent higher, 
The bright stock market perked up as 
a result of this increase and a con- 
siderable quantity of this oil was 
moved out of the field. Prices ap- 
peared firmer. Lubricating oils were 
generally unchanged in other refinery 
districts, 





Chicago Gasoline Prices Lower 


Staft Special 
CHICAGO, Dec. 8 
ETAIL markets continued to be 
R the focal point of interest in the 
Chicago market the week ended 
Dec. 8. The high light undoubtedly 
came when Continental Oil Co. an- 
nounced it was again meeting coni- 
petition after posting normal prices for 
about a week. After that announce- 
ment, although not unexpected in some 
quarters, the tank car gasoline mar- 
ket reversed itself. The former 
steady market was displaced by a mar- 
ket that unmistakably showed evi- 
dences of increasing slack. 

On successive days, Nov. 6, 7 and 
8, reductions of 0.125 cent were re- 
corded in low octane U. S. Motor, with 
reports indicating that the lower 
prices had failed to dislodge any ap- 
preciable amount of buying. Prices 
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for other grades of gasoline in the 
Chicago market were correspondingly 
lower, 

Tank car gasoline movement was 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 


In Effect December 10, 1934 


62 Octane 63-70 70 Octane 
and Octane and 
Below No. Above 
Okla. 3.75-4.125 4.50-4.875 


Kans. 3.875-4.125 4.625-4.875 
N. Tex. 3.625-3.875 4.375-4.50 _.................. 
W. Tex.  3.75-4.00 MOOPELBED. siisscccsscnesscis 
E. Tex. 3.625-3.75 4.375-4.50 
La.-Ark. 3.75-4.00 4.50-4.75 


Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated. 





confined solely to odd cars to jobbers 
in areas where retail prices were nor- 
mal or near normal. Most traders 
believed that the market would con- 
tinue downward at least until retail 
levels were adjusted to a point where 
jobbers again would favor the tank 
car market with their buying support. 

Chicago traders were watching 
closely for a culmination of present 
efforts at stabilization at meetings 
which were held in Chicago the latter 
part of the week, and which were 
scheduled to continue through the first 
few days of next week, However, with 
the possible exception of minor adjust- 
ments at points in the _ territory, 
which may or may not have resulted 
from these meetings, nothing tangible 
has been noted from these stabilization 
efforts. 

Heating oils assume the market 
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leadership during the week ended Dec. 
8, as interest in gasoline lagged per- 
ceptibly. 

Many Chicago traders reported they 
were concentrating on heating oils, 
and despite the added competition thus 
forced on this branch of the market, 
the absence of pressing supplies was 
a feature of constructive value which 
was emphasized all week by a strong 
price structure. 


Colder weather throughout much of 
the Standard of Indiana _ territory 
created a better demand for these oils, 
and coupled with the comparative 
searcity of these oils, prices pointed 
higher throughout the week. As the 
week ended no let-up in demand was 
noted. 

Prices for No. 1 prime white fur- 
nace oil and 41-43 w.w. kerosine were 
at parity late in the week. Only the 
fact that the kerosine freight rate is 
higher than the distillate rate preven*- 
ed sellers moving the former com- 
modity on distillate sales where pos- 
sible. 

Kerosine in its own right was fairly 
steady throughout the week, although 
some of the soundness of its present 
position was, no doubt, due to the ex- 
ceptionally good position of furnace 
oils. 


Advances in the 41-43 and 42-44 
w.w. grades were reported by some 
sellers late in the week, although 
prices had not yet reached the point 
where the general market was higher. 

Heavy fuel oils were comparatively 
tight. Virtually all of the large in- 


dustrial users in this area were being 
supplied by Chicago district refineries. 
Freight advantage was excluding oil 
from southwestern refinery centers. 
However, most Chicago sellers report- 
ed that heavy fuel oil was equally as 
tight at Mid-Continent refineries. 








Mid-Continent Refinery Markets 





Gasoline Prices Lose Ground Gained 


Staff Special 

TULSA, Dec. 8 

ID-CONTINENT gasoline prices, 

M which were increased late last 

week in anticipation of higher 

retail prices, slid below former levels 
in the week ended Dec. 8. 

Advances of last week, according to 
reports, were based purely on the as- 
sumption that sub-normal retail prices 
would be brought up to normal Dec. 
1 and also on anticipated increase in 
jobber demand. When marketers in 
the S. O. Indiana territory failed to 
bring prices up to normal, general in- 


clination on the part of refiners was 
to dispose of accumulating gasoline 
stocks. 

Markets were unable to absorb the 
increased offerings. Jobbers, it was 
reported, were well stocked with gas- 
oline bought on a tank-wagon or con- 
tract basis at attractive prices. Sub- 
sequently there was little inclination 
or necessity on their vart to enter the 
tank car market for supplies. 

In efforts to dispose of gasoline, re- 
finers in most Mid-Continent areas re- 
duced prices in amounts ranging up 
to 0.5 cent. Low octane U. S. Motor 





Chicago Tank Car Market 
Following prices are in cents per gallon, except fuel ments may originate in other refining districts, such as 
oil in barrels, in tank car lots, representing majority North, West and East Texas, Louisiana, Arkansas, 
of sales of products made from legally produced crude Indiana, Illinois, Kentucky, etc. Prices do not include 
to jobbers on Group 3 freight basis, although ship- state or federal taxes levied on some products. 
Prices Prices Prices 
Dec. 10 Dec. 3 Nov. 26 
U. S. Motor Gasoline, by octane numbers: 
CA GIO adc vc wees vetoes aveew Me wales 3.625— 4.00 4.00 — 4.25 3.75 — 4.125 
era iach ok 2s Wa wie wk Sid RS erase a ele lk 4.375- 4.75 4.625- 4.875 4.50 -— 4.875 
PERM oo ec ae ke owake x Ode oaie cuivecekeb.... . | emeweeeeee 48 “tracer 
RO ec 3.75 — 4.125 4.125- 4.25 3.875- 4.125 
ee I ic kvb esac rdwceevendn cess 4.125- 4.25 4.375- 4.50 4.375-— 4.50 
GS-7, 550-300 E:f). GASOUNE. 6.5 ike ccverccsesans 4.375- 4.50 4.625-— 4.75 4.625-— 4.75 
' 41-43 water white kerosine. .... 2.002. .0cccccccecs 3.25 — 3.375 3.25 -— 3.375 3.25 — 3.375 
42-44 water white kerosine...............0ce ee eee 3.375- 3.50 3.375- 3.50 3.375- 3.50 
Dec. 10 Dec. 3 
Fuel and Gas Oils: Domestic Industrial Domestic Industrial 
! Bea Ne oo. eivia kos ci oad Vache ineoni wear trues i ey OS Re > 5 oer ee SASS Sieh ctw 
TORU Bh RN a riick cs Be dicta eB Bigs hates aa as: bins era Ie eee Be 7 ho | i FO Sa etic at 
| er eer rer rr rere r err re Bek it Cre re ee yey | rere 
UG EMRE 6. oa eG sated aoa Oe CW Rae eee Gnm nee Ve Pos re re cca A) 9: ee en oie 
SE Pr ee cence rn ieee ames oot. _—_—_ le yy © Ce eee ey 
EE art cite are Nak be Sia Ae WS ene ws cident Wicerea $0.875-$0.925 $0.85 -$0.90 $0.875-$0.925 $0.85 -$0.90 
bs eee ee emer Mean ret ert er re $0. 625-$0. 65 $0.60 -$0.65  $0.625-$0.65 $0.60 —$0.65 
OT Se ee er ne ee rn mee ee ee SSO = FSIS kk etescnws $0.50 -$0.525 
; CNS MON riie Gi Secad ce Shae ekeeCeeeeeNeemeae.  . alaeabnuces MiSs 2I harden 1.75 - 2.00 
Naphtha and Solvent 
(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers f.o.b. Group 3 Basis) 
Dec. 10 Dec. 3 Nov. 26 
UN OOONO So cocicak oes oddciedcvseatounees 6.375 6.375 6.375 
We Ce ERO OB co 6s Ke Siab ve weswnadeeakoeses 6.875 6.875 6.875 
CIOADOPE OA DMUHB oi 6.65 sk 00s cocci cwius cecsaccnee 6.875 6.875 6.875 
ON URINE UNI ohare. cea’ d ale exw du ss oia's Gara de wea cers 5.875 5.875 5.875 
PS ee eer ete 6.875 6.875 6.875 
MCHOGR PINNOUS ois cn airekecn sehen ads at eennnncs 7.875 7.875 7.875 
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Barometer of Mid-Continent Refinery Market 


Charted Course of Prices of Crude and Principal Refined Products, Week by Week 
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was the hardest hit, although reduc- cargoes of natural gasoline remained Demand for this oil for cracking pur- 


tions of 0.125 to 0.25 cent were made 
for the high octane and high gravity 
motor fuels. 

Most drastic reductions were made 
in Texas. Supplies of gasoline from 
Texas were not large, but lack of local 
business coupled with unusually lignt 
shipments north made it extremely 
difficult to dispose even of small lots. 

With the effective date of the Texas 
Railroad Commission’s tender order 
set for Dee. 10, East Texas refiners re 
doubled their efforts to dispose of gas 
oline for intrastate shipment. This 
low-priced gasoline created for East 
Texas refiners somewhat of a “‘corner’ 
on gasoline business in the state. Busi 
ness the past few weeks that normal 
ly was supplied from North Texas re 
fineries, was taken over by East Texas 


refineries. Unable to ship to their 
regular customers within the _ state, 
North Texas refiners turned to north 
ern markets for disposal of gasoline. 
The tightening up of East Texas 
gasoline shipments by order of the 
Texas Railroad Commission was ex 


rected to enable North Texas refiners 
to gain back at least a portion of their 
local gasoline business. 

East Texas gasoline, on which fed 
eral tenders could be obtained, was in 
fairly snug position, although small 
efferings continued to work their way 
into northern markets. Purchase 
epproximately 100 cars of East Texas 
for Gulf shipment re 
ported. Purchase was to be used as a 
‘filler’? for a part cargo already 
sembled at the Gulf. 

Natural gasoline probably was thé 
most active commodity in the Mid 
Continent, with heating oil running a 
close second. 

Storage of natural gasoline at th: 
Gulf was unusually low for this season 
of the year. This fact was brought 

cut when least two inquiries 


ol 
gasoline was 


as 


at 
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for 


unfilled after being in the market for 
almost a week, Several large manu- 
facturers entered the market for nat- 
ural for Gulf and northern shipment. 
The increased movement has left 
eral manufacturers “short’’ and was 
causing quite a scramble for what few 
supplies remained available. Price 
for Oklahoma Grade 26-70 was ad- 
vanced during the week to 3.625 to 
5.75 cents; in Texas this grade was 
selling at 3.375 cents. 


sev- 


Colder weather in northern consum 
ing areas has resulted in increased 
demand for heating oils. Prices for 
most grades were advanced 0.125 to 
0.25 cent. By the end of the week, 
the prime white grade was quoted gen- 
erally at a low of 3.375 cents, Group 
3. Several refiners indicated that if 
movement improved, further advances 
would be made. Several were holding 
out a portion of their production for 
their regular trade. 

Zero gas oil was getting good play. 
Production of this material was light, 
and inereased demand resulted’ in 
higher prices in several districts. Zero 
fuel oil 
tendencies. 


be CRD 


also was showing advancing 


gas oil was steady in price. 





poses in East Texas caused several re 
finers to advance quotations, Fuel 
cil in East Texas was reported diffi- 
cult to obtain for unrestricted ship- 
ment, Coastwise orders have kept this 
grade well cleaned up at prices from 
and up. Low gravity fuel in 
Oklahoma was selling more readily. 

Reduction of 0.5 cent for Mid-Con- 
tinent bright stock last week failed to 
bring in new business. Movement in 
the open market, as well as on con 
tract, remained light. Supplies of 
neutral oil were closely held. Wax 
was in light demand, although prices 
were steady. 


$0.55 





Wax Markets 





Prices Steady 

NEW YORK, Dec. 8.—Wax markets 
at New York and New Orleans were 
steady throughout the week ended Dec. 
S. Prices for scale waxes were gen- 
erally unchanged. Material offered at 
shaded prices was scarce. Fully refined 
grades were in good demand in the 
domestic market while export inquiry 
was slow. 








U. S. 
Octane in Pa.) 
Grade 26-70 Natural Gasoline 
Kerosine (Okla. 41-43; Pa. 47 w.w.) 
a Fuel Oil (Okla. 24-26; Pa. 36-40) 








Prices A Year Ago 
December 11, 1933 


Motor (60-64 Octane in Okla., 


Preerrrer errr irr ry seen eeeeeeeeeeeres 


Critde’ CORIR. SEBGS)  ccscsisiiccdsisssccicccicse 
Chicago tank wagon (including 3c 


Oklahoma Penna. 
Min. 60 | 
5.00-5.25¢ 6.625-6.75¢ 
Rixuanincs 4.00-4.125¢ dildbatcs j 
SS eaMy 3.25-3.50¢€ 5.25-5.375¢ 
Ber Re tee $0.65-$0.70 4.00-4.25¢ 
eer ceretabcnce $0.98 $2.37 
state, 1.5c federal tax) ........ 17.8¢ 
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Eastern Domestic Markets 














Heating Oils Tend Higher; Gasoline Easier 


Staff Special 

NEW YORK, Dec. § 

ROSS currents of opinion in east- 

ern markets for petroleum prod- 

ucts tended to unsettled prices 

during the week ended Dec. 8. Fore- 

most cause for the confusion of ideas 

was the behavior of the New Jersey 
retail gasoline market. 

Heating oils markets tended to move 
higher, but the quest for gallonage 
slowed down any general advance in 
prices. Gasoline prices were general- 
ly steady although material was not 
held as closely as in recent weeks. 
Contracts for grade C bunker oil writ- 
ten recently indicated willingness of 
sellers to protect buyers at lower prices 
than a year ago. 

The New Jersey retail gasoline mar- 
ket had the spot light most of the 
week. Warner Quinlan Co. raised its 
service station prices to 14.5 cents, in- 
cluding tax, on Dec. 4. This was an 
advance of approximately 5.6 cents per 
rallon. The New Jersey Standard and 
other major companies on the same 
date advanced only 1 cent. The in- 
dependents advanced only 0.5 cent and 
the Standard subsequently reduced 0.5 
cent, establishing a 1-cent differential. 
As the week ended, the factors in this 
market were at rest on this basis. 
Warner Quinlan held to its 14.5-cent 
posting and was taking its case of pric- 
ing, at least at cost, to the public 
through the new Jersey newspapers. 
The rapidity of the changes over Dec. 
4 and 5 grew tiresome to some com- 
panies and they did not reduce to the 
last level established by the Standard. 

A substantial drop in temperatures 
early in the week stimulated demand 
for heating oils and kerosine. Whole 
sale prices for these oils were marked 
up 0.25 eent by leading suppliers to 
4.75 cents for heating oils and 5.75 
cents for kerosine. Jobber demand 
was active, especially from those along 
the waterways, in anticipation of a 
freeze-up. 

Jobbers in New England were faced 
with keen competttion from low cost 
tank wagon operators who were se- 
curing heating oil at below tank car 
prices and reselling at prices under 
the established retail markets. In one 
area this class of trade had secured 
small lots of kerosine at 4.5 cents, 
loaded in their wagons, and were re- 
selling at 6 cents a gallon as against 
a posted market of 8 cents. 

Sales of No. 2 oil and kerosine at 4 
cents and 5 cents, respectively, were 
more numerous to barge-lot buyers. 
The price situation tended to improve 
after the first flurry when indications 
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of higher costs were reflected. It was 
pointed out, however, that the practice 
of selling tank wagon lots based on 
or at tank car prices was placing a 
heavy load on the tank car markets. 


Jobbers purchasing gasoline were 
showing a preference for high octane 
material and were generally paying 
5.75 cents at New York harbor. Prices for 
lower grades were shaded 0.25 cent 
more frequently. Spot sales continue 
to be restricted to retail areas where 
service station markets were normal. 

Postings for Grade C bunker oil and 
diesel oil at New York harbor remained 


unchanged at $1.15 and $1.89 per 
barrel, respectively. Comments on the 
status of this market indicated that 
several factors were puzzling. Several 
pieces of business have been taken 
by suppliers at under $0.90 per bar- 
rel. Contracts up for renewal have 
lower top price clauses than this year. 
Some contracts, it was said, specify top 
prices at the present market level. 
It was indicated that a new policy 
of selling heavy fuels was in the mak- 
ing and will probably be announced 
soon. 

Cargo markets at the Gulf were 
steady to higher. A sale of 64-66, 375 
end point gasoline to a French buyer 
at 4.75 cents tended to lift the en- 
tire export gasoline 0.125 cent. Prices 
for coastwise shipment were steady 
with offerings generally reported 
searece. One sale of high octane gas- 
oline was reported at approximately 
5.125 cents. Heating oils were tight. 
Kerosine was hard to find at any 
price, according to reports. 





California Re 


inery Market 





Prices Show 


LOS ANGELES, Dec. 7 

ACIFIC Coast petroleum markets 

were without special feature the 

past week, and quotations on 

practically all produets remained un 
changed. 

Marketing officials considered the 
cutlook fairly satisfactory and they 
expressed confidence that the price 
structure was in no immediate danger 
of breaking. Some uneasiness, how 
ever, was felt about the ability of the 
market to continue stable if any long 
delay occurred in announcing a deci 
sion in the federal action against 
Wilshire Oil Co. charging violations 
of the oil code. 

Bulk quotations on independent 
competitive and major-company third 
grade gasoline for delivery in Los An 
geles and Orange counties remained 
nominally unchanged. Tank wagon 
prices for these deliveries were 12.5 
cents a gallon inelusive of 4 cents tax 
but the faet that Wilshire had_ in 
creased its dealer margin to 4 cents 
e gallon, making its tank wagon price 
11.5 cents, brought reports that some 
independent refiners operating under 
the Pacific Coast Petroleum Agency 
agreement had met this price. Officials 
of the Agency denied the accuracy of 
these reports and, in any event, they 
were confident that the movement 
would not spread to major companies 
their affiliates, or the leading inde 
pendent refiners. 

No increase was nected in the quan 
tity of gasoline substitutes offered to 


Little Change 


the wholesale or retail trade, although 
the one refinery making this produet, 
and operating outside the Agency, was 
reported to be planning to inerease 
the capacity of its plant. 

Demand for natural gasoline was in- 
sufficient to absorb the total available 
supply, but no change was made _ in 
posted prices, which ranged from 6.75 
te 7 cents a gallon, delivered at re- 
finery. 

Fuel oil quotations continued their 
upward swing, ranging from 65 to 75 
cents a barrel, f.o.b. Los Angeles Basin 
refineries. Continued demand from 
the Orient, together with the prospect 
that contracts for this product expir 
ing at the end of the vear would be 
renewed only at higher levels, con 
tributed strength to the market. Ship- 
ments of this product from Los An 
geles harbor during the week inelud 
ed 210,000 barrels furnished by Rich- 
field Oil Co. under contract to the 
United States Navy Of this, 150,000 
barrels was for the use of the fleet at 
San Francisco and Puget Sound, while 
the remainder went to the Philippine 
Islands as the final consignment of 
the company’s 90-day contract to sup- 
ply the Asiatie fleet 

Kerosine distillate and finished 
somewhat easier in 


] 


kerosine were 
both the domestic and export market. 
Kerosine-distillate was reported avail- 
able at 8 cents a gallon, although 
most sellers asked 3.25 cents. 

Pacific Coast seaboard markets in 
gceneral were quiet, with few inquiries 
er spot sales reported. 
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CANNED OIL 
NOW SOLD 


BY 65% OF 
DEALERS f 
e 











M & S 6-Pocket Filler 
for 1 Qt. Cans (Also 
Built for 5 Qt. Cans.) 


Authorities say that 65% of all service station dealers 
are now handling canned oil—and that the other 35% 
are rapidly swinging over. What started out as a 
ripple is now a tidal wave sweeping the entire country. 
Some aggressive company, or companies, are going 
to have the remaining 35% as dealers—many of 
them soon. 


Canned oil isn’t concealed, unidentified, like bulk oil. 
It can be displayed outside or in windows where it’s 
a continuous, 24-hour-a-day advertisement for the 
company producing it. A survey of 2,607 retailers 
shows that over 50% of those handling canned oil 
are displaying it. 


M © S FILLER SOLVES 
CAN-FILLING PROBLEMS ... 


The M&S Filler is used by practically every company 
that markets oil in refinery-sealed cans. It is automatic, 
filling cans with hairline accuracy up to 150 qts. a 
minute. There is no soiling, waste or spill. Dripping 
and all other undesired flow is automatically and 
absolutely prevented. All cans are filled exactly alike. 


Mail the coupon for further information. 


SPRAGUE-SELLS CORPORATION 


Division of Food Machinery Corporation 


HOOPESTON, ILLINOIS 


i = = = = = = ee —_~ ~-_ — — — — omaell =_— — = == -_ — — —- — onl = = bas | 
SPRAGUE-SELLS CORP. 

i Hoopeston, I}linois 1 

i Please send me more details about your M&S Filling Machines. i 

| MENA clit eens chi eeLd wrest hedena’ Oak se Maw eandadlensebusimdarece bike in cnimon oad a 
pec, yates TEE EE ET EEE OTE POET TREO ET OT OT CTT LL ee ate | 

; City ee ; savdiets Sisrdia eis wo eects Oe £ 
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Pennsylvania Markets 





Crude Cut Has Little Effect on 
Refined Prices 


CLEVELAND, Dec. 10.—A 25-cent 
cut in Pennsylvania grade crude 
prices, a 0.5-cent advance in 600 steam 
refined, and apparent firming of bright 
stock prices featured the Pennsylvania 
market the first week of December. 
Price trends of the light oils were 
mixed, with little activity reported. 

The crude cut, the second 25-cent 
cut in a month, was due more to over- 
production than to any easing of re- 
fined oil prices, according to trade re- 
ports. Production in the Bradford- 
Allegany districts particularly has 
been excessive. 

Trading of refined oils was virtual- 
ly at a standstill for two days follow- 
ing the crude price reductions. Buy- 
ers withdrew from the market in ex- 
rectation of lower prices, but refiners 
generally were of the opinion that 
prices would not work lower. They 
maintained this opinion in spite of the 
fact that inventories of most products 
were said to be high in relation to de- 
mand. 

By the end of the week buyers in 
many instances were back in the mar- 
ket and the fact that they requested 
immediate shipment of some oils indi- 
cated that distributors’ inventories 
were low. On the other hand some 
prospective buyers were still attempt- 
ing to buy at lower prices, but sellers 
were resisting these efforts to shade 
prices. 

At the beginning of the week 606 
steam refined and bright stock were 
active, The 600 steam refined worked 
0.5 cent higher. This increase had a 
good effect on the bright stock mar- 
ket and a considerable quantity of this 
oil was moved out of the field. Little 
of the 25 pour test bright stock was 
available at 15.5 cents. The crude 
cut checked this activity temporarily, 
but it did nc* materially change the 
position of tn ; 

Gasoline movement ,,as only fair 
Western gasoline was offered more 
freely in the area normally served by 
Pennsylvania refiners. With only a 
few exceptions, refiners’ inventories 
were approaching a high mark. 

Kerosine was spotty. Some refiners 
reported good movement while others 
said demand was slack. Prices in the 
lower field eased off 0.125 cent. Re- 
finers in that district found their mar- 
ket narrowed considerably. Upper 
field refiners apparently were moving 
their current production without much 
difficulty as no shading of prices was 
reported. 

Fuel oil demand increased slightly. 
Widespread predictions of increased 
industrial operations in the immediate 
future have given hope to refiners. 
Colder weather also has increased the 
demand, Refiners’ inventories gen- 
erally were in good shape. 


NATIONAL PETROLEUM NEWS 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 

Tank car prices do not include state or federal taxes levied on some products. 

(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA NATURAL GASOLINE 


OKLAHOMA (F. o. b. Oklahoma refineries) 


50-52, 450 e.p. naphtha.. 75 — 3.875 4.00 — 4.125 3.8 . 
U. S. Motor Gasoline 

125- 4.25 4.00 - 4. 

4.62 5 


me w 
Vv 
| 
+ 


62 octane and below... .125 4. 25 

63-70 octane number... 50 -— 4.875 4.75 - 5°60 5- 5.00 

PEON 6 easeeehieces  sonedeeaeeey  <“eceuasncs 
60-62, 400 e.p. Gasoline. . 3.875- 4.125 4.125- 4.375 4.00 — 4.25 
64-66, 375 e.p. Gasoline... 4.25 -— 4.375 4.375- 4.50 4.125- 4.25 
68-70, 350-360 e.p. gasoline 4.375- 4.50 4.50 — 4.625 4.25 - 4.50 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
anloaders) 


Prices Dec. 10 


Bradford- Other 
Warren Districts 
§2-54 Naphtha.......... 5.00 — 5.125 4.875-— 5.00 
ee ee Core oe §.00 — 5.125 
Motor Gasoline: 
U. S. Motor (58-62°).. 5.00 — 5.125 4.875-— 5.00 
Minimum 60 octane... 6.00 -— 6.25 6.00 — 6.125 
Minimum 65 octane... 6.375- 6.50 6.375- 6.50 
PCW. . = £#é  4640§ §=“(etcaeee@a: jo |.  sermeawedans 
64-66, 390 e.p. gasoline... §.625- 5.75 §.625— 5.75 
68-70, 350-360 e.p. gaso- 
ee ee ere err ee 6.125- 6.25 6.125— 6.25 
Prices Dec. 10 Dec. 3 Nov. 26 


CALIFORNIA (3c tax to be added to prices if used in state.) 
54-58 U.S. Motor, 437 e.p. 7.00 — 8.00 7.00 — 8.00 7.00 — 8.00 
54-58 U.S. Motor, 437 e.p. 
for outside state shipment 6.50 - 7.00 6.50 - 7.00 6.50 - 7.50 
$8-61, 375-400 e.p. gaso- 


line, 65 octane and above 8.50 -— 9.50 8.50 - 9.50 8.50 - 9.50 
42-45 Engine Distillate 
eS ee 6.00 — 7.00 6.00 - 7.00 6.00 - 7.00 


KANSAS (fF. o. b. refinery, Kansas destination) 
U. S. Motor Gasoline 
62 octane and below... 4. 
63-70 octane number... 5 
71 octane and above... : euaeeaes 
60-62, 400 e.p. gasoline... 4.375- 4.625 4.375- 4.625 4.375- 4.625 


NORTH TEXAS} (F. o. b. Wichita Falls district for unrestricted shipment: 
prices apply on products made from legally produced crude) 


U. S. Motor Gasoline 7, 
62 octane and below... 3.75 -— 3.875 4.25 3.875- 4.00 
63-70 octane number... 4.375- 4.50 5.00 4.625- 4.75 
PEGERGRO EDU OGUONES 2 8 Kkcesicea  SbeRsecasc Ben ee 

60-62 400 e.p. gasoline... 3.75 - 4.00 4.25 -— 4.375 3.875-— 4.00 

64-66 375 e.p. gasoline. . 4.375 4.50 4.25 

68-70 350-360 e.p. gasoline 4.50 4.625 4.375 


WEST TEXAS} (F. o. b. West Texas refinery for unrestricted shipment: 
prices apply on products made from legally produced crude) 
U. S. Motor Gasoline 
62 octane and below... 3.875— 4.00 
63-70 octane number... ar 
71 octane and above... 


TEAST TEXAS (F. 0. b. West Texas refinery for unrestricted shipment; 
prices apply on products made from legally produced crude) 
U. S. Motor Gasoline 

62 octane and below... 


3.625- 3.875 4.125-— 4.25 4.00 - 4.125 

63-70 octane number... 4.25 - 4.50 4.625- 4.75 4.50 -— 4.625 
71 octane and above... a pee,  Seremeneeuae a: “eu e tld 

60-62, 400 e.p. gasoline... 3.03 ~ 3.885 4.125- 4.375 4.00 — 4.125 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor Gasoline 


62 octane and below... 4.25 4.625 
63-70 octane number... S$. 125 §.25 $. 525 
71 octane and above... 5.75 5.625 62 


ARKANSAS (For Arkansas and Louisiana destination) 
U. &. Motor Gasoline 


62 octane and below... 4.25 4.625 4.50 

63-70 octane number.. S.Ezo $.25 §.325 

71 octane and above... Sito 5.625 5.625 
OHIO (Quotations of §. O. Ohio. Delivered any point in Ohio.) 

U. S. Motor Gasoline.... 6.875 7.00 6.875 

Above 65 Octane number 4.425 7.29 7.125 

Note: Octane numbers shown above are determined by C. F. R. motor 


method. (A. S. T. M. D. 357 M 33 T.) 


tRefiners generally receive 0.25c to 0.5c per gallon more for gasoline and 
kerosine for local or differential territory shipment. 


tPrices Nominal. {tOnly one refiner Quoting. *Quotations only. 
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dates shown. to blenders on the ne basis shown below, although shipments 
may originate in other manufacturing districts, such as East Texas, Panhandle 
Southwest Texas and Kansas). 


Prices Prices Prices 
Dec. 10 Dec. 3 Nov. 26 
— PTE Ghia ck ckas 
o. b. ed 3) 3.625- 3.75 3.375 3.25 — 3.375 
ontie /_ | eee 
(F. 0. b. » SERA 3.375- 3.50 3.00 — 3.25 3.00 — 3.125 


CALIFORNIA (F. o. b. plants in the Los Angeles basin) 
75-85, 375-390 e.p. for 


Blending. ccccccccessce 6.75 — 7.00 6.75 - 7.00 


BURNING OILS 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 


6.75 - 7.00 


unloaders) 
Prices Dec. 10 
Bradford- Other 
Warren Districts 
45 w.w. kerosine......... 4.375-— 4.50 4.375— 4.50 
46 w.w. kerosine......... 4.50 — 4.625 4.50 — 4.625 
47 w.w. kerosine......... 4.625- 4.75 4.625— 4.75 
Prices Dec. 10 Dec. 3 Nov. 26 
OKLAHOMA (F. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 3.25 — 3.375 3.25 — 3.50 3.25 -— 3.50 
42-44 w.w. kerosine...... 3.375- 3.50 3.375- 3.50 3.375- 3.50 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 3.625-— 3.75 3.625-— 3.875 3.625- 3.75 
42-44 w.w. kerosine...... 3.75 — 3.875 3.75 — 4.00 3.75 — 3.875 


NORTH TEXAS (F. o. b. Wichita Falls district for unrestricted shipment; 
prices apply on products made from legally produced crude) 
41-43 w.w. kerosine...... 3.375 3.25 -— 3.375 3.25 - 3.375 
TEAST TEXAS{ (F. o. b. East Texas refiners for unrestricted shipment; 
prices apply on products made from legally produced crude) 


41-43 w.w. kerosine...... 3.375- 3.50 3.25 -— 3.375 3.25 — 3.375 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine...... 3.875 3.875 3.75 


ARKANSAS (For Louisiana and Arkansas destination) 
38-40 w.w. kerosine...... 4.125 4.125 4.00 


CALIFORNIA (F.o. b. California refineries) 
38-40 w.w. kerosine...... 5.00 — 5.25 5.00 — 5.25 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 
Vis. Viscous Neutrals (Viscosity at 70° F.) 
200 (180 at 100) No. 3 
color 420-425 flash: 


5.00 - 5.25 


Zero pour test........ 30.50 -—31.00 30.50 -31.00 30.00 -30.50 

§C DOUF COGEs is biccvccs 29.50 -—30.00 29.50 -—30.00 29.00 -29.50 

ES OGRE S006 e650 ccc. 29.00 -—29.50 29.00 -—29.50 28.50 -—29.00 

25 pour test wees 28.00 -—28.50 28.00 —28.50 27.50 -—28.00 
180 No. 3 color, "410-415 

flash: 

Pe ere 24.50 -—25.00 24.50 -—25.00 24.50 -—25.00 
150 Ni ». 3 pr 400- 405 

flash: 

ZETO POUF CSB. 60.00: 24.50 —25.00 24.50 -25.00 24.50 -25.00 

LO DOE COOE io a's Keceue 23.50 —24.00 23.50 -—24.00 23.50 -24.00 

eer 23.00 -—23.50 23.00 -23.50 23.00 -23.50 

25 pour test. sacese 26000 —22.00 22.00 -22.50 22.00 -22.50 


SOUTH TEXAS “E. o. b. South Texas refineries) 
Vis. Color (Viscosity at 100° F., pour test 0) 


100—No. 144-2 pale.. 5.00 5.00 5.00 
200—No. 2-3 Pale...... 7.00 7.00 7.00 
300—No. 2-3 Pale...... 7.50 7.50 7.50 
500—No. 2%-3% Pale 8.50 8.50 8.50 
750—No. 3-4 Pale...... 9.00 9.00 9.00 
1200—No. 3-4 Pale...... 9.50 9.50 9.50 
2000—No. 3-4 Pale...... 10.00 10.00 10.00 
200—No. 5-6 Red Oil... 7.00 7.00 7.00 
300—No. 5-6 Red Oil... 7.50 7.50 7.50 
500—No. 5-6 Red Oil... 8.50 8.50 8.50 
750—No. 5-6 Red Oil... 9.00 9.00 9.00 
1200—No. 5-6 Red Oil... 9.50 9.50 9.50 
2000—No. 5-6 Red Oil... 10.00 10.00 10.00 


Note: Red oil prices shown above cover oils withTgreen cast; blue cast red 
oils are slightly lower in some Cases 














Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cei.ts per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





Prices Dec. 10 
MID-CONTINENT (Vis. at 100° F.; F. 0. b. Tulsa basis) 


Prices represent quotations and sales. 


0 to 10 15 to 30 

Vis. Color ' Pour Point Pour Point 
ED 25:0 kia Wslowih enieu 5.25 4.75 
Sern Rb 5525 
See 10.00 9.00 
oS eee 9.50 8.50 
oo Oe Se 41.25 10.25 
eee Oe ee 10.75 9.75 
Sh ae 10.25 9.25 
OS ee 175 10.75 
ee See 11.25 10.25 
SIND: Dockckucaeaces 10.75 Pt ke 
ee eer 12.75 13.75 
eS eee 2.20 11.25 
a ae 11.75 10.75 
eS ee 13.75 12.75 
240—No. 4......0.008- 13.25 12.25 
SS ONS. Poe eee een 12.75 Re 
ION. Dass ou cws'eccee 14.75 13.75 
BOO INO, Bo ccccccesscie 14.00 13.00 
ee eee 13.50 12.50 
= oS ee 15.25 14.50 
ee ee 13.25 13.00 


CHICAGO (F. o. b. Chicago district refineries) 
Prices Dec. 10 
(Vis. at 100°F.) 15 to 30 Pour Point 


Vis. Color Pale Oils Vis. Color Red Oils 
OBS ——NG,. 2. 2. vicenicc's 6.50 

86-110—No. 2......... 7:00 180—No.5...... 10.25 
| SS US See 9.75 200—No. 5...... 10.75 
SS Sea 10.50 220—No. 5...... ee 
eS ee 11.25 250—No. 5...... 1775 
oS aR eae 1.7 280—No. 5...... 13.50 
ee See 13.75 300—No. 5...... 14.00 


®Oils with 0 to 10 pour point bring lc higher than above prices. To above 
prices add 0.25c to obtain prices delivered in Chicago. 
CALIFORNIA (F. o. b. California refineries; Viscosity at 100°F.) 
All neutral oils, 13.5c per gal. in tank car lots, and 15.5c¢ in iron bbls. to 
refiners only, excluding federal tax. 


CYLINDER STOCKS 


Prices Dec. 10 Dec. 3 Nov. 26 


MID-CONTINENT (F. o. b. Tulsa basis) 
(Prices represent Quotations and Sales) 
Bright Stocks: 


190-200 Vis. D at 210°.. 16.50 16.50 17.00 
150-160 Vis. at 210°; 

0-10 cold test........ 13.50 13.50 14.00 
OB ye! SS See 13.00 13.00 13.50 
25-40 cold test........ 12.50 12.50, 13.00 

150-160 Vis. E at 210° 12.50 12.50 13.00 
120 Vis. D, 210°: 

0-10 cold test........ ees 13.25 13.75 
Bi-2 > COMA NEE... 6.0060 Loy 12.75 13.25 
25-40 cold test. ........ 12.25 12.25 Ub Pe f 

600 St. Ref. Olive Green 6.00 — 7.50 6.00 - 7.50 6.00 - 7.50 
600 St. Ref. Dark Green 5.00 — 6.00 5.00 — 6.00 5.00 - 6.00 
631 Steam Refined...... 8.50 9.00 9.00 
OS eae 3.00 3.25 3.00 - 3.25 3.00 - 3.25 
CHICAGO (F. o. b. Chicago district refineries) 
BOD BaNtered .... cc cccess 00 9.00 9.00 
ROD MOMS! «ns o0:00:00:0:0 10.00 10.00 10.00 
a 11.00 11.00 11.00 
Bright stocks, 160 vis. No. 8 color: 
0 to 10 cold test....... 15.25 15.25 15.75 
35 £0 25 cold test....... 14.75 14.75 15.25 
30 to 40 cold test....... 14 25 14.25 14.75 
E filtered Cyl. Stoch..... 13.56 13.50 13.50 
WESTERN PENNSYLVANIA (A. S. T. M. Tests; Quotations and/or 


sales prices to car unloaders) 


600 Steam Refined....... ».00 50 8.50 — 9.00 8.50 - 9.00 
650 Steam Refined....... 12.00 -12.50 12.00 -12.50 12.00 -12.50 
OT Se reer 13.00 -13.50 13.00 -13.50 13.00 -13.50 
ES Saran 17.50 -18.00 17.50 -18.00 17.50 -18.00 
S08 Warren E........... 13.00 -13.50 13.00 -13.50 13.00 -13.50 
Bright Stock, No. 8 color 

140-150 vis. at 210°, 

540-550 flash: 

Te 19.50 -—20.00 19.50 -20.00 20.00 -20.50 

ee See rrr 18.50 -19.00 18.50 -19.00 19.00 -19.50 

Be MOO COST... sc cccse 18.00 —18.50 18.00 -18.50 18.50 -19.00 

eT een 15.50 -—16.00 15.50 -16.00 16.00 -17.00 


PETROLATUMS 


WESTERN PENNSYLVANIA (Per pound, in barrels, carload lots, f.o.b. 
Penaa. refinery. In tank cars 0.5c per pound less. Quotations are from majority 
of petrolatum makers). 


Be SLE 7.375- 7.50 7.375- 7.50 7.375- 7.50 

SS ee 6.375— 6.50 6.375- 6.50 6.375- 6.50 

See §.375- 5.50 5.375- 5.50 §.375- 5.50 

BABE MDOT. 000050000 2.875- 3.00 2.875- 3.00 2.875-— 3.00 
Ee ee ee 2.625-— 2.75 2.625- 2.75 2.625- 2.75 

SS SR eee 2.50 2.625 2.50 — 2.625 2.50 — 2.625 
tPrices Nominal. 
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WAX 


Prices 
Dec. 10 


Prices Prices 
Dec. 3 Nov. 26 


WESTERN PENNSYLVANIA (Per pound, F. o. b. New York) 


“ — white crude scale 
bara a daa ene 3.25 -— 3.30 
124. 126 white crude scale 


GO iis 658650 b4dee Ss 3.30 -— 3.35 
OKLAHOMA (Per pound in barrels; 
burlap bags; F. o. b. Oklahoma refineries.) 


124-126 white crude scale 
OM is asa 3 cosa cea 3.25 — 3.375 


CHICAGO (F. o. b. Chicago district refi 


A.M. 

122-124 fully refined..... 4.90 -— 5 2 
125-127 fully refined..... Sta = 5. 
127-129 fully refined..... 5.30 -—5 to 
130-132 fully refined..... 5.90 — 6.00 
132-134 fully refined..... 6.15: = 6.35 
135 137 fully refined..... 6.90 - 7.00 


GAS AND F 


3.25 = 3.30 3.25 — 3.30 
3.30 - 3.35 3.30 -— 3.35 


in a few instances, per pound in 


Jao = 3.375 3.25 — 3.375 
neries, in cents - pound, in baggs, 


ic, Melting points are A.S.T.M. method; add 3° F. to convert inte 


4.90 - 5.00 4.90 — 5.00 
5.05 — 5.25 5.15 — $.25 
5.30 — 5.40 5.30 — 5.40 
5.90 — 6.00 5.90 — 6.00 
6.15 — 6.25 6.15 — 6.25 
6.90 - 7.00 6.90 - 7.00 


UEL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to ca: 


unloaders, for outside Pittsburgh district) 


Prices Dec. 10 


Bradford- tOthe 
Warren Districts 
5640 feel Oil ...iscccce 3.875-— 4.00 3.625-— 3.75 
tNot including Pittsbargh. 
Prices Dec. 10 Dec. 3 Nov. 26 

OKLAHOMA (fF. o. b. Oklahoma refineries) 
38-40 straw furnace Oil 5.25 3.00 — 3.125 3.125 
“ my prime white furnace 

id ocalg eibaetaresaiawals"ese 3.375 3.125- 3.25 3.25 
32. 36 straw gas oil...... 2.125- 2.25 2.125- 2.25 2.125- 2.25 
32-36 straw gas oil zero 3.125- 3.25 3.00 — 3.125 3.00 — 3.125 
32-36 dark gas oil....... 2.125 2.125 2.125 
32-36 dark gas oil zero... 3.125- 3.25 3.00 2.875- 3.00 
28-30 fuel oil,zero(per bbl.) $1.125-$1.15 $1.10 -$1.125 $1.075- 4 hy 
28-30 fuel oil (per bbl.)... $0.90 0.90 


24-26 fuel oil (per bbl.)... $0.75 -$0.775 
22-26 fuel oil (per bbl.).. $0.725-$0.775 
18-22 fuel oil (per bbl.)... $0.725-$0.75 
16-20 fuel oil (per bbl.)... $0.675-$0. - 
14-16 fuel oil (per bbl.)... $0.66 -—$0.70 


$0.75 -$0.775 $0.75 $0.75 
$0.725-$0.775 $0.725-$0.75 
$0.725-$0.75 $0. 725-$0.75 
$0.675-$0.725 $0.675-$0.70 
$0.66 -$0.70 $0.65 -$0.675 


KANSAS (F. o. b. refinery Kansas destination) 


38-40 straw furnace Oil.. 3.375- 3.625 
18-22 fuel oil (per “ph - | $0.85 -$0.90 
10-14 fuel oil (per bbl.). $0.65 -$0.70 


3.375= 3.625 3.375- 3.50 
$0.85 -$0.90 $0.85 -$0.90 
$0.65 -$0.70 $0.65 -$0.70 


NORTH TEXAS (F. o. b. Wichita Falls district for unrestricted shipment; 


prices apply on products made from legally 


38-40 straw furnace Oil.. ae 
a prime white Furnace 


ee ee ee ee ER ie 
32-36 gas oil, zero........ 3. 225 
be | eee 2.00 — 2.125 
24-26 fuel oil (per bbl.).. $0.775 


). 
18-22 fuel oil (per bbl.).. $0.675 $0. 70 


produced crude) 


3.125— 3.25 3. 125= 3.25 


i ee ES 3.29 
3.00 — 3.125 3.00 — 3.125 
2.00 = 2.125 2.125— 2.25 
$0.75 -$0.775 $0.75 -$0.775 
$0.675-$0.70 $0.675-$0.70 


WEST TEXAS (F. o. b. West Texas refineries for unrestricted shipment 


prices apply on products made from legally 


32-36 gas oil, zero....... 5.225 
18-22 fuel oii (per bbl.).. $0.65 —$0.675 


produced crude) 


3.00 — 3.125 3.00 — 3.125 
$0.65 -$0.675 $0.625-$0.675 


TEAST TEXAS (F. o. b. East Texas refineries for unrestricted shipment; 
Prices apply on products made from legally produced crude) 


3.00 — 3.125 3.00 — 3.125 
1.75 = 1.875 1.625— 1.75 
2.875- 3.00 2.875— 3.125 

$0. 525-$0.55 $0.50 -$0.525 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 


2.625— 2.75 2.625— 2.75 
3.00 — 3.125 3.00 - 3.125 

$0.95 $0.95 
$0.80 -$0.85 $0.80 -$0.85 
$0.70 -$0.75 $0.70 -$0.75 


2.625= 2.75 2.625- 2.75 
3.50 3.50 

3.00 3.00 
$0.825-$0.875 $0.825-$0.875 
$0.725-$0.775 $0.725-$0.775 


38-40 p.w. furnace oil.... 3.25 — 3.375 
32-30 GO8 Cl cccccccces 2.00 — 2.25 
32-36 gas oil, wero....... 3.00 — 3.125 
pe ee $0.575 
Dp eee 2.625- 2.75 
32-36 gas oil, zero....... 3.00 — 3.125 
pe ES ree $0.95 
BG 00 S00) Cll ose cescese $0.80 -$0.85 
BOPP TUE GI. 5 ostsceces $0.70 -$0.75 
ARKANSAS (For Arkansas and Louisiana destination) 
| Peres 2.625- 2.75 
32-36 gas oil, zero....... 3.50 
28-30 gas oil, zero....... 3.00 
20-24 fuel oil (per bbl.).. = $0.825-$0.875 
To EE eee $0. 725-$0.775 
BEE TRE Gis oc cc cccvccs $0.60 —$0.65 


$0.60 -$0.65 $0.60 -$0.65 


CALIFORNIA® (F. o. b. San Joaquin Valley) 


14-18 fuel oil (per bbl.).. $0.65 —$0.75 
14-18 bunker oil (per bbl.) $0.65 -$0.75 
30-34 gas oil (per bbl.)... $1.00 —$1.15 
27 Plus diesel oil (per bbl.) $1.05 -$1.15 


$0.65 -$0.70 $0.65 -$0.67 
$0.65 -$0.75 $0.65 -$0.70 
$1.00 -$1.15 $1.00 -$1.15 
$1.05 -$1.15 $1.05 -$1.15 


*Nominal pipe line charge to San Francisco, 24c per bbl. more, and to 
San Pedro, 20¢ per bbl. more. 
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Trend of Gasoline Prices and Gasoline Taxes, at 50 Representative Cities 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


Prices Are As of Latest Dates Obtainable, as Posted by Principal Marketing Companies 














Latest Changes in Tank Wagon Markets 


Motor Gasoline 

Ss. O. New Jersey—Essolene: Cor- 
rection: T.e. price for Parkersburg 
should be 6.8¢ instead of 6.5¢ as ap- 
peared in table on page 45 of Nov. 
28 issue and page 49 of Dec. 5 issue. 

T.c. up 0.2c, Parkersburg, 7c, Noy. 
12. 

Dealer t.w. and s.s. up lc, Atlantic 
City, to 10.5¢ and 13c, Dee. 4. 

Dealer t.w. and s.s. up le, Newark, 
to 8.4e¢ and 10.9c, Dec. 4; dealer t.w. 
and s.s. cut 0.5¢c, to 7.9e¢ and 10.4e, 
Dec. 5. 

Dealer t.w. cut 0.5¢ and s.s. cut 1e, 
Cumberland, to 15e and 18c, Nov. 29. 

Ss. O. New York—S.s. cut 0.5c, thru 
Kings and Queens counties, including 
Brooklyn, to 16.5¢e, Dee. 7. 

Atlantic Refining —- White Flash 
Plus: T.w. and s.s. cut 0.6¢c, Philadel- 
phia, both to 10.9e, Dec. 6. 

T.w. up 1.25¢e, Allentown, Scranton, 
Dover and Wilmington, each to 14.5e, 
Dec. 4. 

T.w. and s.s. up le, Camden, to 9.9e 
and 10.9¢c, Dee. 4; cut 0.9¢, to 9e and 
l0e, Dec. 5, 

T.w. and s.s. up le, Atlantic City, to 
lle and 12c, Dec. 4. 

T.w. and s.s. up le, Trenton, to 11e 
and 12c, Dee. 4. 

T.w. cut le and s.s. cut 2c, Hagers- 
town, to 14e and 15e, Nov. 29. 

S. O. Ohio—Sohio X-70: T.w. up 1c, 
Summit county, to 15.5¢c, Dec. 6, 
cluding 5c tax. 


in- 


T.w. up 0.5¢e, Green county, exclud- 
ing Bath and Miami townships, to 15e, 
Dec. 6, including 5¢ tax. 

Renown: T.w. up. 0.5¢e, Summit 
county, to 15e, Dec. 6, including 5c 
tax. 

Ss. O. Nebraska—Red Crown and 
Reliance: T.w. up 0.3¢c, and s.s. up 
ranging from 0.4¢e to 1l.le, thru ter- 
ritory, Dec. 1. Red Crown: s.s. up 
0.4e, Norfolk and North Platte; up 
0.5¢ Omaha; up 0.7¢c MeCook; up 1.1e, 
Scottsbluff. Reliance: S.s. up 0.7¢, Me- 
Cook and North Platte; up 0.4¢e. Nor- 
folk; up le, Omaha; up 1.1e, Scotts- 
bluff. 

S. O. Louisiana IssOlene: Dealer 
t.w. up 5.le and s.s. up 6.1e, Nash- 
ville, to 18¢e and 21.5¢c, Noy. 28. 

Dealer t.w. up 5e and s.s. up 6e, 
Chattanooga, to 18.5e and 22¢, Nov. 


~ 
ée 


wv 


T.c. up 0.2c, New Orleans, to 6.5e 
Dec, 6. 

Dealer t.w. and s.s. advanced rang- 
ing from 0.1¢e to 0.5e, Dee. 6, thru state 
of Louisiana except Shreveport which 
remained unchanged. Dealer t.w. and 
s.s. up 0.5¢e, New Orleans; t.w. and s.s. 
up 0.2e, Baton Rouge and Lake 
Charles; t.w. and s.s. up 0.1le, Alex- 


andria; t.w. and s.s. up 0.3¢e, Lafayette. 
Magnolia Petroleum—Metro: T.w. 
and s.s. up le, Texarkana, to 10¢ and 
12c, Dec. 8. 
T.w. and s.s. cut le, San Antonio, 
to 10e and 12c, Dee. 8. 


Continental Oil—Bronze: T.w. and 
s.s. up 2e, Butte, to 23e and 25c, Dec. 
oD. 

T.w. and s.s. up 1.5e, Billings, to 
22.5¢c and 24.5c, Dec. 5. 

T.w. and s.s. up 1.5¢e, Great Falls, 
to 28c and 25c, Dec. 6. 

T.w. and s.s. cut 2c, Grand Junction, 
to 16.5e and 18.5c, Dee. 6. 


Kerosine 
S. O. New Jersey—Cut Ic, Atlantic 
City, to 9c t.w., Nov. 30. 

S. O. Nebraska—Up 0.7c, McCook, 
to 10.7¢ t.w., Dee. 1. 

Up 2.8¢e, North Platte, to 10.8¢ t.w., 
Dec. 1. 

Up 2.5e, Seottsbluff, to 11.5e t.w 
Dec. 1. 





S.0. NEW JERSEY TERRITORY 


Posted Essolene Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W 


Atlantic City, N. ] 7. 6.5 } 13 9 

Newark, N. J 6.8 3.9 4 10.4 8 5 
Annapolis, Md....... 7 9.5 5 18 10 

Baltimore, Md....... 6.5 9 5 17.5 8.5 
Cumberland, Md 8 10 5 18 12.7 
Washington, D. C..... 6.5 9 3 35.5 8825 
De 8 10.5 6 20 12.9 
Nostolh, Va.6<<is0<s 6.5 9 6 18.5 11.3 
Petersburg, Va....... 7 95 6 11.4 
Richmond, Va........ 7 » Be 19 11.7 
Roasoké, Va. s<céicccs 8 10.5 6 19.5 12.9 
Charleston, W. Va.... 7.5 10 5 18.5 12.6 
Parkersburg, W. Va 7 pe a 18 12.5 
Wheeling, W. Va..... 7.5 0 5 58.5 2.2 
Chasiatte, N. C........ 8.9 F.S 72 19 13.5 
Mickory, N. C..0s 60s. 9.2 8.5 7 18 13.7 
Me, Aity, N. C......5 9.28 1 7 20 13.8 
Rateiek, MN. Corcccccse Sek $5 7 18 pe 
Salisbury, N. C....... 9 5 7 25 13.6 
Charleston, S.C... se OF 8 8F.2 7 8.7 F853 
Colembia, S. C.....66 &.5 7.9 TF FES Bees 
Spartanburg, S.C..... 8.9 7.5 7 17 13.5 


Price basis to undivided dealers: Dealer t.w 
price, less 0.5c per gal. 
Price basis to commercial consumers: To be 


billed at posted tank car price, plus 2.5 Discounts, 


effective Dec. 4, 1934, off foregoing figure, on month. 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on i 


per gal. in a single barrel; 


nspection department expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 
2/2Sc per gal. in lots of more than 50 bbls., 1/ 


North Dakota, 1/20c; Oklahoma, 
see, 2/5c; and Wisconsin, 1/25c. 


Kerosine inspection fees onl 
ga|. in lots over 25 bbls, 


December 12, 1934 


asoline, 1/2c on kerosine; Arkansas, 1/5c per gal. in a single barrel, 1/20c per gal. in bull; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c 
/10c per gal. in lots of 2 to 10 bbls., 1/5c for 19 to 50 bb 5 5 bbls.; Kansas, 1/50c, (3/50c can be charged to meet 
3/109c; Nebraska, 3/19c; 


/Sc in lots less than 50 bbls.; South Carolina, 1/3c; South Dakota, 1/10c; Tennes- 


ls., 2/25¢ for over 5 


(Continued on next page) 


Nevada, gasoline, 1/2)c; North Carolina, 1/tc; 


y: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/Sc per 











Tank Wagon, Service Station Markets for Gasoline and Kerosine 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
Prices Are As of Latest Dates Obtainable, as Posted by Principal Marketing Companies 





ly purchases: 3,000 to 10,C00 gals., 0.5c; 
20,000 gals., 1c; 20,000 to 40,000 gals., 
gals. and over, 2c. 
get retail s.s. price. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except to discount 
p state of New Jersey. 


SOCONY-VACUUM CO., Inc. 


(S. O. New York Division) 


Socony — 
ea K ero- 
CD-1 cD sine 
T.W. Taxes T.W. S.S. T.W. 
Metropolitan New York City 
Borough of meee (Staten Saas € 


10,0C0 to 
1.5c; 40,000 
Those buying less than 100 gals. 






Gee sek sa esaeerens 3s 4 35.5 37.5 6 
Boroughs of PN ht and Bronx 
m || 15 17 8 
Kings “and Queens counties Gadeding Brooklyn) 
[evict ans ase s eae ee 11 4 15 16.5 8 
ee a. a See 10.5 4 14.5 16.5 8.5 
Binghamton, N. Y....11.5 4 15.5 17.5 9.25 
Buffalo, nae e 4 12 13 & 
amestown, N. Y.....11 4 15 17 9 
lattsburg, N. Y...... 3.5 4 28:5 27.5 9 
Rochester, N. Y...... 8.5 4 12.5 13.5 8.5 
BPSRCEDE, Te. Koc cscvs 11 + 15 17 8.75 
Danbury, Conn....... 75 3 TS se 
Hartford, Conn....... 10.5 3 13.5 15.5 8.5 
New Haven, Conn....10.5 3 3.5 15.5 7 
Banger: Me......00.000 2.5 $$ 6.5 13.5 9.5 
DORR, BERs<cccccce ll 5 16 18 8.75 
Boston, Mass........ 10 4 14 16 8 
Concord, N. H....... 12 > ay 19 9.25 
Lancaster, N. H...... 13 5 18 20 9.75 
Manchester, N. H....11 5 16 18 9 
Providence, R. I...... 10 3 13 15 7.2 
Burlington, Vt....... 2.35 $ 7.5. 89.5 9 
oe ee | er 12 5 17 19 9 


Discounts to dealers: off normal s.s. price, 4c 
to undivided dealers, and 3.5¢ to “split” dealers 

To commercial consumers: To be billed at 
osted tank car price, plus 2.5c. Discounts, effective 
Yec. 4, 1934; on monthly purchases, off foregoing 
figure: 3,000 to 10,000 gals., 0.5c; 10,000 to 20,000 
gals., Ic; 20,000 to 40,000 gals., 1.5c; and 40,000 
gals. and over, 2c. Those buying less than 100 gals. 
get retail s.s. price. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 





ero- 
Total sine 
T.W. Sens T.W. S.S. T.W. 
Philadelphia, Pa...... 6.9 4 10.9 10.9 9 
Pittsburgh, Pa.......10 + 14 16 10 
Allentown, Pa........ 10.5 4 14.5 15 10 
“yf Sa ee 10 4 14 16 9 
ee 10.5 4 14.5 15 10 
Altoona, Pa 4 14 16 10 
Sewer. OdCl.. xo six 0000s Ne, 14.5 15 10 
Wilmington, Del...... 0.5 4 14.5 15 9 
Boston, Mass........10 4 14 16 8 
Springfield, Mass..... 10.5 4 14.5 16.5 7.5 
Worcester, Mass...... 0:5 4 34.5 26:5 8.5 
Fall River, Mass...... 0.5 4@ 24.5 16.5 & 
Providence, R. I...... 10 3 13 15 ® 
Hartford, Conn....... 10.5 3 i3.§ 15.5 ee 
New Haven, Conn....10.5 3 3.5 i5.5 7 
Atlantic City, N. J.... 8 4 12 13 10 
Camden, N J...-.... 5 + 9 10 8.5 
Trenton, N. J.. One: 4 4 11 12 9 
Annapolis, * faa 11 5 16 18 9.5 
Baltimore, Md.......10.5 5 16.5 15 8.5 
Hagerstown, _) 9 5 14 15 11 
Richmond, Va........ 11 5 16 18 41.7 
Wilmington, N. C..... 9.8 7 16.8 18.8 11,4 
Brunswick, Ga....... 11 7 18 20 =*13.5 
Jacksonville, Fla...... 10 8 18 20 41.5 


Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c¢ off posted 8.8. price; undivided dealers, pric. 
equal to 4c off posted 8.8. price; authorized dealers 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s. price, plus le rental. 


Discounts to commercial consumers: Con- 
sumer t.w. accounts billed at full t.w. price, with 
these discounts, effective Dec. 4, 1934, on monthly 
purchases: 6,000 to 36,000 gals., 1.5c; 36,000 to 
120,000 gals., 2c; 120,000 to 300,000 gals., 3c; 300,000 
to 480,000 gals., 3. ee. 480, 000 gals. noe i over, 3.5c. 


Those buying less than 100 gals. get retail s.s. price. 
*Georgia kerosine has lc state tax, not includeo 


in above prices. 
S. O. OHIO 


a X-70 Gasoline 


Ohio statewide....... 0.5 5 5.5 17.5 12 

Defiance county (outside ‘of Defiance city): 
See oper 10.5 3.5 it.3 79 

Summit county....... 9.5 3 3.5 87.5 788 


50 


S. O. OHIO (Cont’d) 


Sohio X-70 aes” 
Kero- 
Total sine 
T.W. Taxes T.W. s.S. T.W. 


Allen, Auglaize, Darke, ae Logan, Soc il 


Paulding (excluding Paulding City), Putnam, 
Shelby and Van Wert counties: 

0 sila Simla augue woased 14.5 15.5 *11.5 
Champaign, Clark, Jackson, Miami and Preble 
a, CPE ee 7.9 5 865 15.5 782 

Butler, Hamilton and Montgomery counties: 
SéVavenecceeeoaake a5 5 13:5 “15.5 712 
Renown (Third Grade) 
Ohio statewide....... 10 5 15 16 *12 
Defiance county (outside of Defiance city): 
Per Pee er 10 ; ‘S53 16 *9 
Summit county....... O:5. «5. 235 16 *11 


Allen, Auglaize, Champaign, Clark, Darke, Jackson, 
Logan, Mercer, Miami, Paulding, Preble, Put- 
nam, Shelby and Van Wert counties: 


Sine wae eS eae 9.5 5 14.5 go *11.5 
Butler, Hamilton and 1 tot es ¢ counte 
<chhaw ieee eee >. 1aoes "is. *S #12 


Statewide Prices os Ae... & pathicn 
(On sliding scale basis, retlecting tank car price of 
7.125¢ for 63-70 octane) 

** A uthor- 


tUndivided Divided ized 


Including taxes Accounts Accounts Agents 
ee: rs 14 14.5 14.5 
Renown (3rd grade)... 13.5 14 14 


Note: On single deliveries of motor gasolines under 
25 gallons, to t.w. consumers, 8.8. price applies. 


*Kerosine prices include lc state tax. 
tExcluding authorized agents. 
**Excluding 0.5c rental. 


Discounts to contract consumers only: off 
t.w. price, on deliveries per month: 0 to 1,000 gals., 
Sohio Ethyl, X-70 and Renown, full t.w. price, 


over 1,000 gals., Ethyl and X-70, 1.5c per gal. Re- 
nown, over 1,000 gals., Ic. 
Governmental business (U. S., state, county, 


municipal and departments thereof) for tank wagon 
meggpin effective March 29, 1934, get seller’s 
— at time and place of delivery, as posted 
a seller’s plant from or at which delivery is made, 
subject to a maximum price limitation during the 
firet three months of this contract of 25% more than 
the posted price. (Price to U. S. Gov’t. is less 4c per 
= state tax, and to state deps., less lc federal tax), 
iscounts same as those contained in Official Con- 
tract Form For service station deliveries: 
same price basis as for t.w. deliveries, except that 
prices are posted s.s. prices. 


Discounts on kerosine: to dealers and com- 
mercial consumers, 2.5c per gal. off t.w. price, any 
quantity, 


S. O. KENTUCKY 


Crown Gasoline 


Lexington, Ky........ 10 6 16 7.5 1,5 
Louisville, Ky........ 10 6 16 7.5 it 
oe eee 7.5 6 WS 6S ii 
Covington, Ky eee 8:5 6 4:5 5,5 31.5 
ee eee 0.5 7 75 F.5°S8s 
icksburg, Miss...... 1.5 7 17.5 19,5712 
Birmingham, Ala..... a. = 6 21 12 
Mobile; Als. .:.<.6 066.0. $.5 7% 16:5 7.5 32 
Montgomery, en S$ = i7 18 ¥*15 
ee Cee 12 7 19 21 *14.5 
Atlanta, [htencws neste 8 7 15 16 *14.5 
Augusta, Ga......... 9 7 16 17 14.5 
Savannah, Ga........ 10.5 7 17.5 19.5 #14 
acksonville, Fla...... 10 8 18 20 11.5 
EGER WOR. 60s s cence 10 8 18 20 53.5 
oe a 10 8 18 20 12.5 
Pensacola, Fla........ 7; 3 8 17 13.5 
Kyso (Third Grade) 
Lexington, Ky........ 9 6 15 6.5 FL.5 
Louisville, Ky........ 9 6 15 16.5 ll 
a YS ae 6.5 6 22.5 3.5 & 
Covington, Ky....... Z.0 @ 45.5 (4.5 215 
ers ae PRR nadesee as 7 16.5 18.5 *12 
icksburg, Miss...... S35 7 16:5 16:5 “ic 
Birmingham, Ala..... 10 *8 18 20 12 
Mobile, Ala.......... 75 7 «6S 69655. 22 
Montgomery, Ala..... 7 *9 16 i; [65 
Atlanta, Ga...sses<s ta i : 15 %14.5 
Aaguste, G8. ..2<6600 8 ¢ 64S 16 *14.5 
ee, ee 1 7 18 20 3 ==*14. 
Pensacola, Fla........ 6 ©» 16 9 =*13.5 


Dealer Discount: off posted 8.8. price, on Crown 
and Crown Ethyl gasolines to “‘undivided” dealers 
4c; on Kyso, 3c; to “divided” dealers. Crown and 


Ethyl, 3.5c, “od Kyso, 2.5c, all effective on or 
about Jan. 1, 1934. 

*Taxes: in — tax column is included these 
city and county gasoline taxes at the following points: 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
le city and le county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include lc state tax. 
Montgomery kerosine price includes 4c city tax, 


S. 0. INDIANA 


Standard Red Crown Gasoline 


Kere- 
Tot sine 
T.W. Taxes T. ow. S.S. T.W. 
ae || er $8 4 12.8 48 8 
Decatur, Th. wiccsescdeet & Mi? $2 2 
E. St. Louis, Illl....... 4: 4 Wa $35 2.5 
seties. _ See 8.8 4 12.8 12.8 10.2 
| ae 30.7 4 4.7 11.5 Wa 
a Cae || Sa reni 10.6 4 14.6 13.9 10 
Springfield, Ill........ 10 4 14 15.9 10.2 
Indianapolis, Ind...... 11.4 *5 16.4 15.4 $14.2 
Evansville, Ind....... 8.3 *5 33.3 ‘32.5 305 
South Bend, Ind...... 10.7 35 15.7 47.2 234.5 
Detroit, Mich........ 11 4 15 17 10.5 
Grand Rapids, Mich..10.9 4 14.9 16.9 10.2 
Saginaw, Mich....... H.2 4 i$. 17.2 5 
Marquette, Mich..... 12 4 16 18 10.8 
Green Bay, Wisc..... 0.2 5 15.2 14.2 Wa 
Madison, Wisc....... 11 5 16 17 9.9 
Milwaukee, Wisc..... 038 5 58 27:6 Fz 
La Crosse, Wisc...... ll 5 16 18 9.9 
Minneapolis, Minn.... 9.5 4 13.5 14.4 10.4 
Duluth, Minn........ "11:3 4 15.3 17.3 10.4 
Mankato, Minn..... ell 4 15 17 10.3 
Dee. Moines, Ia....... 9 4. 15 14.4 8 
MOUS City, Lbs sc cccts 8.4 4 12.4 14.4 9.7 
Davenport, la........ 10.5 4 14.5 14.5 10.1 
Mason City, Ia....... 10:7 4._.B.7 4.7 WS 
St. Louis, Mo........ 8 : os te he 
Kansas City, Mo..... 99H 13:5 BS 8S 
St. Joseph, Mo....... 9.9 t4 13.9 15.9 8.8 
oo = : eee 12 4 16 18 12.3 
Grand Forks, N. D...12.4 4 16.4 18.4 12.4 
Minot, pee i.2 4 222 Fs Te 
PONG. Ge Bis ccckcens 12.2 *5 ieee Sce 6S 
ee i ey 11.5 #5 16.5 18 11.4 
Wichita, Kansas...... 9.5 4 13.5 15.5 Ge 
Bartlesville, Okla..... 11 5 16 18.5 8.5 
Note: Kerosine 8.8. prices are generally 3c above 


normal t.w. price. 


Stanolind Gasoline (Third Grade) 


Stanolind prices are lc under normal Red Crown 
Prices shown above, thru territory. Among ex- 
ceptions are the following points: 





Chicaeo, Th occ cccccs Eo 4 BS ws 
Epecetar: Fl... ssc 72 ¢ 8.7 35 ‘ 
E. St. Louis, Illl....... 94 4 3:4 ¥5 4 
sores Mey epaa ews care ioe & Ps tee .. 
COTS, These ccceace 24 GS 7 TF 
SS eee 1:6 @ H.s6 12.9 
Evansville, Ind....... ws 5S 3 3 .. 
Springfield, Ill........ 9 4 13 a 
Indianapolis, Ind..... 10.4 5 15.4 14.9 ‘ 
South Bend, Ind...... ma 6S) «6S ST tC. 
Davenport, Ia........ oS 4 i235 ‘ 
Des Moines, Ia....... 6.0 4 10 >) * Zoe 
ieee Cry, Th... oc 0 So & 8.6 3S x, 
Saginaw, Mich....... 10.2 4 14.2 14.5 ‘ 
Minneapolis, Minn.... 8.1 4 12.1 13.4 .. 
Grand Forks, N. D....10.4 4 14.4 16.4 .., 
(een Bay, Wiee...6..9:7 5S M7 133.7 
Madison, Wisc....... 10 5 15 16.5 
Milwaukee, Wisc..... 9.8 5 14.8 16.8 


St. Louis tax includes 0.5¢ city tax; Kansas City 
and St. Joseph, lc city tax. tincludes 4c state tax. 

*South Dakota gasoline and kerosine prices include 
0.lc for sales tax. Indiana t.w. and s.s. gasoline 
prices include 0.2c for chain store tax. 

Discounts: to controlled and uncontrolled dealers 
undivided gasoline accounts, thru territory, off s.s 
rice. Ethyl and Red Crown gasoline, 4c; Stanolind 
c. Divided gasoline accounts get 0.5¢ less pe 
gallon. In case of lease and agency and AAA ac 
counts, the above discounts include the U.5c pe 
gal. rental allowance. 

Discounts to commercial consumers: _ ef- 
fective Feb. 26, 1934, thru territory, including 
Chicago, on purchases month, discount off t.w. 
price; Ethyl and Red Crown, 3000 to 10.000 gals. 
lc; Stanolind, 0.5c; over ~— 0 gals., Ethyl and 
Red Crown, 2c; Stanolind, urchases under 
3,000 gals. monthly made at go t.w. price; if 
single deliveries of less than 25 gals. are made, 
regular 8.8. price applies. 


S. O. NEBRASKA 


Standard Red Crown Gasoline 


Omehs, Neb. ..5.<.5. 10.9 5 5S. oe 10 
McCook, Neb........ M6 5 866 18.6 30.7 
Norfolk, Neb......... B.S 5 L .S 18:3 10.4 
North Platte, Neb....11.7 5 1 'S:: 7.36: : 
Scottsbluff, Neb...... i ee bog “394 fh. 


(Continued on next page) 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
Prices Are As of Latest Dates Obtainable, as Posted by Principal Marketing Companies 





S. O. NEBRASKA (Cont’d) 


Reliance Gasoline (Third Grade) 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Reliance gasoline prices are 1.5¢ below normal 
Red Crown prices. Following points are among 
those below this normal differential: 


Cae, ROD. 006580 9.9 5 14.9 16.9 10 
McCook, Neb........ 10:6 5 %5:6 17.6 0.7 
Norfolk, Neb......... 7c.2 S 35.3 34.2 Te 
North Platte, Neb....10.7 5 15.7 17.7 10.8 
Scottsbluff, Neb...... 11.4 5 16.4 18.4 11.5 
Discount to dealers: where service station 
gasoline prices are normal, resellers’ allowance off 
service station prices are (Maximum over-all, 


including rent) as follows: Reliance, 2-2 %c; Standard 
Red Crown, 3c; Red Crown Ethyl, 34%c. Where 
service station gasoline prices are below normal 
resellers’ allowances are reduced one-half of the 
amount below normal, down to the _ following 
(Minimum over-all including rent): Reliance, 2c; 
Standard Red Crown, 3c; Red Crown Ethyl 3c. 


S. O. LOUISIANA 


Essolene 

Posted Kero- 

Tank Dealer Tax- Posted sine 

Car T.W. es SS. T.W 
Little Rock, Ark...... 6.6 8 7.3 11 
Alexandria, La....... 6.6 8.1 *7 18.6 *10 
Baton Rouge, Raicess 6.7 €.2 6© tf.¢ Te 
New Orleans, La...... 6.5 8 *8 19.5 *10 
Lake Charles, La..... G2 - 83 37 18.7 *12 
Shreveport, La....... 5.5 6 16.5 *10 
Latayette, La.i.k.ss. GE .5 57 18.8 *12 
Bristol, Tena... . 6006. 9 3.9 & 16.4 14 
Chattanooga, Tenn... 9 10.5 8 22 11 

Knoxville, Tenn...... o.2 fF 2 2.5. 3.3 

Memphis, Tenn...... 7.6 9 8 20.5 10.5 
Nashville, Tenn...... 8.5 10 8 5 Fa 


*Lake Charles, Alexandria and Lafayette gasoline 
tax includes 5c state tax, le federal tax, and le 

arish tax; New Orleans 2c parish tax. Louisiana 
Caaedies prices include lc state tax. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: Con- 
sumer t.w. price at time and place of delivery; 
consumer t.w. is generally 2c off 8.8. price. 

Kerosine discount: 2c per gal. off t.w. price to 
open dealers, 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla...... 10 5 45 17 6 
Oklahoma City....... 10 5 15 17 7 
,. Se eee 10 15 17 7.5 
Fort Smith, See o5 5.5 165 
Little Rock, Ark...... 9.5: 7.5 if 19 9 
Texarkana, aS aba Ss % 3 15 8 
Dee. TOS. .6cccscus 6 = - a 13 6 
Fort Worth, Tex...... 6 § ii 13 6 
ee a eee 10 5 15 17 8.5 
San Antonio, Tex..... 11 5 16 18 8.5 
8 eee 13 > 5 20 11 
Santa Fe, N. M...... 232 °7 21 13 
Roswell, N. M.......12 ite. $18.5 20.5 7? 
Metro Gasoline (Third Grade) 
Muskogee, Okla.:.... 8.5 5 13.5 15.5 6 
Oklahoma City....... a5 § ¥e.5 3.5 7 
Qo eee .5 5 3.5 35.5 7.5 
Fort Smith, Ark...... 3.5.5 3.5 Jo09 § 
Little Rock, Ark...... a.5 7.5 16 18 9 
Texarkana, Ark...... 5 5 10 12 8 
DOO BOR. «ce cdcks a 5 8 10 6 
Ft. Worth, Tex....... 3 5 8 10 6 
Houston, Tek... .00scs 8 5 <i 15 8.5 
San Antonio, Tex..... 5 5 10 12 8.5 
eee ne ll 5 = 18 ll 
Santa Fe, N. M...... 9 9%7 18 13 
Roswell. N. M....... 10 tt6.5 16. § 16.5 7 


*In Texarkana, 4c Texas tax applies; outside 
Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 

**I ncludes lc city tax. 

ttIncludes 0.5¢ city tax. 

Note: Price basis to dealers off s.s. price 
in t.w., bulk or bbl. deliveries, on Mobilgas and 
Ethyl, normally: to 100% dealers, 4c; to divided 
dealers, 3.5c. On Metro gasoline in Texas, Oklahoma 
and New Mexico: to 100% dealers, 3c; to divided 
dealers, 2.5c. On Metro, in Arkansas and Louisiana: 
to 100% dealers, 3.5c; to divided dealers, 3c. 

Price basis to consumers: in t.w., bulk or bbl. 
deliveries of 25 gals. or more in Tex., Oklahoma. 
and N. Mex., and 50 gals. or more in Ark. and La.; 


December 12, 1934 


all grades gasoline invoiced at t.w. price, which is 
normally 2c less than s.s8. price, less quantity dis- 
counts, if any, earned under CD-1 contract form, 
at end of month and at end of year. 


CONTINENTAL OIL 


Conoco Bronze Gasoline 

Mobilgas Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

Deaver, Colo......00. 13 5 18 20 12.5 
a. ga 13 5 18 20 11 
Grand Junc., Colo. mS 5 6.5 365 35 

Caenes, WeGsccsscess 13 5 18 20 11.5 
Cheyenne, Wyo...... 13 5 18 20 13 

Billings, Mont........ 16.5 6 22.5 24.5 16.5 

Bette, Mont......... 17 6 23 25 47.5 

Great Falls, Mont. ...17 6 23 25 17.5 

Helena. Mont........ 17 6 23 25 17.5 
Salt Lake City, eee .16 5 21 23 16 
Boise, Ida. -16.5 6 22.5 24.5 18 
Twin Fails, Ric... 16.5 6 22.5 24.5 18 
Albuquerque, N. M...11.5 t6.5 18 20 13 

Demand (Third Grade) 

Eee, Celie ccc cess ll 5 16 18 12.5 
Cheyenne, Wyo...... 11.5 5 16.5 18.5 13 

Se MMS 6.006666 15 6 21 23 17.5 
Salt Lake City, Utah..14 5 19 21 16 
i Bn 6. ce ceeunne 14.5 6 2 22.5 18 


i 0.5 
Albuquerque, N. M... 9.5 6.5 16 18 13 
tincludes city tax of 0.5c. 

Discounts: effective March 1, 1934, on gasolines, 
thru . off 8.8. price: to ‘undivided’ —— 
Ethyl and Conoco Bronze, 4c; Demand, 3c; 
“divided” dealers: Ethyl and Conoco Bronze, “ise. 
Demand, 2.5c. 


S. O. CALIFORNIA 


bee w aw'y Gasoline 


San Francisco, Cal....12.5 4 16.5 18.5 12.5 
Los Anon | 11.5 4 18'3 32.5 34.5 
i | 13 4 17 19 14 
Phoenix Aga Weweaaea 11 6 17 19 16 
Reno, Nev........... 14 5 19 21 15.5 
Portland, Ore........ 13 6 19 21 13.5 
Seattle, WN cncake 13 6 19 2) 13.5 
Spokane, Wash....... 16 6 22 24 18 
Tacoma, Wash....... 13 6 19 21 33.3 
Flight Gasoline (Third Grade) 
San Francisco, Cal....10.5 4 14.5 16.5 12.5 
Los Angeles, Cal...... 9.5 4 13.5 15.5 12.5 
ol ee 11 + 15 17 14 
MOG EOC cvcccccece 12 5 17 19 15 
Phoenix, Ariz........ 9 6 15 17. —_ 16 
Portland, Ore........ 11 6 17 19 13.5 
Seattle, Wash........ 11 6 17 19 13.5 
Tacoma, Wash....... 11 6 17 19 13.5 
Spokane, Wash....... 14 6 20 22 18 


tincludes Sc state tax. 

Discounts: on gasoline: on Stanavo Aviation, 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c below t.w. price; on Flight, le per gal. 
below t.w. To “split” dealers, all brands gasoline, 
lc below t.w. 

On kerosine: tank car, transport truck and trailer 
deliveries, 4c below t.w. To bona fide jobbers: plant 
stem deliveries, 3c below t.w. 

To commercial consumers: prices and dis- 
counts for gasoline in accordance with CD-1 con- 
tract form. 


CANADA 


Prices of Imperial Oil Ltd. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


Hamilton, Ont....... *15 6 *21 23.5 17.5 
Toronto, Ont........ *15 6 *21 23.5 17.5 
Brandon, Man....... ae tft OSS SS 2S 
Winnipeg, Man...:...21.7 7 28.7 31.7 20.2 
Regina, Sask Dean hee Ge 23 6 29 32 21.5 
Saskatoon, Sask Po waaa 25.8 6 31.8 34.8 24.3 
Edmonton, Alta...... ae.a 6 32 HA 35.7 
Calgary, Alt. ... cess aa.5 6 FS 31.5 21 
Vancouver, B. C...... 20 7 *27 30 24 
Montreal. Que........ 18 6 24 27 17 
a ee 8 26 30 19.5 
Hares, Ne Gos cccccns 18 8 2 30 19.5 


*No established t.w. price at these points: dealers 
and consumers’ Prices based on “so many cents 
below 8.8. prices”; open dealers get 2.5¢ off; 100% 
dealers get lc additional. 

ount to dealers and A.R.D. Accounts: 

On gasoline, effective May 14, 1934: in Maritime 
Provinces, all dealers get 4c off s.s. price; in all other 
provinces, open dealers get 3c off 8.8. price and lc 
additional to 100% accounts. 





| Aviation Gasoline Prices | 





Following are tank car and/or tank 
wagon prices of aviaticn gasoline in princi- 
al marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax; also municipal 
taxes as indicated in footnotes. 


S. O. NEW JERSEY 
Prices in Effect Dec. 10, 1934 


'Freludine Tares) Tank Car 
Bayonne, N. CiChdOedeueebdccawenad lu 
nea 10 
Basis of F.o.b. Jacksonville, Fla......... 9.75 


Discounts: to dealers and contract consumers 
contorm to CD-1 contract form. 


COLONIAL BEACON OIL CO. 
Tank Car 
Bayonne, N. J. (exclusive of taxes) 10 


S. O. PENNSYLVANIA 





Total 

‘Kawee Tax T.W. 

Philadelphia, Pa...... 15.5 4 19.5 
Pittsburgh, Pa 16 4 20 
Itoona, Pa. re 4 20 

Harrisburg, Pa. 4 19.5 


Discounts: to dealers and contract consumers in 
accordance with CD-1, or generally 2c off consumers’ 
tank wagon price. 


S. O. OHIO 


Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl! Aviation + Octane): ; 


20.5 
Discounts: to commercial consumers on contract 
only: 60 octane and above, from 3,000 to 10,000 
gals. per month, Ic; over 10,000 gals. per month, 2c. 
For delivery on contract to hangar operators 
reselling: 2c below commercial consumer posted 


t.W. price. 
S. O. INDIANA 
Ciiesees Bs ccc cece 13.8 $ 17.8 
Indianapolis, Ind..... 14.4 5 19.4 
Detroit, Mich........ 15 4 19 
Milwaukee, Wisc..... 13.8 5 18.8 
Minneapolis, Minn....14 . 18 
Se. Louis, Mo. .660000 aaa 3 16.2 
Kansas City, Mo..... 12.9 *%4 16.9 
Patents Ne Wisc cccccce 15 4+ 19 
CaS So ee **14.5 5 19.5 
Wichita, Kans........ 12.5 + 16.5 
*Includes lc city tax. 
**Includes 0.le to cover sales tax. 
tIncludes 0.2c to cover IIl., 2% sales tax, 
S. O. LOUISIANA 
(Excluding Taxes) Tank Car 
Basis of F.o.b. Tulsa, Obla.......... waa 8 
MAGNOLIA PETROLEUM 
Total 
T.W. Tax T.We 
pA Pe eeeee 15 5 20 
HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes)...... 8.2 
CONTINENTAL OIL CO. 
Total 
T.W. Tax T.W. 
Denver, Colo......... 16 5 21 
Cheyenne, Wyo...... 16 5 21 
Helena, Mont........ 20 6 26 
Salt Lake City, Utah. .19 § 24 
Albuquerque, N. M...16 %6.5 yr 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz........14.3 6 20.3 
Los Angeles, oc) aaa iy me 4 16.3 
San Francisco, Cal....12.2 4 16.2 
ae re 13.5 5 18.5 
Portland, Ore........ 14.7 6 20.7 
Seattle, Wash........ 15.4 6 21.4 
Spokane, Wash....... 17 6 23 


Note: For discounts, etc., see note under Standard 
and Flight gasoline above. 


(Continued on page 60) 





U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 





TOTAL FINISHED MOTOR FUEL STOCKS : 
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Bulk Motor Fuel Stocks Exceed 50,000,000 Barrels 


By Telegraph which stood at 50,209,000 barrels on’ spectively over the previous week. 
NEW YORK, Dec. 11 Dee. 8. Stocks at refineries increased 


: In-transit and terminal stocks of 
JDE Ss stills at 89.7 per 614,000 ‘ 23,.671.000 ar- ; ’ a 
— Pepe ediciones 1 7 = p14, barrels, to 3,671,000 bar motor fuels declined 351,000 barrels, 
cent of the country’s’ refining rels, 


eat wained 75.000 barrel to 17,423,000 barrels on Dec. 8. Stocks 
ants rained 5. ye als : ss i i - ; 
daily a nee ne ms ‘ sel Dec. 8 Stocks of finished motor fuels to- of unfinished gasoline gained 127,000 
aily average > week e ec. 8, : r ORS 5 
‘ . ahs .’ taled 41,094,000 barrels, a gain of 263,- barrels, to 4,865,000 barrels, and 
to 2,289,000 barrels daily, the Ameri- : a : 
é es 000 barrels over the previous week. Tex- stocks of other motor fuels gained 
can Petroleum Institute reports. East 2 : 50.000 t , 
Coast plants, Louisiana Gulf and * Gulf plants showed the largest gain 10,000 barrels, to 4,250,0( yarrels. 
north Louisiana-Arkansas were the ne of 588,000 barrels—bringing Reporting plants operated at 67.8 
only districts showing decreases in Stocks to 4,743,000 barrels. Other per cent of capacity compared with 
runs. Increases ranged up to 45,000 large gains in stocks were reported by 65.6 per cent the previous week, with 
barrels in Texas Gulf plants. Indiana-Illinois-Kentucky and Oklaho- districts outside of East Coast, Louisi- 
An increase of 400,000 barrels was ma-Kansas-Missouri, which gained ana and Arkansas showing increased 
reflected in bulk stocks of motor fuel, 108,000 barrels and 83,000 barrels re- operations. 





Current Refinery Operations 











Stocks ~ Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas& Gas & Capacity duction (Barrels) 

— Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 
Dec. 8 Dec. 1 ~~ Dee. 8 Dec. 1 Dec. 8 Dec. 1 Dec. 8 Dec. 1 Dec. 8 Dec. 1 
Rast Coaat 100.0 436,000 467,000 74.9 80.2 11,454 11,848 14,466 14,715 95.0 85,000 98,000 
Appalachian 93,3 15,000 93,000 67.9 66.4 1,709 1,694 1,605 1,669 100.0 23,000 23,000 
Ind., Ill., Ky : 94.6 347,000 312,000 82.2 73.9 6,554 6,446 5,496 5,697 95.1 98,000 95,000 
Okla., Kans., M 83.7 224,000 215,000 58.0 55.7 3,737 3,654 3,872 3,927 93.0 60,000 57,000 
Inland Texas ; $7.6 5,000 89,000 56.9 53.3 1,121 1,075 1,739 1,715 89.5 25,000 22,000 
Texas Gulf : 17.5 528,000 483,000 95.7 87.5 4,743 4,155 10,674 11,308 99,2 100,000 95,000 
La. Gulf Rene 6.4 109,000 112,000 S7.5 69.1 934 1,104 4,420 4,375 109.0 18,000 19,000 
No. La., Ark 83.7 35,000 £1,000 45.5 53.2 233 209 541 547 92.7 7,000 8,000 
Rocky Mt 66.7 39,000 38,000 60.9 59.4 503 498 662 647 91.3 7,000 12,000 
California : 96.9 381,000 364,000 46.4 44.3 10,106 10,148 68,928 69,469 100.0 44,000 45,000 
PPR as poems oe cease 89.7 2,289,000 2,214,000 67.8 65.6 41,094 40,831 112,403 113,979 95.6 467,000 474,000 
*Includes stocks it refineries, n bulk term 1als pipe lines andi n transi it 
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Have Long Given Users 


the Benefits of Quatiry Features 


@ Make any comparison you like as to quality in motor trucks—then 
you will appreciate the engineering skill and the manufacturing pre- 
cision inherent in International Trucks. Many features which are now 
being spotlighted by others as something new have long been standard 
with International. Replaceable cylinders; exhaust-valve seat inserts; 
precision-type, steel-backed, removable-shell bearings; replaceable 
valve-stem guides; full-pressure lubrication; self-aligning, self-adjust- 
ing propeller shaft center bearing; roller-bearing, anti-friction-type uni- 
versal joints; and full-floating rear axles are refinements well known 
to International users. International can give you all that you expect in 
a truck, and more, because Internationals are all truck from the ground 
up. Call on the nearest branch or dealer for complete information. Sizes 
range from '2-ton to 10-ton. Chassis prices from $390 up, f.o0.b. factory. 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. OF AMERICA Chicago, Illinois 


Uncorporated) 


bh 


This International Model C-55 Truck, 3% to Bi 
4'5-ton capacity, 190-in. wheelbase, recently Bag 
went into service for the Magnolia Petroleum Him 
Company at Dallas, Texas, which now owns & 

} more than 300 Internationals. The C-55 is 

| typical of the new series of beautiful stream- 

: lined Internationals. 
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Crude Oil Prices (In Effect Dec. 10, 1934) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 


(Prices are per 





EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 


(Effective Dec. 6, I‘ big except Corning effective 
Oct. 2, 1933) 

Bradford District oil in k tional Transit Lines$2.05 

Penna. Grade Oj i: Southwest Penna. ; 
Pipe Lines j $1.72 

Penna. Grade Oil in Eureka Pipe Lines : 
(West Virginia). . $1.67 

Penna. Grade Oil in Buckeye Pipe Lines) | 
(Macksburg, O.)... eee) a 

Corning Oil in Buckeye Pipe ‘Lines (Ohio)... .$1.32 


+For Macksburg oil run previous to March l, 

1932, $1.52, effective Dec. 6, 1934. 
Posted by Other Companies 

Tide Water Pipe Co., Ltd. 

ear Alleghany district (Penna. and . 

N. Y.) (Effective Dec. 6, 1934) mya .$2.05 
*The Pennzoil Co.: (E fective Dec. 6, 1934) 

Penna. Grade Oil in National Transit Lines *$1.97 
Ashland Oil & Transportation Co.: (Effective Sept. 

10, 1933): ; : 

Somerset Oil in Ashland Lines (Ky.)..... $1.23 

*The Pennzoil Co. posts $1.97 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $1.92 per bbl. at well. 


MICHIGAN 
(Posted by Pure Oil Co.) 


Midland, Midland County (Sept. 30, 1933)..$1. a 
West Branch (Apr. i. ae rr ne $0. 


(Posted by Simrall Pipe Line Corp.) 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
(Effective Sept. 29, (Effective May 26, 
1933 1934) 
RNIN Soo ais 06s ate $1.30 West. Kentucky $1.08 
ree Jan. 5, 1934) 
Princeton....... 13 filinoiescassseac $1.13 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd 
Western Ontario 
(Effective 7 a. m. Sept. 9, 1933) 
SNM 5 ain kina oh soba eeRe op Ns a Sawa e Sin $2.10 
SURIRME. oo cn cub eoursealacowehnaaie 
Alberta 
Turner Valley 
(Prices f.0.b. field tankage) 
Naphtha: 
(Effective 7 a.m 
May 21, 1934) 


Crude: 
(Effective 7 a.m. 
—v 1933) 


ke eee $1.50 SRORE. <-cic nina ets $2.31 
(eae 2.07 tDiscolored......$2.55 
(Effective . - 
May 21, 19 


$0 and eg $2. 19 

tClear naphtha: 22 color; 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°, 
Discolored naphtha: same specifications as for clear 
aaphtha except color. 


MID-CONTINENT 
Prices of Stanolind Crude Oil Purchasing Co. 
(Effective 7 a. m. Sept. 29, 1933) 


(In North-North 
(In Oklahoma-Kansas) Central Texas) 
> Rrra. $0.84 $0.79 
= ee Ree eesrtare 0.86 0.81 
ct RO Oe 0.88 0.83 
a) hs ne 0.90 0.85 
SPORES, Soin cacaaubecene 0.92 0.87 
Us Ra ee eee 0.94 0.89 
i EAL Oe 0.96 0.91 
Eh, RRA oe ayers 0.98 0.93 
oS SL eee 1.00 0.95 
59-80 is ids caencnwae sue 1.02 0.97 
ca Be Oe eee 1.04 0.99 
pe ROOT ee 1.06 1.01 
40 and above............ 1.08 1.03 


Above Stanolind prices met as follows: 


Sept. 29, by The Texas Co. in Oklahoma, and in 
North and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 


See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table 


Prices of Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective 7 a. m. Sept. 29, 1933) 


Below 25 . $0.76 cE rarer $0.94 
Lee ee 0.78 po 0.96 
(5 ee 0.80 35-35.9 0.98 
bE by eee 0.82 36-36.9 . 1.00 
= ey ee 0.84 ie ee 1.02 
ee 0.86 38-38.9.. . 1.04 
S| US eae 0.88 39-39.9. 0 £86 
BiR See ee cisecess 0.90 40 and above... 1.08 
lk > i ee eee 0.92 


Sept. 29, Carter gravity and price schedule met in 
Oklahoma-Kansas by Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Prices in Magnolia Petroleum Co. 
(Effective 7 a. m. Sept. 29, 1933) 


In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with re. 25, at $0.76 and 
ending with 40 & above, at $1.0 


In Texas: North and North cia including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with — 29 at $0.79, 
and ending with 40 & above, at $1.0 


MID-CONTINENT (Continued) 
tPrices of Humble Oil & Refining Co. 
(*In North, North Central and Centrai Texas 


ae 7 a.m. begs. 2 29, _— 
ovemed 


Below 29. 9 eevee. Fk 
5 .81 3.36 < eben 0.95 
sO 0.83 a 0.97 
LD ae 0.85 ee 0.99 
TS a 0.87 Ceti dt 0) 
> an 0.89 40 and above... 1.03 
Ne See 0.91 


*Including North Texas, Ranger, Mexia, Powell 
Boggy D+ a Richland, Wortham, Currie ene 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
or below 60 

PANHANDLE TEXAS 
Humble Oil & Refining Co. 


(Effective 7 a.m. Sept. 29, 1933) 


Gray Carson 

County Hutchinsor 
TE) ae $0 79 $0.69 
ree 0.81 0.71 
er ere 0.83 0 73 
i Le (co Sane eee 0.85 0.75 
2 ee ee 0.87 0.77 
6 wamesies 0.89 0.79 
40 & + ee baw ecere 0.91 0.81 


Sept. 29, above prices met by Sinclair-Praine 
Magnolia and The Texas Co. in the entire ares 
also by Continental Oil in oe Hutchinson. 

EAST TEXA 

(Effective 7 a.m. Sept. So. 1933) 
Stanolind, Humble, Sinclair-Prairie, Texas ana 
Magnolia Breed rib anu du aieta Siw Gib tre eg tiw Sxis cs . $1.0 

WEST TEXAS and WEW MEXICO 

Humble Oil & Refining Co. 

(Effective 7 a.m. Sept. 29, 1933) 
Ector, Pecos and Winkler Counties, W. Texas and 

8 Gis IN. ics vce nude iieusacdan ste 
Crane, Upton, ——. Howard and POR whe 

county, W. $0.7 

Sept. 29, iuanalio met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texat 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & Gas met in Hendrich 
field, Winkler county and posted in Marion county 
Tex. below 25 Na $0.63, plus 2c differential to 40 8 
above at $0.9 

pect a SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 
(Effective 7 a.m. Sept. 29, “ipsa 
Darst Creek. 0.87 Mirando. F 
— ios pecan ece ai 0.87 a eee .05 
0.85 ‘Tomball. .....6. ‘ES 

"Beet. 30, The Texas Co. met Humble in Darst 
Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 

(Continued on uext page) 





CALIFORNIA CRUDE 
Standard Oil Co. of California 


All gravities above those quoted take highest price offered in the field) 


S| 
= & 
= 6 > 
e a [-4 
= a ° ~° = 
om Pe eo co © 
= oo | ° a 
a ait ee) id « 
a oo a net Lal 
S 33s 2s 3 8 
Gravity 7) nx = = ‘ HA 
SSA $0.65 $0.65 $0.65 $0.65 $0.6 
LS Saar .65 .65 69 .69 .66 
A Pree - 66 .65 Bf Be ks .69 
if) & Sec .69 65 BE .76 as 
3 See 72 .65 .78 . 80 76 
VEE eer ee 75 6 81 83 80 
B0-00 9. 2 000 ye 78 68 . 83 87 83 
bs be DRE ee 81 72 . 86 87 
Ee eer 84 -76 .89 94 90 
J See 88 81 .92 97 94 
Sa 91 .85 95 1.01 97 
2 ae 94 .89 .98 1.00 
SSS or 93 2.08 ccce «6TU8 
ok SAS 1.00 we DR ose Ls 
Sh ee 1.03 1.02 1.07 =f 
RRR 1.06 1.06 1.09 . 
Re 1.09 1,10 1.12 O2 
03) Oe ei ele eas 702 
oD re . ° cpa 
oy ls eneneaaie oo im : 
ne St Ee ; eo 
i eee oe 
2 eee P te 
2 ae ‘ Pee 
A ae : 5 
eee - ase 
54 





Effective 7 a. m. Sept. 6, 1933 
2 : 
a S ~ & 
a 1 © e o ~ a 
Oo 5 3 x € 2 % 3 é 
by} Sx 5 3 ° S @ ats 3 = 6s! ba 
P 4 - o 2 = S 
6a, F 2 2 > 8 & 2 284.3 2 . * 8 8 
D é 7 = o 2 © me Sey BS pis co o a 
A} HS ° - a 3s a 2 eon’ Sine x a < 8 #8 
> 38 8 - a & r © $ 40 Sa. . = $$ 88 3.9 
= @29 & &§ & 4 6 S$ §& tus 285 3 $$ S 8S gS 
oO <a &8 F£ 2x B = O «a zee Sheat § 6 & ge s2 
$0.65 $0.65 $0.65 $0.65 $0.65 $0.65 ‘ $0.57 $0.57 $0.57 $0.57 $0.57 $0.57 ... 
.69 66 .65 .65 .65 .65 ‘ Big Ry 4 es By .. 
Be .69 67 68 65 65 ‘ a a ae AY .57 $0.57 
.76 a Re 4 70 71 65 68 on a a ae Ae .57 
Re ky = Be 74 74 65 71 ‘ or 61 61 . a .60  .6) 
.82 .78 78 78 65 ye oF 64 65 -62 «61 .63 64 
.85 x 81 82 81 es ee saa 67 .69—s 65 -64 .66 67 
Oe “a6 ° . 83 85 .85 69 rie ey | es -68 67 .69 70 
ee as a . 86 89.87 | Ti ae sae 70 86408 m8 wae 73 
-95 $0.83 .89 93 .90 76 . 87 Rr Bs if 7 866 Be Pe 77 
98 .86 -92 .97 93 .80 : . 83 .81 82 .78 76 .78 81 
1.01 a 95 1.00 85 .93 .87 .85 .85 8) 79 81 85 
Sa ae 9s ie... 89 .96 .90 5 a ee . 84 .89 
eS ae a Se = — <a .93 . aes = . ae 
a0 80) «4. aaa o. ae .98 a. ee ae SR 
cos BOE secs | 1.05 1.01 1.01 ae ease \ eee 
LOB cs 1.09 1.05 1.05 1.00 es 108 3. 
Vi ee 1.12 1.08 Ee 5 es ae ‘ 
Dele: cssas Kettleman Hills tis 2.92 as. ee (Gas eae se ee 
Re $0.93 Ree Stee owes MARE Seas. Ss ‘ ae 
cos Eee . 96 eS a. . ae caus see Lae ee oa 
Ae ree .99 Sock MEER Liviees Sees. paver lanes Jes 
So 1.02 ne ee ee ee ‘an 
| 1.05 cave) ERG <énue eke okea seh ‘ ee 
Rh te ee 1.08 cee “ROE wees. Kaawer eee men es ma 
vies). seen | Ee | 6600 Sees <oes Game Mace Sa . 


" (Crete ou Prices continued on next page) 
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Crude Oil Prices (In Effect Dec. 10, 1934) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 


Oct. 2, Magnolia posted $0.87 in Darst Creels and 
$1.15 in Tomball; Sept. 29 it posted $0.80 in Mi- 
tando, $0.75 in Luling and $0.98 in Lytton Springs. 

Jan. 11, 1934 Magnolia posted $1.00 for Cleveland, 
Liberty county, Tex. 


Humble 
Conroe (Montgomery Co., Tex.) 
(Effective 7 a. m. Sept. 29, 1933) 


oo Ae $1.09 ts Ao $1.15 
LS ere 1 | bs gh ot eee 1.17 
oS eer | 40 & above..... 1.19 


Sept. 30 Texas Co. met above prices. 


NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective 7 a. m. March 17, 1934, except Homer, 
8machover and N-vada county Sept. 29, 1933) 
(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado and Miller county) 


de ee $0.71 SOS ocwee ee $0.89 
Cs eee 0.73 6. a See 91 
2. See 0.75 35-35.9.. 0.93 
i 0.77 be oe eee 0.95 
2 | —_—— 0.79 LR eee 0.97 
oe 0.81 ¢ = 0.99 
Se 0.83 By ee el 
ot 0.85 40 and above... 1.03 
hy Sears 0.87 

PCC CETTE TEE ESTE $0.70 


eS RR ete reer ee -. 0.60 
Mrania, La. (La. Oil Refg. Co., Jan. 1, 34)... 0.87 


*GULF COASTAL 


Posted by Humble Oi! & Refining Co. 
(Effective 7 a. m. Sept. 29, 1933) 


Below 20....... $0.82 Sf oh ere $0.98 
fk aes 0.84 7: A rn 1.00 
(UX Sere 0.86 5. 5 ee 1.02 
SE a 0.88 : 3 ree 1.04 
2 rr 0.90 1 5) 1.06 
> ae 0.92 i 1.08 
Ce! | ee 0.94 Fara sc wae ccs. Eee 
eee 0.96 34 and above... 1.12 
Refugio heavy $0 85 


Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 


of 1% is made for each 25° change in temperature 
above or below 60 F. 

*includes these nelds: Barbers Hill, Goose Creek, 
dull, Humble, Liberty, Moss Bluff, Orange, Pierce 
oe ong Rabbs Ridge, Raccoon Bend, Refugio 
ight, Sour Lake, Spindletop, Sugerland and West 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


The Texas Co 


(Effective 7 a. m. Sept. 30, 1933) 


Same gravity and price schedule as Humble 
ap to 30-30.9 gravity, which see; plus these grades: 


ae Oe RETO $1.04 Sb eee $1.10 
Ck 8} A 1.05 7 i Sa 1.11 
_ i 2 ee 1.06 ere 1.12 
. 2. A aes 1.07 St he 1.13 
SS 1.08 40 and above... 1.14 
NEG We ce aan'e cs 1.09 


ROCKY MOUNTAIN FIELDS 


Posted by Stanolind Oi!) & Gas Co. 
(Effective 7 a. m. Sent. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


ee ee ivcdcawcetidunceaded $1.18 
SS a ren 1.18 
Ge GN, BONUS v cacccccécccscccccscdaccae 0.62 
Se CNG cide cs enecdescneueeans 1.18 
OMNES onc eseve caccceecsecsendeswes 0.96 
Gy ONIN s ees ctadicanicencscceccaneeuwes 0.90 
CR I dst Weciaeenvasndecwiedes 1 Il 
Frannie light (Effective May 1, 1934)........ 0.70 
WH MENON evicacieandcccncucentevawants 0.62 


Posted by Ohio Oil Co. 
(Effective 7 a. m. Sept. 29, 1933) 


PP WEE. caawanadinecacsadeuadkacands $1.18 
GE CUNOET MONGS sccéetabcenecaeesanccens 1.18 
eer ere ere rere 1.02 
Big Muddy. ...ccccse Be ee Pee ye 1.01 
IAs SOs boo ccd ienscccewesesavexias 1.35 


Posted by *International Refining Co. 
(Effective 7 a. m. May 23, 1934) 


CUM BON ia oi dcnc dccdcacccnesas eee et 
®Texas Co. subsidiary. 





New REFINING PATENTS 





Dewaxing Oil. U. S. P. 1 974 398, 
Sept. 18, 1934, application filed Aug. 
15, 1931; Edward Ellsberg, assignor 
of three-fourths to Tide Water Oil Co. 

ECAUSE of the necessity of slow 
B chilling of lubricants for dewax- 
ing, to permit proper crystal growth 
of the wax precipitate, the chilling op- 
eration is very slow and tedious, so 
that output capacity is small and ex- 
pensive equipment does not give an 
adequate return on its cost. To re- 
duce the time and equipment cost of 
chilling, and hence to lower the op- 
erating costs of dewaxing, it has been 
found that shock chilling, at a rate of 
about 4° F. per minute instead of the 
customary 2.5° F. per hour, can be 
successfully applied to about the first 
half of the chilling operation, and also 
to the final portion, leaving only a 
certain much smaller range than in 
prior practice for which slow chill- 
ing (2 to 4° F. per hour) is essen- 
tial. The new combination of shock 
chilling at the beginning and end of 
the operation greatly reduces both op- 
erating time and the amount of ex- 
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pensive chilling equipment required 
for a given dewaxing capacity. 


Claims 

Heating wax-bearing lubricants, di- 
luted with lighter hydrocarbons, till 
the wax completely dissolves, contin- 
uously shock chilling to well below the 
cloud point, about one-third to one- 
half the total chilling temperature 
range, then passing the solution to a 
further chilling treatment at a much 
slower rate of only a few degrees per 
hour, chilling to a dewaxing tempera- 
ture, and dewaxing. 

So * * 

Cracking Oils. U. S. P. 1 974 301, 
Sept. 18, 1934, application filed March 
16, 1931; Gustav Egloff, assignor to 
Universal Oil Products Co. 

HE ordinzery course of cracking of 

hydrocarbon oils produces, in sec- 
ondary reactions, objectionable 
amounts of high-boiling condensation 
products of the initially formed un- 
saturates,.and also converts the sulfur 
in the inal oil into forms which 
are difficglt and expensive to remove. 
To avoid these yield losses and added 


refining complications, a new process 
has been developed in which the 
cracking reaction is modified to di- 
minish the formation of high-boiling 
secondary products and to facilitate 
sulfur removal. The modification is 
effected by cracking the oil in pres- 
ence of magnesium chloride and 
water, which react to liberate mag- 
nesium hydroxide in the reaction sys 
tem. The magnesium hydroxide and 
the hydrochloric acid liberated with 
it alter the chemical course of the 
cracking reaction in such a way that 
both sulfur content and unsaturation 
are diminished and the carcked dis- 
tillate requires much less chemical re- 
fining than distillates from the prior 
cracking processes. 


Claims 

In cracking oils to produce gaso- 
line, adding magnesium chloride to 
the oil being cracked, and reacting it 
with water in presence of the oil to 
form sufficient magnesium hydroxide 
and hydrochlorie acid to effect a sub- 
stantial reduction in the sulfur con- 
tent and unsaturation of the cracked 
gasoline, 

+” * * 

Liquid Phase Hydrogenation. U. S. 
P. 1 972 948, Sept. 11, 1934, applica- 
tion filed May 24, 1930; Donald E. 
Payne, assignor to Standard Oil Co. 
of Indiana, 

HE major object of this invention 

is to provide for longer runs in a 
continuous hydrogenation process for 
making gasoline from heavy oils, spent 
catalyst being continually replaced in 
the system by fresh or reactivated 
catalyst while hydrogenated products 
and non-hydrogenatable liquids are 
continually withdrawn. The desired 
prolonged continuous operation is ae- 
complished by means of a conical di- 
gester, built to withstand pressures of 
350-400 atmospheres: the charging 
stock is first heated to reaction tem- 
perature in a pipe still, then intro- 
duced into the digester near the apex 
of the cone so that liquid flows up- 
ward in the center and downward on 
the sides of the digester. The catalyst 
is suspended in the liquid. By this ar- 
rangement, vaporized hydrogenation 
products can be taken off at the top of 
the digester while the residual liquid, 
with partially spent catalyst, runs 
down the sides of the digester where 
further hydrogenation occurs; when 
this downward stream meets the in- 
coming oil it heats the fresh oil and 
promotes hydrogenation thereof while 
the downflowing oil is itself further 
hydrogenated by the fresh hydrogen 
in the incoming oil. 


Claims 

Converting liquid oils into lighter 
oils by discharging a heated stream of 
oil upwardly into the bottom of a 
vertically elongated reaction zone 
filled to a substantially high level with 
liquid and converging conically from 
the liquid level to an apex at the bot- 
tom, maintained at 650-850°F. under 


(Continued on page 62) 
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Complete Seaboard Markets 


Prices on this page do not include federal tax 
levied on some products 





Eastern Domestic Markets 


(Prices for tank car lots, unless otherwise noted, f.o.b. refinery or 

Seaboard term.nal, representing majority of sales and quotations to 

fobbers and/or consumers. Florida and S. Carolina inspection tax 
not included.) 

MOTOR GASOLINE: Prices—Dec. 10 


59 Octane 65 Octane 
and Below 60-64 Octane and Above 
New York harbor....... 5.25 5.50 557) 
New York harbor, barges 5.25 5.50 5.75 
Philadelphia district. .... 5.00 - 5.25 5.25 - 5.50 5.50 - 5.75 
Philadelphia dist., barges 5.00 -— 5.25 5.25 - 5.50 5.50 - 5.75 
Baltimore district....... 5.20 5.50 Pe) 
Norfolls district......... 5.25 5.50 5.75 
Wilmington, N.C., district 5.29 5.50 5.75 
Charleston, S. C., district §.25 5.50 $75 
Savannah district....... 5.25 5.50 3.2 
Jacksonville district..... $29 5.50 5.79 
Portland district........ 5.75 6.00 6.25 
Boston district.......u.. 5.25 5.50 We) 
Providence district...... 5.25 5.50 » Pe 6 
WATER WHITE KEROSINE—Prices—Dec. 10 
New York harbor. 5.75 Wilmington, N.C..... 5.75 
New York harbor, Charleston district... 5.75 
DONOR. <b asv en ncce 5.25 —- 5.50 Savannah district.... 5.75 
Philadelphia district... 5.50 — 5.75 Jacksonville district.. 5.75 
Philadelphia district, Portland district..... 5.75 — 6.00 
MD cn fc cin inm Sime’ 5.25 — 5.50 Boston district....... S79 
Baltimore district..... 5.75 Providence district.... 5.75 
Norfolk district...... 5.75 
@EATING OILS: New York New York Philadelphia 
Prices —Dec. 10 harbor harbor, barges district 
ES ane 5.75 5.95 ~ &.50 5.50 -— 5.75 
| Seer 4.75 4.25 -— 4.50 4.50 -— 4.75 
oa errr a 4.75 4.25 -— 4.50 4.50 -— 4.75 
FF eae 4.75 4.25 -— 4.50 4.50 - 4.75 
No. 5 (per barrel) 7 (ee ee $1.35 
No. 6 (per barrel) MUS 4 Acusshawens $1.15 
Philadelphia Baltimore Boston 
district, barges district district 
Sy err 5.25 - 5.50 Ss 76 5.75 
ee 4.50 4.75 4.75 
No. : eT ry ee ; 50 4.75 4.75 
See er 4.75 4.75 
No. 5 (per barrel) $1. $1.35 $1.45 
No. 6 (per_barrel) $1. 13 $1.15 $1.15 
Boston district Providence Providence 
barges district dist., barges 
ot eee §.25 - 5.50 5.75 5.25 - 5.50 
NG, Be nnccseccce 4.50 4.75 4.50 
eer 4.50 4.75 4.50 
eee 4.50 4.75 4.50 
Prices—Dec. 10 Bunker Oil tDiesel Oil Gas Oil Diesel Oil 
Grade C Ships’ Bunker 28-34 Gravity Shore Plants 
Per barrel Per barrel Per gallon Per gallon 
New York harbor. *$1.15 *$1.89 4.75 4.75 
Philadelphia dist.. *$1.15 *31.95 75 pate 
Baltimore district. *$1.15 *31.89 aS cae iss 
Norfolk district. *$1.15 *$1.89 4.75 ie 
Charleston district $1.10 $1.95 5a pes 
Savannah district. $1.10 $1.95 A Pe 
a a dist... *$1.10 $1.95 re 495 
ortiand district. . $1.25 $2.05 wa eee 
Boston district... $1.15 *31.89 
Providence district $1.15 $1.95 


*Lighterage for bunker oil, Sc per bbl. additional; for Diesel oil, 6.5c per bbl. 


edditional. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except ‘where otherwise noted.) 


Prices— Dec. 10 Dec. 3 Nov. 26 
53-55-U. S. Motor...... 4.50 4.75 4.50 - 4.75 4.50 - 4.75 
400 e.p. blend 65 Octane 
Se eee +.75 <a> 4.75 -— 5.25 4.75 - 5.25 
Gas oil, 30-34 per bbl.. $1.10 —S1.15 $1.10 -$1.15 $1.10 —$1.15 
Diesel oil, 27 plus, per bbl. $1.05 -$1.10 $1.05 -$1.10 $1.05 -$1.10 


Grade C bunker oil, for 
ships bunkers, per bbl. $0.825-$0.85 $0.825-$0.85 $0.825-$0.85 
Grade C bunker oil, in 


a? 
cargoes, per bbl....... $0.65 —$0.67 $0.65 -$0.67 $0.65 -$0.67 
38-40, w.w. kero., 150 fire 4.50 $.75 4.50 - 4.75 4.50 — 4.75 
Cased Goods 
Gasoline, U.S. Motor.... $1.50 —$1.65 $1.50 -$1.65 $1.50 -$1.65 
Gasoline, 400 e.p. blend... $1.60 -$1.75 $1.60 -$1.75 $1.60 -$1.75 
38-40 w.w. kero., 150 fire $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white.... $1.17 —$1.20 $1.17 -$1.20 $1.17 -$1.20 


New York Export Markets 


(Prices in cents per gallon in barrels, F. a. s. New York) 
CYLINDER OILS (Pennsylvania Products) 


Dec. 10 Dec. 3 Nov. 26 
Bright stock, No. 8 color 23.00 —23.50 23.00 -23.50 23.00 -23.5 
Bright stock, No. 6% 7 — 


color diluted.......... 22.00 -22.50 22.00 -22.50 
Neutral 200 No. 3 color.. 35.00 —35.50 35.00 -35.50 Hae “H-3 
Neutral 150 No. 3 color... 28.00 -28.50 28.00 -28.50 28.00 -28°50 
Warren E filtered.... 19.00 -19.50 19.00 -19.50 19.00 -19.50 
600 etm. refd. unfiltered... 14.50 -15.00 14.50 -15.00 14.50 -15.00 
650 etm. refd. unfiltered... 17.50 -18.00 17.50 -18.00 17.50 -18.00 
600 flash, steam refined... 18.00 —18.50 18.00 -18.50 18.00 -18.50 
630 flash, steamrefined... 22.00 —22.50 22.00 -22.50 22.00 -22.50 
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Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. method with 

melting points converted into A. M. P. by adding 3° F. Export prices 

are f.a.s. carload lots. Domestic prices are f.o.b. refineries in New York 

and New Orleans harbor district, in bags, carload lots, with 0.2c discount 
allowed for shipment in bulk). 


Prices—Dec 10 New York New Orleans 
Domestic Export Domestic Export 
124-6 Y.C. ecale.... 3.125— 3.25 3.125- 3.25 3.125- 3.25 3.125- 3.25 
122-4 W.C. scale... 3.25 - 3.375 3.25 - 3.375 3.25 — 3.375 3.25 — 3.375 
124-6 W.C. scale... 3.375- 3.50 3.375- 3.50 3.375- 3.50 3.375- 3.50 
123-5 Fully refined.. 4.70 4.625 4.70 4.626 
125-7 Fully refined.. 4.80 4.75 4.80 4.75 
128-30 Fully refined 5.05 5.00 5.05 5.00 
130-2 Fully refined.. 5.20 5:25 5.20 Pes 
133-5 Fully refined. . 5.80 12 5.80 Ee 
135-7 Fully refined... 6.05 6.00 as eres 


Gulf Coast Bulk Market 


(Prices are f.o.b. Gulf oil terminals ——— sellers’ opiniones 
except prices specified to the contrary. ices cover bulk shipmente 
of 20,000 barrels or more, unless otherwise noted.) 


Prices— Dec. 10 Dec. 3 Nov. 26 
MOTOR GASOLINE: For Domestic Shipment 
59 octane and below..... 4.75 4.75 4.75 
60-64 octane number.... - 5.00 5.00 5.00 
65 octane and above..... 5.25 5.25 5.25 


HEATING OILS 


No. 1 Heating oil........ 4.375- 4.625 4.375-— 4.625 4.375- 4.625 
No. 2 Heating oil........ 3.50 -— 3.625 3.50 — 3.625 3.50 — 3.625 
No. 4 Heating oil........ 3325 3.00 -— 3.25 3.00 - 3.25 
KEROSINE 
41-43 w.w..... ere re $5.00 4.375- 4.625 4.375-— 4.625 

tNominal. 

For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 4.375 4.25 -— 4.375 4.00 - 4.125 
60-62, 400 e.p. gasoline... 4.50 4.375- 4.50 4.125- 4.25 
61-63, 390 e.p. gasoline... 4.625 4.50 - 4.625 4.25 -— 4.375 
64-06, 375 e.p. gasoline... 4.75 4.625— 4.75 4.375- 4.50 
» = Motor, cases (car- 
| err $1.20 -$1.25 $1.20 -$1.25 $1.20 -$1.25 

64°66, 375 e.p. cases (car- 

goes) RGueeeuckab eee ce $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 
KEROSINE 
44 water white.......... 4.25 - 4.50 4.25 - 4.50 4.25 - 4.50 
41-43 water white....... 4.125- 4.375 4.125- 4.375 4.125- 4.375 
41-43 prime white....... 4.00 — 4.25 4.00 - 4.25 4.00 — 4.25 
W.W., cases (cargoes)... $1.15 —$1.20 $1.15 -$1.20 $1.15 -$1.20 
P.W., cases (cargoes).... $1.10 —$1.15 $1.10 -$1.15 $1.10 -$1.15 

For Domestic and /or Export Shipment 

GAS AND BUNKER OILS 
*26-30 translucent gas oil o529 = 3.375 3.25 -— 3.375 3.25 = 3.375 
*30 plus translucent gas oil 3.375- 3.50 3.375- 3.50 3.375— 3.50 
**30 plus transp. gas oil.. 3.50 -— 3.625 3.50 -— 3.625 3.50 — 3.625 
Diesel Oil ships’ bunkers t$1.70 +$1.70 +$1.70 
Grade C bunker oil, for 

ships’ bunkers, per bbl. $1.00 $1.00 $1.00 
Grade C bunker oil, per 

bbl. in cargoes........ $0.78 —$0.83 $0.78 -$0.83 $0.78 -$0.83 


*Less than 4 of 1% —oe tLighterage 5c per bbl. additional. 
**Less than % of 1% sulphur; Maximum No. 3 color. 


MEXICAN CRUDE AND BUNKER OILS (f.o0.b. Steamer, Tampico) 
Heavy Panuco crude taxes 


to be paid, per bbhl...... $1.00 $1.00 $1.00 
Grade C bunker oil, ships’ 
ae taxes paid, per 
l 


Div den csncccswaiee wale $1.00 $1.00 $1.00 


MID-CONTINENT LUBRICATING OILS: (Prices in cents per gallon 
in bbls. f.a.s. Gulf terminals. In drums and new barrels, 0.5c to Ic 
higher per gal. in some instances). 

190-200 vis. D 210 brt. stk. 22.50 —23.00 22.50 -23.00 23.00 -23.50 
150-160 vis. D 210 brt. stk.: 


0-10 cold test........ 19.50 -—20.00 19.50 -20.00 20.00 -20.50 

10-15 Cold T0868. .0sce00 19.00 -19.50 19.00 -19.50 19.50 -20.00 

25-40 cold test........ 18.50 -19.00 18.50 -19.00 19.00 -19.50 
150-160 vis. E 210 brt. stk. 18.50 -19.00 18.50 -19.00 19.00 -19.50 
120 vis. D210 bright stock = 18.75 -19.25 18.75 -19.25 19.25 -19.75 
— No. 3 color neutral 

Wb ccchensesaceses: Medeiccsux. ieeenceed DeeSeocos- 

0-10 pour test........ 17.25 -17.5¢ 17.25 -17.50 17.25 -17.50 

15-30 pour test........ 16.25 -16.75 16.25 -16.75 16.25 -16.75 
400, vis. No. 3 color neutral 

0- 10 pour test...csccee 17.75 —18.25 17.75 -18.25 17.75 -18.25 

15-30 pour test..... _— 16.75 -17.25 16.75 -17.25 16.75 -17.25 
600 s.r. olive green....... 12.00 -12.50 12.00 -12.50 12.00 -12.50 
600 s.r. dark green....... 11.00 -11.50 11.00 -11.50 11.00 -11.50 
GPt Gi vrecusavasaasecas 14.50 -15.00 15.00 -15.50 15.00 -15.50 


(Continued on page 58) 
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Years of Experience... 


—and the ability of our latest equipped refineries, with efficiency and 
knowledge, enables us to manufacture gasoline, Kerosenes, and Fuel 
Oils with permanent uniform specifications. 


We manufacture all types of burning oils from Bunker Fuels 
through to Incubator Kerosene. This group includes Range Oil, 
Furnace Distillate and all grades of Industrial Fuel Oils. We havea 
specification oil for any purpose. 


Your inquiries will be greatly appreciated. 















JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City, Chicago, Ill., Boston, Mass., Philadelphia, Pa., 
London, England, Hamburg, Germany. 








Refineries: Oil City, Pa., Emlenton, Pa., Farmer’s Min Pa., St. Mary’s, W. Va., Water- 
loo, Ark. Ocean Terminals: Baltimore, Md., Tiverton, R. I., Dorchester, Mass., Carteret, 
N. J., Edgewater, N. J., Glastonbury, Conn., Philadelphia, Pa. 

















LUBRICATING 
GREASES 
by E. N. Klemgard, B. Sc. 


} > pre of practical and scientific 
data on the manufacture and 
use of lubricating greases. 


Valuable to grease makers, refinery 
executives, research chemists, lubri- 
cating engineers, salesmen and 
others interested in the efficient 
manufacture and_ utilization of 
lubricating greases. 


Contains chemical analyses of many 
commercial lubricants, abstracts of 
important patents, and formulas 
and practical processes for the 
manufacture of greases. 


CHAPTER HEADINGS: 
1—Manufacture of cup greases; 
2—Uses, testing, analyses, patents of 
cup greases; 3—Soda base greases; : 
4—Mixed soda lime base greases; prema ion a News, : 
S—-Sett greases; 6—Lead base enton g-, Cleveland, Ohio 
greases; 7—Miscellaneous greases 





Yes—I’m one that is always promising myself ‘‘my own personal copy’’ 


and compounded oils; 8—Mechani- of NATIONAL PETROLEUM NEWS each week. So here goes! Send me the 
cal mixtures; 9—Trend of grease next 52 issues for which I enclose $5.00. (Foreign $6.50, Canada $7.50, in- 
research. cluding tax. ) 
198 pages Illustrated Price $5.50 A ear eco ty JOR EY wil, exis denen we keaeeeeeee een 
MN aia Riaisios.av ds ca ghebakekaxed end dinwec dese 
NATIONALPETROLEUMNEWS ee 
1213 W. 3rd St. Cleveland, Ohio NN 5 sug ahh A le ca a i ab a le ad 
Company 
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Complete Seaboard Markets 


(Continued from page 56) 








SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0) 
(Tanker, f.o.b. Gulf oil terminals.) 
Prices Dec. 10 Dec. 3 Nov. 26 
100 vis. No. 3 unfilt. pale 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 
200 vis. No. 3 unfilt. pale 6.375- 7.00 6.375- 7.00 6.375- 7.00 
300 vis. No. 3 unfilt. pale 7.00 - 7.50 7.00 — 7.50 7.00 — 7.50 
500 vis. No. 3% uafilt. pale 7.875- 8.50 7.875— 8.50 7.875- 8.50 
750 vis. No. 4 unfilt. pale 9.00 -— 9.50 9.00 - 9.50 9.00 - 9.50 
1200 vis. No. 4 unfilt. pale 9.50 -10.00 9.50 -10.00 9.50 -10.00 Rates—Dec. 10 
2000 vis. No. 4 unfilt. pale 9.75 -10.25 9.75 -10.25 9.75 -10.25 
100 vis. No. 5-6 red oil... 5.50 - 6.00 5.50 — 6.00 5.50 — 6.00 Calif.-U.K. /Continent®.. 
200 vis. No. 5-6 red oil... 6.125- 6.75 6.125- 6.75 6.125- 6.75 Gulf.-U.K. /Continent®. . 
300 vis. No. 5-6 red oil... 6.75 - 7.00 6.75 — 7.00 6.75 -— 7.00 Calif.-N. Atlantic....... 
$00 vis. No. 5-6 red oil... 7.875— 8.50 7.875- 8.50 7.875— 8.50 (not E. of N. Y.) 
750 vis. No. 5-6 red oil... 9.00 - 9.50 9.00 - 9.50 9.00 - 9.50 Gulf-N Atlantic*®...... 
1200 vis. No. 5-6 red oil... 9.50 -10.00 9.50 -10.00 9.50 -10.00 (not E. of N. Y.) 
vis: No. 5-6 red oil... 9.75 -10.25 9.75 -10.25 9.75 -10.25 

Note: Red oil prices shown above cover oils with green cast; prices forbluecast 

red oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shipments 
per ton of 2240 pounds, British sterling; to U. S. ports, cents per barrel) 


Crude &/or Fuel Refined Oil & /or Spirite 


Last Paid Owners Ask Last Paid Owners Ask 


9/6 13 /-14/ 11/3 19/-21/ 
9/6 10 /-10 /6 12 /6 13 /-14/ 
45c 50c 47c 60-62c 
17.5c 18c 25¢ 25-27c 


*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate; Tampico 2c to 3c per bbl. additional. 





Wants ‘‘Reconditioned”’ 
Refinery 


CLEVELAND, Dec. 6.—Further evi- 
dence of foreign activity in refining 
plants is received in a request reaching 
NATIONAL PETROLEUM News in which a 
foreign correspondent wishes to pur- 
chase outright a 1000-barrel ‘‘recondi- 
tioned” refining plant, complete. While 
no stipulations are made as to type, it 
is assumed that a topping-cracking in 
stallation is wanted. 


Safety Record For Refining 


TULSA, Dec. 8.—The West Tulsa 
refinery of the Texas Co. this week 
completed a year without a lost time 
accident to its workers. The safety 
record was “broadcast” to Tulsans at 
the conclusion of the 365th day re- 
cently by blowing the fire siren at the 
plant. Safety work is under the direc- 
tion of A. D. Jack. 


Filling Station Sales 
Down 14% From Peak 


WASHINGTON, Dec. 11—-While the 
total volume of retail sales in 1933 
was only about one-half of 1929, 
sales through filling stations aggre- 
gated $1,531,724,000 in 1933, or a 
decrease of only 14 per cent from pros- 
perity’s peak year, according to a re- 
port today by the Commerce Depart- 
ment. This record was achieved despite 
a decrease in the price level, it was 
pointed out, 

As a result, filling stations sales now 
constitute 6.12 per cent of total re- 
tail sales in comparison with 3.64 per 
cent in 1929. 

This report is based on a census by 
the Commerce Department last year 
in which an effort was made to reach 
every retail store in the United States. 

Generally speaking, the census 
showed that the number of retail 
stores remained unchanged during the 
four-year period. However, the num- 
ber of filling stations has increased 
49,000 since 1929. A minor factor in 
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Refiners’ & Compounders’ 


Supplies 





Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 


Refiners’ Supplies 


Dec. 10 
Soda Ash light 58. . bags, cwt. $1.23-1.30 
Silicate of Soda 60 deg. drums 
ctu stec cou emacs eee cwt. $1.75-1.90 
Silicate of Soda 40 deg. drums 
cea e chloe sa ee ae ewt. $0.70-1.00 
ee See ere $1.00-1.10 
Caustic Soda 76% solid..cwt. $2.60 
Sulfuric Acid 60 deg. tank 
cars, f.o.b. shipping point 


Dec. 3 
$1.23-1.30 


$1.75-1.90 
$0.70-1.00 


$1.00-1.10 
$2.60 





oe me er $11.00-12.50 $11.00-12.50 
Sulfur, flowers of........ cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars, 

WE case koasasaneseee Ib. $2.00-2.40 $2.00-2.40 

Compounders’ Supplies 
Vegetable Oils 
Linseed carloads, spot.....lb. 8.10-8.30 8.10-8.30 
gS Ree rr ae 8.10-8.50  8.10-8.50 
Soya Bean, Tank, coast. ..lb. 7.00 7.00 
Oleic Acid 
Distilled, tanke...i..ese Ib. 6.50 6.50 
Distilled, bbls... 06 ssccse Ib. 7.375 7.375 
Saponified, tanks......... Ib. 7.00 7.00 
Saponified, bbls........... Ib. 7.50 7.50 
Lard Oils 
Prime Winter Strained... .lb. 9.00 9.00 
Extra Winter Strained. ...lb. 8.25 8.25 
Extra No. l 145 7.75 
LOS EES ers oer 7.25 7.25 
oe ee 6.875 6.875 
Tallow oil 7.50 7.50 
Neatsfoot Oil 
a a eee Ib. 12.75 12.75 
oe ere ee lb. 8.00 8.00 
Ae ea eres lb. 7.75 7.75 
Cold test, 20 degrees...... Ib. 16.00 16.00 
Naval Stores 
Steam distilled turpentine, 

| SR ee gal. 53.00 53.00 
Steam distilled turpentine, 

BAVOGRER, << .0.006006:6% . 48.00 48.00 
Gum turpentine, N. Y....gal. 48.00 48.00 
Gum turpentine, f.o.b. cars 

DENAMEON, 6556400005 al. 45. 45.00 
Wood Rosin, N. Y....... bbl. $5.10 $5.10 
Wood Rosin F, Savn’h. . bbl. $4.25 $4.25 
Gum Rosin B, , bbl. $5.25 $5.25 
Gum Rosin B, f.o.b. cars 

DAVERREB 6 55555 ccs cde bbl. $4.00 $4.00 
Rosin oil, pure.......... gal. 48 48 
Rosin oil, compounded. . . gal. 59 59 
Pine Tar 
St Seer ere eee $12.00-12.50$12.00-12.50 
MNE c tekisenccnwelcae bbl. $12.50 £12.50 
Alcohol 
Denatured Formula 5, per gal., 

in bbls., car lots.......... 34-35 34-35 


this increase, the report said, was a 
more complete canvass in 1933. 

As used in the census, a ‘“‘filling sta- 
tion’ is an outlet where the major 
part of the income is from the sale of 
gasoline and oil. 


The figure of 170,404 filling stations 
does not include 86,454 garages, 16,- 
027 auto accessories stores, 30,646 
motor-vehicle dealers and other auto- 
motive establishments, most of which 
sell petroleum products. Neither does 
it include stores, tourist camps, park- 
ing lots, and other places having 
pumps, unless the gas and oil busi- 
ness constitutes a majority of their 
income, 


Continue Stabilization Work 


WICHITA, Dec. 8.—The Kansas 
state petroleum code committee has 
voted to continue a program of stabi- 
lization and has chosen a board of 
governors and a new finance commit- 
tee. 

The Kansas Oil Men’s Association 
expects to hold a series of stabilization 
meetings in the state, with places and 
dates to be announced later, accord- 
ing to the latest association bulletin. 


F. B. Sherwin, Chicago 
Jobber is Dead 


CHICAGO, Dec. 7.—F. B. Sherwin, 
head of the Triangle Oil Co., 2428 
West 26th street died Dec. 7 at his 
home at 3339 West Adams street. He 
had been in ill health for the past 
year. 

“Cap” as he was familiarly known 
started with the Triangle company 
back in 1912 and was one of the best 
known independent jobbers in this sec- 
tion. He was an active member of 
the Illinois Petroleum Marketers As- 
sociation for many years and of the 
Chicago Oil Men’s Club. 

Mr. Sherwin was close to 70 years 
of age and was a civil war veteran. 

The funeral will be held at the home 
Dec. 10. Burial will be at Palatine, 
Illinois. 
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Oil Trademarks 


For Copyright 





HE following are trademark ap- 

plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed for 
publication and are in line for early 
registration unless opposition is filed 
promptly. For further information 
address National Trade-Mark Com- 
pany, Munsey Building, Washington, 
D. C., trademark specialists. 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering. You 
may communicate with the Editor of 
this Department, or send your inquiry 
direct to the National Trade-Mark 
Company, stating that you are a read- 
er of this journal. 


EZOL. Ser. No. 355,696. The Apex 
Engineering Company, Plainville, Ohio. 
For chemical solution to be added to 
gasoline for increasing the power and 
efficiency of the gasoline as a motor 
fuel. 


VOLTAGE. Ser. No. 355,690. United 
Gasoline Dealers, Inec., St. Paul, Minn. 
For gasoline, lubricating oils, and lu- 
bricating greases. 

TEXAYCE. Ser. No. 343,232. The 
Texas Company, New York City. For 
lubricants, viz., car oils. 


THE HEART OF ALL PETRO- 
LEUM, HARTOL PRODUCTS. Ser. No. 
353,985. Hartol Products Corporation, 
New York City. For gasoline and mo- 
tor fuel oils and motor lubricating oils. 


VALVOLINE, and design. Ser. No. 
355,338. Valvoline Oil Company, Edge- 
water, N. J., and New York, N. Y. 
For petroleum products—namely, gas- 
oline and lubricating oils. 


PHILCO, printed on a red border of 
a rectangle, and also printed on a scroll 
within the rectangle. Ser. No. 3655,- 
978. Philco Oil Co., Philadelphia, Pa. 
For lubricating oil. 


LEADER, within a hexagon-shaped 
chain. Ser. No. 348,280. Leader Iron 
Works, Ince., Decatur, Il]. For equip- 
ment for the distillation of petroleum; 
also organic and inorganic chemicals, 
namely, stills, factionating columns, 
heat exchangers, and condensers. 


BLACK GOLD, picture of two eagle 
heads, and design. Ser. No. 344,037. 
Black Gold Refining Company, Okla- 
homa City, Okla. For gasoline, naph- 
thas, kerosine, light fuel oil distillate, 
gasoil, and lubricating oils. 


SOLVONA within a circle. Ser. No. 
356,817. Samuel Radbill, doing busi- 
ness as Columbia Petroleum Products 
Co., Philadelphia, Pa. For dry clean- 
ing fluid. 


TRICCLENE. Ser. No. 356,833. E. I. 
du Porft de Nemours & Company, Wil- 
mington, Del. For dry cleaning fluid. 

POUREX. Ser. No. 351,527. Standard 
Oil Company, Whiting, Ind., and Cnhi- 
cago, Ill. For lubricating oils, pour- 
point depressors for lubricating oils, fil- 
ter aids, and compounds for reducing 
cold tests and viscosity in oils and for 
controlling wax crystallization in oils. 


0.70, printed on a white band run- 
ning through the center of an orange 
circle. Ser. No. 353,751. Colonial Oil 
Company of Indiana, Inc., Fort Wayne 
Ind. For gasoline, lubricating oils, lu- 
bricating greases, and furnace fuel oils. 
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WOW PURCHASING AGENT PARKER 
‘proved hin | 











“PARKER, WEVE GOT To 00 
SOMETHING. OUR CHIPPED 
GLOBES ARE EATING 
INTO PROFITS.” 





; 4 
“ALL RIGHT E.G. 
LETS SEE WHAT 
COMPETITIONS 
BUYING,” 

























“SEE THOSE TEXACO GLOBES 
E.G.? NOT A CHIP... NOT 
A crack!” 











“AND THEY LOOK 
AS BRILLIANT 
AS IF THEY | 
were new! 

















SEE THOSE TYDOL GLOBES EG! 
LAST SUMMER'S SUN DION T 
FAOE THEM A BIT!” 

























C 





“AND LAST 
WINTERS SLEET 
DIDN'T BOTHER 
US EITHER!” 























Profit by Purchasing 
Agent Parker’s walk 
‘with his boss, 
E. G. Decide now 
to get all the 
facts on the 
globes that 
not only stay 
bright Lutecut 
replacement 
costs as much 


as 50°)! 












“WHAT KIND OF GLOBES 
ARE THEY PARKER?” 








“CINCINNATI GLOBES, 
PRACTICALLY ALL THE 
MAYORS USE THEM 

AND SAVE MONEY.” 
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NAME 


ADDRESS 


CITY 








FIRM NAME 


This all-glass separable face globe is 
protected by U. S. Patent No. 1,790,871 


The Cincinnati Advertising Products Co. 
3266-3280 Beekman Street, Cincinnati, Ohio 


STATE 




















Changes in Tank Wagon 
Markets 


(Continued from page 51) 








| Naphtha Prices | 





Prices in Effect Dec. 10, 1934 
(In Tank_Wagon or Steel Barrels; in Cents per 
Gallon 
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Altoona, Pa.... os ‘see bane 17 
Baltimore...... ee cate ce. | 
ee ee 17 17 16 17 
Bridgeport..... er ave ae 13.5 
Buffalo (net)... eee iid ee 14 
Chicago....... $13.9 $15.9 $15 $18 
Detroit me | | 918.5 17.5 
Kansas Cit 14 15.5 16.3 19,3 
Lancaster. Pa.. rer sees nase 17 
Muwaumee..... 9.5 378 21.8 12,5 
Minneapolis.... 919.8 921.3 9922.1 415 9 
Newark, N. J... Spncse ail tite 12 
New York City 13 13 15 12 
Philadelphia.... 43.5 15 16 13.5 
Providence..... ee ines pane 15 
Rochester (net). ee oe — 16 
OS ee eee 14.7 16.2 17 13 
Syracuse....... oe 16 


Petroleum Spirits (Solvent) 
In Tank Cars (F.o.b. refinery or seaboard a Yad 


NR ON ES rR rere 
PNA EINITEER : osncn4n0004ss50R0 9 
inc si stubcebkeehsndhonass 9 


*In the East, prices apply on product generally 
known as Petroleum Spirits; in the middlewest, 
rices apply on Stanosol (S. O. Indiana grade of 
Sodder Solvent). 

tincludes 4c state tax. 

**I ncludes 3c state tax. 

TIncludes 0.2c to cover Illinois 2% sales tax. 

ttle higher for less than 100 gals. 

$#*2- discount allowed if under contract; Xx 
allowed on 200 gals. or more, with lc premium o1 
steel bbls. 

Note: 2c off above t.w. prices to large buyers io 
some instances. 


| Heating Oil 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 

Prices in Effect Dec. 10, 1934 
No. 1 No.2 No.3 No. 4 
S. O. New Jersey 











Mewark, Me Bosccccccccs S35 7 macss 2 
Aclaatic City, N. J.....< ao 8 ae: 
Baltimore, Md......... 8. 7 ae | 
Washington, D. C....... Bive Foes. nace F538 
S. O. New York 

New Voth City....<c<se Ss. 6.5. 65. 6 
eS = aa 8.75 6.75 6.75 6.50 
Rochester, N. Y......++- S.29 gaa ¥ —— 
DOSROR, BERND. <.cescce 8.50 6.50 6.50 6.50 
DeeNNE, BE. «60500000 9.25 7 7 7 
Manchester, N. H...... 8.75 6.75 6.75 6.75 
Datmetos, Vi...sceccs Bets Ocss 8.25 8,25 
New Haven, Conn...... 8.50 6.530 6.50 6.5) 
Providence, R. I......06 8.00 6.50 6.50 6.5 

No.1 No.2 No.3 No. ¢ 

Atlantic Refining 
Philadelphia, Pa........ 8.5 7 ae 
Alleatowa, Pa. ....<c20 9 ae 4.9 9 
Wilmington, Del........ S35... ¥ oe 
Springfield, Mass....... B75 2589 <0 7.25 
Worcester, Mass........ B.7) 2.89 “aces eee 
Hartford, Conn......... - 6 hes © 
S. O. Ohio 

Ohio Statewide......... 8 a:a0 37.90. 7.25 


Note: S. O. Ohio prices are for hose dumps; bucke: 
dumps are 0.5c per gallon higher. 
S. O. Indiana 
Stanolex Fuel Oil No. 1 





Pn. conn cde Caus~dudsee ee sbewaen 6.50 
PONTE... 0susccodebsseseecese 12.7 
PRRTOREE, BIEN sc o.0.00.000:0000006 0006000000 9 
DUNES. os soeseeeeee 8.4 
Minneapolis, Minn 8.9 
ee oe ere 8.2 
ee ON Serer 7.8 
RNS ENS ED oo asc cnsesecevescn ew 7.7 


*Includes state tax of 4c. 

Discounts: at Chicago above price Agen op 
150 gals. or more; 100 to 149 gals., 0.75c higher 
under 100 gals., 1.75c higher. Indianapolis an 
Detroit lc off t.w. price for deliveries of 100 gals. 
and over; at St. Louis, ic off for 50 gal. dumps ang 
over; at other above points, lc off t.w. price for 
deliveries 150 gals. and over. 
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Champlain Oil Products 


MONTREAL—tThe first report of 
operations of Champlain Oil Products 
for the period from the inception of 
business on June 1, 1933 to July 31, 
1934, discloses net income from op- 
erations of $627,952. After payment of 
all charges, preferred dividends and 
a common stock dividend of 10 cents 
per share, there remained a surplus of 
$114,554. Assets are valued at $7,- 
785,693 of which property, plant and 
equipment total $2,798,040. Goodwill, 
contract rights and trade marks are 
valued at $3,910,581. 


Independent Marketer 


(Continued from page 38) 


this significant statement: ‘‘The ma- 
jors have three fields in which to make 
money—producing, refining and dis- 
tributing, If one of these shows a 
loss it makes no difference to them 
providing they can make money in one 
or two of the other divisions. For the 
past few years marketing has had a 
very wide margin and refining and 
producing have been’ unprofitable. 
Now, producing and refining are to 
have their inning, and the new con- 
tracts would indicate that marketing 
is to be squeezed.” 

Is there any doubt in anybody‘s 
mind now that the squeeze play is on? 
Do you believe that a jobber can make 
money on his jobbing business on a 
two-cent margin? I may be woefully 
mistaken but I believe my concern is 
operating as economically as it can be 
done and yet it cost us 2.05 cents last 
year to deliver gasoline. Having been 
connected with a major company at 
one time, I am certain that they can- 
not deliver gasoline for anything near 
that cost. As a matter of fact some 
of them are paying as much as two 
cents a gallon commission to an agent 

or on the single item of sales ex- 
pense alone they are now spending as 
much as the Administration says we 
should make in order to cover deliv- 
ery expense, warehouse expense, sell- 
ing expense, advertising expense, of- 
fice expense, insurance, taxes, depre- 
ciation, and our profits! 

Now as jobbers our only means of 
making money is in marketing. We 
must see to it that there is a profit 
left there. If there is none, we must 
go out of business. 

A few more states with a lot more 
good Dixie jobbers in them, a contin- 
ued growth in the ten states in which 
we already operate, and Dixie will be 
a force that can’t be stopped. With 
no salaries, no graft, no force, we can 
build several thousand independent 
jobbers into the largest selling organ- 
ization in the oil business, and yet at 
the same time every one of these job- 
bers will retain every God-given right 
he ever possessed to do business as a 
local business man in the community 
he loves and cherishes. 


I. C. C. Rules Jobbers 
Entitled To Refund 


MINNEAPOLIS, Dec. 1.—Jobbers in 
North Dakota and northwestern Minne- 
sota, parties in the International Oil Co. 
freight rate case, have been partially 
successful in this case as the Interstate 
Commerce Commission has ruled that 
the jobbers are entitled to a refund on 
the overcharges on shipments from Sept. 
22, 1932, to April 14, 1933. 

Jobbers are entitled to a refund of the 
difference between the higher rates 
charged and the lower rates prescribed 
by the commission, for this period dur- 
ing which the low rates established in 


1932 were suspended pursuant to an in- ' 


junction issued by the federal court. 

As the commission did not provide for 
payment of the overcharges it is not 
certain that the overcharges will be paid 
without further difficulty, jobbers were 
informed in a report of the case in the 
current bulletin of the Northwest Petro- 
leum Association. 

“There is no justification for the rail- 
roads refusing to pay these overcharges, 
but they may make it necessary for the 
jobbers to go into court to collect,” the 
bulletin reports. 

The case is that of the International 
Oil Co. vs. various railroads, docket 
number 17,304. The I. C. C. decision 
was made Nov. 5, but not announced 
until late last month. 


Re-enters Export Field 


Resigning as Mid-Continent sales 
manager of the International Derrick 
and Equipment Co., Dallas, Texas, C. L. 
Lockett, Jr., has again entered the 
export sales field, effective Dec. 1. Ap- 
pointed to the company’s export di- 
vision in 1928, Mr. Lockett spent con- 
siderable time in the South and Cen- 
tral American field. Recalled in 1932, 
he was appointed to the position from 
which he has just resigned. Graduat- 
ing from Ohio State University with an 
engineering degree, Mr. Lockett early 
served as a field engineer with the 
Ohio Fuel Supply Co, for four years. 


Canadian Crude Imports 


OTTAWA—Canada imported 110,- 
638,000 gallons of crude petroleum in 
October, compared with 91,714,000 in 
October, 1933. Of the imports this 
year in October, the United States sup- 
plied 79,517,000 gallons. Peru, 15,- 
392,000; Columbia 8,062,000 and Ven- 
ezuela 7,667,000. 


New Directors for Champlain 

OTTAWA—At the first annual meet- 
ing of Champlain Oil Products, Ltd., 
held in Montreal, Lucien Beauregard, 
K, C., and Ernest Savard, of Montreal, 
were elected to the directorate. 
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Gas Tax Collection Drive 


Successful in Canada 


TORONTO—Energetic steps taken 
by Hon. T. B. MeQuestin, Minister of 
Highways for Ontario has resulted in 
a phenomenal increase in revenue from 
the gasoline tax. For the month of 
November the gasoline tax collections 
for Ontario amounted to $1,391,128, 
an increase of $458,226. 

The Minister has formed a second 
revenue branch in his department 
known as the Gas Tax Revenue De- 
partment and placed it in charge of 
G. E. Smith, F. C. A., chief accountant 
and chief inspector of gas tax. Further 
departmental re-organization is taking 
place which, it is said, will make it im- 
possible to evade payment of the gas 
tax, 

Study is also being given to the 
question of metering refineries, which 
the department has authority to do 
under the gas tax highway act, 


Crude Price Changes 

PITTSBURGH—On Dec. 6 Joseph 
Seep Purchasing Agency reduced all 
Pennsylvania grade crude 25 cents 
per barrel. Last previous change was 
a 25 cent cut Nov. 6. New prices are: 
Bradford district crude, $2.05; Penn- 
sylvania grade in Southwest Pennsyl- 
vania lines, $1.72; in Eureka lines 
(West Virginia), $1.67; in Buckeye 
lines (Macksburg, O. district), $1.57 
per barrel. 

Other leading purchasers making a 
similar cut were: 

Tide Water Pipe Co., Ltd., 
ford-Allegany district, $2.05. 

The Pennzoil Co., prices ranging 
from $1.97 in Cochran, Franklin, 
Hamilton and Doolittle, Pa. fields, to 
$1.92 in other lower district Pennsyl- 
vania fields. 


in Brad- 


ST. LOUIS—On Dec. 1 Shell Petro- 
leum Corp. announced that its posted 
prices for crude in Louisiana and in 
East, West and Southwest Texas where 
its purchases will be based on 99 per 
cent tank tables, and in Lea county, 
New Mexico on 98 per cent tank 
tables, and that prices will be _ in- 
creased or decreased if any other basis 
of computing quantities is used, so 
that the total amount paid will equal 
the amount which would be due using 
99 per cent and 98 per cent tank 
tables, respectively, with the tempera- 
ture correction and basic sediment de- 
duction provided. 


Canadian Crude Production 


OTTAWA—Crude petroleum pro- 
duction in Canada in September was 
114,242 barrels, of which 102,038 bar- 
rels were produced in Alberta. Nat- 
ural gas production in September was 
1,176,365,000 cu. ft. 


December 12, 1934 

























WORLD’S LARGEST MARKETERS 
OF PETROLEUM COKE 


Inquiries and offers invited. 


GREAT LAKES COAL & COKE CO. 


500 Fifth Avenue 
New York, N. Y. 


910 So. Michigan Avenue 
Chicago, Illinois 


Midland Building 
Kansas City, Mo. 





















BULK STORAGE AT LOS ANGELES HARBOR AND OAKLAND, CALIFORNIA 


SERVICE, THAT MEETS 


YOUR REQUIREMENTS 


Direct shipments from refiners in the 
Pennsylvania and Mid-Continent 
fields enable us to... 

1. Maintain large stocks of various grades for your convenience. 

2. Give you immediate delivery at current prices. 

3. Relieve you of large inventory investments. 

4. Make it possible for you to save money on your purchases from us. 


REFINERS MARKETING COMPANY LTD. 


555 So. Flower St., Los Angeles, Calit., Phone Michigan 3424 @ National Transit Bldg, Oil City, Pa., Phone Oil City 252 


Write 
Wire 
Telephone 























Chemical Engineers’ Hand book 


Compiled under direction of John H. Perry, physical 
chemist and mechanical engineer, E. I. du Pont 
de Nemours & Co. Assisted by 60 special- 
ists and more than 150 chemists and 
engineers — 2609 pages 


HEMICAL ENGINEERS’ Every section is supplemented by 
HANDBOOK, is the most com- a profusion of comprehensive 
plete of its kind published. formulae, charts, tables, illustra- 


tions and schematic diagrams. 
More than 2500 pages of material - 


are arranged in 30 sections. Of 
particular interest to the refinery 
man are the following sections... 
each section, in effect, a compact 
handbook of its subject: 


Throughout, the material has been 
arranged for quick reference to the 
essentials required by men in practi- 
cal contact with chemical engineer- 
ing problems of all types. 


Physical and Chemical Calculations 
. Flow of Heat . . . Evaporation 

. Gas Absorption . . . Distillation 

. . Measurement and Control of 


Whether you are a_ practicing 
engineer, executive, plant or labora- 
tory worker . - no matter what 
your question . . . it is concisely 


Operating Variables - High explained and illustrated, authori- 
Pressure Technique ce Fuels... tatively handled by a_ specialist, 
Power . . . Refrigeration . . . Cost and instantly accessible. 
Accounting . . . Patents and Patent 

Law, etc. Price $9 


= = eo ee ee ee ee oe Clip and Mail ® = ®= ® @ @® = "ee = 


NATIONAL PETROLEUM NEWS Penton Bldg. Cleveland, Ohio 


Send me Perry’s “CHEMICAL ENGINEERS’ HANDBOOK”, postpaid. Enclosed 
is check for $9. 


ee 
ee a ee 
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New Refining Patents 
(Continued from page 55) 


pressures of the order at 200 atm., in 
the presence of free hydrogen, so that 
the contents of the reaction zone cir- 
culates upwardly in a central region 
and downwardly along the sides, con- 
tinuously withdrawing hydrogenated 
vapors at the top, and tarry products 
at the bottom below the fresh oil inlet. 
ok * ok 

Extracting Lubricants. U. S. P 
1971755, Aug. 28, 1934, application 
filed Dec. 9, 1932; Robert E. Manley 
and Howard H. assignors to 
The Texas Co. 

S AN improvement in the art of 
A refining lubricants by selective 
solvent extraction, for example to sep- 
arate paraffinic from naphthenic com- 
ponents and so to produce a superior 
lubricant, with high viscosity index, 
for automobile engines, it has been 
found that mixtures of furfural with 
amylamine or diamylamine have es- 
pecially good selectivity in oil extrac- 
tion. By varying the proportions of 
furfural and amylamines and by ex- 
traction in progressive stages, any de- 
sired degree of separation of com- 
ponents with different viscosity can 
accomplished. In the ‘naphthenic 
hydrocarbons furfural is more selec- 
tive toward those of high than of low 
viscosity, whereas the amylamines 
tend toward the opposite range of se- 
lectivity. Thus suitable blending of 
the solvents permits a wide range of 
extraction effects, according to the 
lubricant stock and the desired prod- 
ucts. The extraction also gives con- 
siderable improvement in the oil by 
removal of sulfur compounds, aromat- 
ics and unsaturates, so that in many 
cases further refining is not needed. 

Claims 

Refining and purifying oils to re- 
move sulfur compounds, aromatic and 
unsaturated compounds and other un- 
desirable components from the rela- 
tively more parrafiniec portion of the 
oil, by extracting with furfural ad- 
mixed with a solvent selected from 
the amylamines to separate the oil 
into a raffinate and an extract frac- 


Gross, 


be 


tion containing the undesired com- 
ponents, 
ok * a 
Hydrogenation and Cracking. U, S. 


P. 1972013, Aug, 28, 1934, applica- 
tion filed Dec, 15. 1931, and in Great 
Britain Dec. 12, 1930; George Fred- 
erick Forwood. 

WING to the extreme activity of 
O nascent hydrogen in hydrogena- 
tion reactions, the reaction between 
iron and steam has been much used 
for generating hydrogen, and has been 
employed in oil hydrogenation sys- 
tems; but the fact that the iron is 
used up in the reaction and must be 
regenerated or replenished is a serious 
obstacle to efficient and economical 
operation of the process. It has now 
been found, however, that the iron can 


2 


be protected from being itself oxidized, 
the oxygen of the steam being trans- 
ferred to carbon and not to iron so that 
the iron functions as a catalyst rather 
than a reagent and can be repeatedly 
used, This result is accomplished by 
alloying the iron with tin, e. g. in the 
ratio of 2:3, and forming the alloy 
into pellets by drop quenching in wa- 
ter. Such an alloy can be used several 
times, but gradually loses its potency 
because of slow oxidation. As a fur- 
ther improvement, it has also been 
found that addition of nickel to the 
iron-tin alloys prevents this oxidation 
and at the same time makes the alloy 
more active. Thus_a very active cat- 
alyst with exceptionally long life is 
obtained. <A great advantage of the 
use of nascent hydrogen in hydro- 
genating petroleum oils is that high 
pressure methods and equipment are 
rendered unnecessary. 
Claims 

Converting hydrocarbons into light- 
er hydrocabons by heating with steam 
to about 600°C. in presence of a cata- 
lyst comprising 2 parts by weight of 
tin and one part each by weight of 
iron and a metal from the group 
nickel, chromium and cobalt, under a 
pressure only sufficient to control the 
hot vapors rising from the reaction 
vessel, 

* * * 

Temperature Control. U. S. P. 1 974 
992, Sept. 25, 1934, application filed 
June 11, 1931; Amos S. Musselman, 
assignor to Standard Oil Co. of In- 
diana, 

S A novel improvement in the 
Ae of controlling temperature in 
the fractionation of petroleum distil- 
lates, in a system comprising a fur- 
nace, an atmospheric tower and a 
vacuum tower, an arrangement of 
electrically connected thermocouples 
has been devised which is subject to 
the temperature changes in the vari- 
ous fractions being taken off. Temper- 
ature fluctuations at selected vital 
points in the system thus communicate 
corresponding changes to the _ inter- 
connected thermocouples, which in 
turn govern the operation of the cus- 
tomary automatic control device which 
regulates the furnace temperature. 
The arrangement is such that the fur- 
nace temperature control is operated 
in accordance with the average needs 
of the entire system, not the fluctua- 
tions occurring in any one part of the 
system. 

Claims 


A pipe still having a furnace and 
heating conduits, a fractionating sys- 
tem, means for passing oil through 
one of the conduits to a part of the 
fractionating system, means for re- 
turning part of the oil to another 
heater conduit and passing the re- 
heated oil to another part of the frac- 
tionating system, thermocouples in the 
parts of the fractionating system, a 
thermocouple in the furnace with 
means for maintaining a _ predeter- 
mined mean temperature, and an elec- 


trical circuit including the other ther- 
mocouples for automatically setting 
the furnace control. 

* * * 

Solvent Extraction. U. S. P. 1 973 
683, Sept. 11, 1934, application filed 
Oct. 26, 1933; Marcus T. Kendall, as- 
signor to The Texas Co. 

T HAS been found that furfuraldox- 
b ime, boiling at 401°F., has import- 
ant advantages over other organic 
solvents with respect to selectivity in 
the refining and improvement of 
lubricants by solvent extraction. The 
new solvent, which is readily made 
from furfural which in turn is abun- 
dantly available at relatively low cost, 
is a potent selective solvent for non- 
paraffinie (aromatic, naphthenic and 
unsaturated) components of lubricant 
fractions, and also for certain impuri- 
ties such as sulfur compounds. Be- 
cause of its high boiling point, it is 
also especially suitable for solvent re- 
fining of gasolines and naphthas, for 
*xample to improve anti-knock prop- 
erties of motor fuels, and for lower- 
ing sulfur content. 


Claims 


Extracting oils containing relative- 
ly paraffinic and relatively non-paraf- 
finic components including naphthenic, 
aromatic and unsaturated compounds, 
with a solvent which is selective with 
respect to the paraffinic and non- 
paraffinic components, said solvent be- 
ing furfuraldoxime, whereby the oil 
is separated into fractions relatively 
rich in the paraffinic and non-paraf- 
finie components respectively. 

* * x 

Anti-Knock Gasoline. U. S. P. 1 973 
474, Sept. 11, 1934, application filed 
Jan. 14, 1928; Gustav Egloff and Ray- 
mond E. Schaad, assignors to Uni- 
versal Oil Products Co. 


S AN improvement in the art of 

making anti-knock gasolines, com- 
pounds having a high anti-knock po- 
tency are now cheaply and efficiently 
produced from hydrocarbon gases such 
as cracking still gas, coke oven gas or 
uatural gas. These cheap gases are 
caused to react with ammonia gas, 
which is also abundantly available at a 
low price; the nitrogenous reaction 
products (including amines) greatly 
diminish the knocking tendency of gaso- 
lines to which they are added. The re- 
action is effected in a heater coil at 
1200°F. or higher; high pressures may 
be applied but this is not essential. The 
unreacted portion of the gas may be re- 
cycled. 


Claims 
Producing anti-knock compounds 
by treating hydrocarbon gases with 


ammonia at temperatures sufficient to 
crack the gases but not the ammonia, 
for a sufficient time to permit the 
ammonia to react with the cracked 
gases and so to form. substantial 
quantities of amines, then withdraw- 
ing the gases, cooling and separating 
the incondensible portion from the 
condensate. 
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Ready Soon! 


OIL PRICE 
HANDBOOK 
For 1934 


“Send the OIL PRICE HANDBOOK for 1934 the 
minute it is off the press. It is one of the greatest 
time-and-money savers in our organization.”’ 


Requests like these coming in almost daily prompt 
this advance announcement of our 11th edition 


of the OIL PRICE HANDBOOK. 


Orders will be filled in the order of their receipt. 
If you wish one of the first copies off the press, 
send your order in NOW! 


The 1934 OIL PRICE HANDBOOK is the most 


complete record of oil prices ever published for 
the industry— 


Refinery, tank wagon, crude and export markets— 
conveniently indexed—a Refinery Directory by 
states giving plant location, daily crude capacity, 
cracking process used, etc. 


First come, first served! If you want one of the 
first copies off the press, send your order in 


TODAY! 
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NATIONAL PETROLEUM NEWS 
Penton Bldg., Cleveland, Ohio 


Send 1934 OIL PRICE HANDBOOK and Refinery Directory as soon as it is off the press, 
Attached is check for $10.00. (On order of 5 copies special discount of 5%; 10 or more copies 10% discount; 
50 or more copies 20%, payable in advance). 
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Transactions in Oil Stocks on New York Stock Exchange 











Div. Last Transactions Week Ended Dec. 8 
1933 1934 Listed Par Rate Div. Sales Week's 
Gigh Low High Low Shares Value Company Period Paid Shares High Low Last Change 
47 18 55 39 922,070 N.P Amerada Corp.........0. ieaeses 50cQ Oct. 31, 34 1,300 4834 47 484 + \% 
35 6 40 29 2,290,412 B25 Associated Tl Coinsccccsccesces 50c Mar. 30, 34 90 32 3134 32 
32 12% 35% 21 2,696,652 25 = Atlantic Refining Co............ 25cQ Sept. 15, 34 7,900 25% 2434 24% —1 
11 3 0 5 2,258,779 5 Bernese COUP. 60066506 beaaeue aval May 11, 31 9,000 6% 6 6% 0 
12 sx CO? 5 1,444,970 N.P. Colonial Beacon Oil Co.......... ance daencinacale 10 6% 6% 6% 0 
153% 5 14 tS 14,218,835 N.P. a Oil wee be eaeews wee 14c Oct. 31, 34 25,000 8% 8 8 — %&% 
108 ots; 11 10 132,771 $100 ere eeaes $2Q ee; eee cna beacere aan akon 
19% 4 22 15% 4,722,652 5 Ccmaintaaal i scxchaanoce 25c¢ Oct. 31, 34 12,500 193% 18% 18% —1% 
27 a 23 12 413,333 $10 General Asphalt Co........e.00. cane June 15, 32 2,900 1734 165% 165 —1% 
38 8 29 12 95,841 100 = — wie $64660006000800 ‘ae ums desman 3,300 17% 15% 17 + 1 
7 1 AH 2 678,234 25 do OE eer poe Feb. 1, 32 5,100 3% 3 3 + \% 
£ 1% 4 2 1,207,132 10 = Indian "Refluisg SMR RNB sie Dec. 15, 20 500 2% 2% 2% 0 
4 3% 1 ,309,060 N.P Louisiana Oil Ref’g. Corp........ ois eee 1,200 1% 1 1 — 
29 3 23 Hs ,000 $100 OO MNS ss cnash boas hanuwess ats May 16, 32 10 10% 10% 10% — % 
* 3 1 ,000 Maracaibo Oil Exploration Co.... as.  eeenesae omar. ee Sates ans ee 
72 55 63 50 449,083 $100 Mexican Petroleum Co.......... nae ae re nae sitte ns 
16 3 14 2 1,857,912 P. Mid-Continent Pet. Corp........ 25¢ Nov. 15, 31 6,800 12% 11% 115% — k& 
17% 4 151 6,648,052 N.P ge Ee ee eae 15¢ Sept. 15, 34 11,000 10% 934 9% — # 
14 ® ll 10 4,699,885 $5 Pan Amer. Pet. & Tregep- a ae 2 Se | ee ay iatae uke Ppmie 
4% is 2 ay 370 N.P. Panhandle Prod. & Ref’g. Co.. <6  eakaeoane 100 34 34 a oe 
20 5 21 7 7,994 $100 eee a een ae {uly a 25 30 8 7% 7% —1 
15 44 14 8 2,153,444 5 Petroleum Corp. of America..... 50c ay 14, 34 2,900 9% 9 9% 0 
18% 4 20 13 4,439,450 N.P. Phillips Petroleum Co........0.. 25c¢ Dec. 9,800 15% 15 15 — \% 
1 % 1 1,184,817 ee ee ree Sees ueeee cus 700 5% \% 4 ly 
13 3 10 4% 150,000 1 do Khe 5 wane. sd0suaeee wales Feb. 1, 22 200 4% t4% 4% — \% 
2 2 2,500,000 N.P Pierce Petroleum Corp..... vee ins Feb. 16, 31 700 1 % % 0 
17 6 16 & 1,050, $5 Plymouth Oil _— Sept. 29, 34 2,300 834 83% 8% — k 
15 2% (147 6% 3,038,370 N.P. Lo a Sept. 1, 30 9 ‘900 7% 634 6% — 
69 30 80 9 130, $1 do - Apr. 1, 33 t 90 33 52% 52% — 2% 
39 17% 39% 255 425,342 $14.00 Royal Dutch Co. (N. Y. july 31, 34 400 3B4 2 $29% 29% —1 
43% 15 38 2 1,244,383 N.P. Seaboard Oil of Del “150, ioe Ex. Sept. 15, 34 4,200 267% 26% 26% + % 
31 11% 26 19 56,148 £2 ~=— Shell Transport & Tiadiog Co.. 75¢ July 23, 34 90 21 21 21 — k 
1% 4 11 13,070,625 N.P. Shell Union Oil Corp....... Jones 2 une 30, 30 8,900 7% 6% 7 0 
61 28 89 5 400,000 $100 o pfd. w.w....... Saueuscens $1.37% uly 1, 31 1,000 70 69 70 0 
12 4% 15% 7% 461,000 10 Simms Petroleum Co............ Oc ug. 1, 34 7,900 167% 15% 15% —1% 
9 3 11% 1,100,069 ie gE ee 50c Dec. 15, 30 1,500 75% 7% 1% + % 
57 22 68 51 120,000 100 BN) WN cpcccmemsuassenciesies $1.50 May 1, 31 900 567% 55 56% + \% 
17 6 19% 12 31,701,348 25 Soren  Wenmnan Co ery 15¢ Sept. 15, 34 21,600 15 145% 14% — kh 
102% 92% 114 96 "764925 100 $. O. Export Corp. pid.......... $2.508.A. June 30, 33 600 *1l4 112% 113% — i 
45 19% 42% 26 13, 102, 900 N.P. $9 PONIES 6 Sceeas cn eees 25cQ ept. 15, 34 12,600 327% 31% 32 Ey, + \& 
scesa Oe 3% 15,375,175 SM Sg OO ee 25¢ Sept. 15, 34 12,600 25% 247% 25 — k 
39% 12 41 2 ae eer ere 50c Oct. 31, 34 300 26 +26 26 —1k% 
47 22 50% $44 25,740,965 25 +S. O. New Jersey ..... as 50cS.A. = 15, 34 13,600 4234 417% 42 — ¥% 
59 35 744% «5:1 1,590,406 N.P. es e? eDicnascckekscesseenes soe 25cQ ept. 15, 34 200 69% 6914 69% — % 
103 89 118 100 100, $100 ee rrr $1.50Q Dec. 1, 240 118 116 117% +1 
4 uy 3 966,979 N.P. sesuien Oil Corp. (Del.).. ae eee 2,500 1% 13 134 0 
30% 10% «29 19 9,851,236 $25 ‘The Texas Corp........ssssseeeeee 25cQ On, 1,3 13,400 22 21% 21% — % 
T¢4 1% 6 2 930,570 10 Texas Pacific Coal & Oil Co...... cane Dec. 3i, 4 5,800 3% 3% — kh 
11 333 14% 8 5,998,919 Tide Water Associated Oil Co.. 50c Apr. 1, 34 9,300 9% 8% 8% — %& 
65% 23 64% 695,503 $100 Se Oe ee $2.00 Oct. 10, 34 900 85% 84 84 + 1 
2% 9% 40 «25% ~—«2, 191823 P. Tide Water teeta 75c Oct. 834... oe 
80 45 99% 80 446 |) Mee oe eee ere $1.25Q Nov. 15, 34 1,100 #99 1f 9734 991 +1% 
tt 8% 20% 11% 4,386,070 25 Usion iT of California.......... cQ Nov. 10, 34 3,900 16% 15% 144% + % 
22 10% 22 15% »200,000 N.P ee ee ee 30cQ Dec. 1, 34 Ewe 6°22 203% 21% +1% 
4% % 31 1 759,538 N.P. Warner Quinlan aie clea eae wane iv 3, 30 700 1% 1 oe 
5% 2 5 2% 431, "443 $5 H. F. Wilcox Oil & Gas Co....... coos ay 10, 28 1,500 2% 2% 2% — %*% 


*New high. tNew low. x Ex-div. **On accum. pfd. 


Standard Oil Stocks on New York Curb Market 











Div. Last Transactions Week Ended Dec. 8 
1933 1934 Shares Par Rate Div. Sales Week’s 

High Low High Low Issued Value Company Period Paid Shares High Low Last Change 
13 6 11 6 40,000 $25 Borne Scrymeer Co......cceceee satel Oct. 15, 30 50 6% 6% 6% + \% 
39% 25 38 26 200,006 50 Buckeye mm Line Ce...... eae 75cQ Sept. 15, 34 250 3134 3034 3134 + 1% 

129 71 134% 116 120,600 25 Chesebrough Mfg. Co........+.. 50cEx.-$1.50Q. Sept. 29, 34 300 «148 133% 3148 +15% 
12 2% «+14 Re 5,977,873 N.P. Creole Petroleum Co.......2.00. —s 8 #8©\<abecacene 4,500 1234 12% 124%— \&% 
41 20 37 50,000 $100 Eureka Pipe Line Co............ $10 Nov. 1, 34 erie. Res eae nate ; 

105 40 16% 9,060,000 N.P. Humble Onl & Refg. Co.......... 25cQ Oct. 1, 34 9,200 46 4356 45% + 1% 
15% 6% 173 125 26, 742, 792 N.P Imperial Oil Ltd..... nies wanda Tt25c S.A. Dec. 1, 34 15,100 167% 163% 1634 + & 
156 6% 17% 12% s........ N.P oO registered. rer 25cQ jess 1, 34 ae ee wie Pray 

8 3y% 6% $10 Indiana Pipe ON “ga ea Tttl5c S.A. ov. 15, 34 200 43% 4g —— & 
23% 8% 33% 9 14,247,088 N.P International Pet. Co..... Scuawes Tt56c S.A. Dec. 1, 34 15,800 3114 3056 3054 — & 
10 5% 9% $7 ,000 $12.50 National Transit Co.........0.00. 15¢ April 14, 34 100 7% 7% 7 i — 

4% 3 4% 3 y 5 New York Transit Co...... Lawes 15e S.A. Oct. 15, 34 : : Foe roa Beas eae 

6% 4% #7 4 120,000 10 Northern Pipe Line Co.......... 25c S.A. July 2, 34 200 5 5 5 — 
87 70% 91 83 580,796 100 Qhio Oil Co. pfd....... $1.50Q Sept. 15, 34 400 91 90 90 —1 

+ 4 6 3 400; 25 Penn Mex. Fuel Co... 75¢ Dec. 22, 33 ; ee eed es ise 

6 2 5% 3% 100, 10 Southern Pipe Line Co.... — 15¢ Sept. 1, 34 200 354 +3 3 4 
22% #11 26% 17% 1,200,000 25 South Penn Oil Co........ ce 30c Sept. 29, 34 1,200 23% 22% 2234 — & 
43 24% 47 1 35, 50 South West Pa. Pipe Lines iia $1Q Oct. 1, 34 nee eran renee meine Pre 
19 BY at 14% 2,606,983 10 S. © Kentucky. ...scscce i 25cQ Sept. 15, 34 9,800 17% 17 17% + % 
20 11 16% 8 90,822 25 S. O. Nebrasha........... was 25cQ June 20, 34 600 91% 9 9 + ke 
41 15% a7 12 752,465 25 Ss bs ER rr ee seas April 16, 34 450 145% 13% 14 + % 
88 60 77% 120,000 100 ee eee ~— Oct. 15, 34 wad aes re 

3 1 4M 34,1 25 jae Finch Poi WB o ss cccusens Dec. 1, 30 1,500 #414 2% 44% +1% 

*New high. tNew low. fttIndiana Pipe Line .05c, extra, Nov. 15; Inaternational Pet. es 44c, Dec. 1; Imperial Oil, 15c,spec., Dec. 1 34. 


« Fx dividend, 


Tide Water Opens New Terminal 


SYRACUSE, Dec. 6.—Distribution of 
gasoline from the Tide Water Oil Com- 
pany’s new 6,800.900-gallon terminal, 
here, commencec today even though the 
5¥e-acre plant is not yet completely 


64 


finished. Tanks, not filled to capacity, 
had already taken over 2,000,000 gallons 
of gasoline and 360,000 gallons of oil 
which had been transported to the ter- 
minal in tugs and barges from the Bay- 
onne, N. J., refinery. 

Distibution will reach as far south 


as Binghamton, N. Y., and will cover 
the central area of the state as well as 
the Finger Lakes district. Location of 
the present site for the terminal was 
decided upon because of the excellent 
facilities for water and truck transpor- 
tation. 
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Oil and Royalty Stocks on New York Curb ADVERTISERS 
’ Transactions Week Ended Dec. 8 IN THIS ISSUE 
1933 Par Sales Week's 
High Low High — Value Company Shares High Low Last Change 
2 i 1 ¥% N.P. American Maracaibo... 500 34 56 56 is | 
5 ; 2% 1 Lary a a Nat. Gas.... po 1% 1 ie 8) 
Fe = =—=# GQ Macccecceccccce 2,106 +3 8 s i 
‘. ; 3% 18) 6 > ad sie eerie 300 3% 33% ae vy, This index is published as a convenience to the 
15 6% 13% 12% N.P British ekg Oil coup. mead, ‘ : reader. Every care is taken to make it accu- 
7 ye § 2 $% Carib Syndicate....... 5 £200 214 2 2... Lg rate, but National Petroleum News assumes 
6% 1058 26% i N06 — _— aon ok : Hs. : $ : is l 7 no responsibility for errors or omissions. 
ae | 2% #1 10 do we - DacGiwed 8 seniads aes } 
5 5 23% 9 106 «6©do pid. BR........ ate 
, ? 800 % 5 Se 1 
1% o 1 3 NP Coton Oi Cog! “600 56 54 b¢ 0° 
EY 156 Se He “ yy per eae i Royalty. = 1% 1M 1% 0 Berry Sons’ Co., James B 57 
% g nh See ( "8 $ es ¢ Brod a athe eye ) 
— s. ©. = we ee ee... 2 ee meta ree : 
1% % 41% % NLP. Crown Central Pet.. 300 13 13 n+ 
83 2% $7% $j§.4\% =$N.P. Darby Petroleum......  ...... 
3 as” 2% =«O«1 a Derby or & Refg..... 
t a a ire eee : ; P 
$52 24 76% 50 $25 Gulf Oil Corp......... 2,700 5634 54 514 %% » aateer8 . a tising Products Co 59 
7 1% 4% 1% NLP. Indian Ter. Illg. Oil A , ; Classified Advertisements. .... 6 
6% 1% 4% 1% N~P. | Pere 100 14 1% 1% 0 
2 % 3 1% N.P. Kirby Petroleum...... 600 2% 2 2 lg 
1% % $25 Leonard Oil Dev....... 1,300 \% \% \ 4 
45) ts) 6 3% N.P. Lion Oil Refg......... 200 4% 414 4h4 1! 
124 4 64 4% N.P. Lone Star Gas eee wrens 1,300 5 ) 5 0 Fruehauf Trailer Co. 
7 4 8 5% N.P. Margay Oil Co........ . ; ; wa 
5 1% 2%, OO 1 N.P.  Merxico-Ohio Oil...... Jewels ; ; 
6% 1 5 2% N.P. Michigan Gas & Oil.... 
‘é 1% 2% 1 N.P. Mid. States Pet. A vtc. : 7" a eka 
1% \y rs, % N.P. ee Be We cae acs 100 3% 3% a8 vs 
6% \Y Ys $1 Mountain & Gulf..... ; a3 . ye: Great Lakes Coal & Coke Co : oi. OI 
6 2% $54 4 10 Mountain Producers... 1,600 454 436 4% 0 Gulf Refg. Co......... 41 
40 10 18h 1336 N.P. National Fuel Gas..... 1,500 14 13% 13% 4% 
1% 4 2% #1 $5 New Bradford Oil..... 200 2 2 2 0 
5 % 3% 1% N.~P. North Central Texas.. sea aoa “e sais 
A t tt N.P. North European...... 4,000 ry 16 i's 0 
8 3 10 8% N.P. Oil Stocks Ltd. A..... are, 
3 * 2% % N.P. Pantepec of ha gaa 15,000 2% 1% 17% + 4 International Harvester Co. of America , 
1% \% ay ¥% N.P. Producers ee: 12,300 3% 4 _% 0 
$7 21 63 334% $100 Pure Oil 6% 450 37 3614 3 5% 
1% wy “iy RP Red Bank Oi nso Me 
1% y% 1 N.P. Reiter-Foster Oil...... 2,400 4 6 “4 0 
1% y% 4 $25 Richfield Oil pfd...... 200 1% 1% 1% 0 a aaa ' on 
giar “aan 1% Root Refining........ a3 , Kelly-Springfield Tire Co....... wee IS 
8 3 8% 3% 10 do conv. pr. i. 300 4 4 $ 0 
as cose cess «ee. $10 Royalty Corp. pfd.. mere 
th 3% % N.P. yan Consolidated. . 
l 1 aed $10 Salt Creek Consolidated ‘ ; 
Iy% 3 7% =OS 10 Salt Creek Prod....... 1,800 6% 6 6 611 McClintic-Marshall Corp 17 
6 3% 66 4% N.P. Southland Royalty.. 100 5% Sl 5% 0 , : r ; ilies . 
1 ye 2 Lh Sl eee 2,300 1% l 3 %y 
13 6% ll + N.P. Texon Oil & Land.... 2,700 634 6% 654 4 
l 4 1% $5 Venezuela Petroleum.. 700 5% % My \4 
5 1% S% 2 1 Woodley Petroleum... 200 356 356 354 \4 
o i National Petroleum News.. ' 57-60-61-63 
New high tNew low. esndae Weer ious 
New York Curb Bonds 
New York Bonds Week Ending Dec. 8 Oil Conservation Engineering Co ‘ wee 28 
Week Ended Dec. 8 High Low Last Change 
: Cities Serv. 5s °50 43% 41% 427% 411 
<saiiccnneie nigh how Leet Change Citjes fies, 5s °66 4214 40% 4214 + 1% Penola, Inc Fourth Cover 
: » deb: § 7 7 TY Cities Serv. G. 5 Ms °42 65% 62% 64% +2 
rg Sg ahmaaeaie tote ions bf, ‘4 Ik Ts R 5 ys °42 SRig 56% 57% B4 
Calif. Pet. 5%s......... 102% 102% 102% K Gulf Oil § 37. ‘ 10534 105 3% 105% % 
General Pet. 5s......... 103 1% 103144 103% + % Gulf Oil 5s ’4 er 10654 104%, 10614 %% 
Pan Amer. Pet. of Calif.6s 42 418 42 +134 a ee ee a ( 
Pan Amer. Pet. of Calif. 6s , : Refi Mark 1g Co., Led 
ctfs. oetas 44% 43 44% 43% | 
Phi illips Pet. 5Mjs....... 102% 1017¢ 102 0 
Pure Oil 5s °37....... 10034 1001 100% + 
Pure Oil 5 %s’ 40 ... 9974 9836 99% + | 
Richseld Olof Caiitos:: 3x 30 34% 3% Western Penna. Marketers), Skelly Of Con ‘4 
oe ers 34 301 3334 234 | Sar S ( $¢ 
Shell Union Oil 5s . 103% 1023 102% 1% S 


‘ gue el : 
Shell Pipeline 5 104 10354 103%, 0 ts | ' Offi tandard Steel Work 3 
ohell Pipeline 5s.... , 5 | 
Sinclair Con. Oil 7s A 103 10283 1027, 0 ee ec icers | | 

; | 

$ 


Sinclair Con. Oil 644s B.. 10444 103% 103% —1 
Q ae 








Skelly Oil 5 igs oe 17 44 953 7 +% 
0. N \ ay nate 10334 102% 102% lg PITTSBURGH, Dec. 7——All officers 
pha 3% 103 1031 — 1 P , ‘ | imken Steel & Tube 25 
Union Oil of Calil Ss w.w. 104 2 10334 10330 0 4 and directors of the Western Pennsyl-| I S & C 2 
Uni mn Oil of Calif. 6s A.. 11634 11544 116% +, vania Petroleum Marketers Association 
arner-Quinlan Os — « £6 é . 
' were re-elected at a meeting held here 
Novy. 19. | Wy. § Air Compressor Co Third Cover 
3 . niversal Oil Products Co 23 
Pi b h The officers are J. O. Corner, Re-| ’ —_ ’ : 
itts urg Stock Exchange public Oil Co., president; Stanley! 
- ‘ a , Roush, Log Cabin Service Stations, 
ransact ‘ Jee S > Jec. 9: : : , 
ee Se ne ee oe eee Inc., vice-president; and W. B. John-|| yiiing pump ¢ 6a 
Change son, Erie Meter Systems, secretary- 
Over read . Vig ar , ors -j 
Sales High Low Last Week treasurer. Eight board members willl 
a heal : serve another term. 
ol. Gas & Elec... 325 8% 81 81 8 ee a, eee 2 Ris Namal 
{Gulf Oil of Pa... 300 56 55 eee The group has a roster of about 60|| ison & Bennett Mfg. Co...........Second Cover 
one Star Gas.... 1,100 514 5 5 0 » : ing > > iv 
fSocony-Vacuum. "330 147, 1454 143% 0 members, including repre sentatives 
TStand. OilofN.J. 175 42% 42 42 7¢ from major companies, independents, | 
West. Pub. Serv.. 165 3% 8603 % 3% ym , . : . anies 
TUnlisted. and equipment companies, Yale & Towne Mfg. Co............. 37 
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Gasoline Demand Rises 6.5% 
In First Nine Months 


NEW YORK, Dec. 8 

AINS in gasoline gallonage were 
G indicated in 38 out of the 48 
states during September, when con- 
sumption for the country totaled 
1,496,524,000 gallons, a gain of 57,- 
088,000 gallons, or 3.97 per cent, 
over consumption in September, 1933, 
according to tax returns filed by 
wholesalers and dealers under road tax 
or inspection laws in the various 


states, the American Petroleum In- 
stitute reports. 

Decreases in 10 states ranged from 
0.10 per cent in New York to 10.67 
per cent in Montana. Four of the sev- 
en largest consuming states reported 
decreases in gallonage, these being: 
California, 4.86 per cent decrease; II- 
linois, 0.55 per cent; New York, 1.10 
per cent; and Ohio, 1.47 per cent. 

The southeastern states showed the 





Gasoline Consumption by States, September, 1934 


(Figures in Theusands of Gallons) 


— Month of 
Aug., 1934 Sept., 1934 Sept., 





% Change 9 Months Ended With °% Change 
1933 1934 over Sept., 1934 Sept., 1933 1934 over 


Gallons Gallons Gallons 1933 Gallons Gallons 1933 

Alabama ............... 13.737 13.583 11,784 +15.27 113,471 97,898 +15.91 
Arizona. ......... : 6,110 6,064 5,279 +14.87 54,180 47,428 +14.24 
Arkansas ............ 12,929 12,706 10,927 +16.28 103,806 88,118 +17.80 
California ................. 113,863 10@.819 111.751 —~ £26 998,436 988.760 — 0.98 
Colorado .... Seabas 14.164 19,075 15,270 +9499 140,854 121,802 +15.64 
Connecticut . 26,205 24,840 23,874 + 4,25 192,188 185,957 r 3.35 
Delaware . ee 1.352 3 978 3,718 r 6.99 31,167 30.495 + 2.20 
Dist. of Columbia... 10,386 8,059 8,783 — $8.24 76,925 79.550 — 3.30 
Florida. ....... 17,341 17,235 14.246 + 20.98 176,401 152,798 +15.45 
Georgia . : . 21,626 20,170 18,202 +10.81 174,952 154,198 + 13.46 
fdaho. .......<. 7,285 6598 5.935 ead SS 49,645 38,247 +29.80 
Illinois ........... . 99,589 92,040 92.553 — 0.55 762,485 732,597 + 4.08 
Indiana ....... . 43,876 44,989 42.994 + 4.64 344,211 335,073 + 2.73 
Iowa .. : 36,453 37,000 33.378 +10.85 299,521 267,730 +11,87 
Kansas : 35,000 33,039 *33,926 + 2.61 292.425 %274,875 + 6.38 
Kentucky .. 18,168 16.856 15,278 +10.3% 136,638 123,799 +10.37 
Louisiana 15,686 14,990 14,494 + 3.42 129,721 118,553 + 9.42 
Maine .. : 15,434 12,759 12,305 + 3.69 88,773 81,618 + 8.77 
Maryland 19,840 17.976 17,952 + 0.13 152,379 143,446 + 6,23 
Massachusetts 61,485 52,577 52 286 + 0.56 438,702 420,799 + 4.25 
Michigan 76,232 76,101 71,163 + 6.94 596,134 568,318 + 4.89 
Minnesota 43,695 40,915 10,986 — 6.17 321,560 310,137 + 3.68 
Mississippi 11,499 17-317 11,160 tr 0.51 95,559 84,477 +13.12 
Missouri 14,863 41.376 42,020 — 1.53 361,580 350,627 3.12 
Montana . : 9,959 7,595 8.502 —10.67 65,489 54,787 +19.53 
Nebraska . . 20,662 18,568 19.639 —— §.46 167.291 148 360 +12.76 
Nevada ....... ; 2.163 2303 1,991 +15.67 17,547 15,355 14,27 
New Hampshire 8.866 7,282 7.151 + 1.83 54,249 50,244 + 7.97 
New Jersey 70,934 69,981 60.491 +15.69 535,686 533,965 + 0.32 
New Mewnico............. 5.691 5.460 1.448 +22.75 11,087 35,859 +1458 
New York..... .... 160,083 144.988 145,085 —— 0.10 2,179,788 1.168.928 t+ 0.93 
North Carolina...... 25,879 24.325 21,691 +12.14 199,481 174,488 +14.32 
North Dakota....... 10.784 9.394 9 687 — 3.02 76.585 80.491 - 5.17 
NE Ore 91,328 85,223 86.498 - 1.47 714,627 671.354 6.44 
Oklahoma ...............- 26,026 27,229 25,086 + 8.54 227,735 205.544 +10.80 
foo. | re 15 805 16 517 15.770 1 74 127,908 121.6838 P ord 
Pennsylvania . 110,521 101 099 99.457 TAA 844.370 785 246 + 7.53 
Rhode Island............ 11,176 9,686 9,390 + 3.15 81,958 76,981 + 646 
South Carolina..... 11,515 10.986 9 863 +11.38 96.530 82.035 + 17.67 
South Dakota.......... 9,680 10,223 9.181 +11.46 81,162 76,582 5.98 
Tennessee ....... ae 19,334 19,398 17.253 +12.43 156,213 135.642 +-15.16 
ne . 7,454 78 918 68.582 +15.07 645,912 567.109 +13.89 
STIR oes rac sihtasancaseesses 6,638 6.931 5,136 +34.95 49.570 41,282 +20.08 
Vermont ..... : 6.399 5 239 5,120 + 2.32 36,539 33,118 +10.33 
Virginia .................. 24,728 22 283 21 235 + 4.93 191.228 174.345 + 9.68 
Washington ............ 24,833 23,183 22 52 + 2.94 199,455 180.230 +10.66 
West Virginia......... 14,411 13,857 1 + 7.68 108,116 95.099 +13.69 
Wisconsin ........ : $2053 41109 39 + 5.27 318.260 298,228 + 6.72 
Wyoming ....... 1,916 4,285 3,479 +23.17 33,669 26,841 +25.44 

i) 1,581,656 1,496,524 1,439,436 + 3.97 12,382,083 11,631,092 + 6.46 


Daily average 


Change from previous year: 





Total change....................-. +57,088 

Percentage chg.in dailyav. +3.97% 
*Revised. 
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7,981 + 3.97 45 356 42.605 6.46 


+750,991 
+6.46% 


largest gains in gallonage, all 10 
states showing a gain, These ranged 
from a gain of 0.51 per cent in Missis- 
sippi to 20.98 per cent in Florida. 

Daily average demand in September 
was 49,884,000 gallons, a gain of 
1,903,000 gallons over September a 
year ago. 

In the nine months ended September 
this year, consumption totaled 12,- 
382,083,000 gallons, a gain of 750,- 
991,000 gallons, or 6.46 per cent over 
the corresponding period of last year. 
In this period California, the District 
of Columbia and North Dakota were 
the only states to reflect decreases in 
gallonage. Gains in all other states 
ranged up to nearly 30 per cent. 

Details are given in an accompany- 
ing table. 


Motor Car Registrations Rise 


NEW YORK.—Motor ear registrations 
in 1934 will exceed those for 1933 by 
337,000 according to estimates of Socony 
Vacuum Oil Co., Inc. The company has 
gathered reports fro m22 states showing 
total registrations of 11,387,211 cars as 
compared with 11,049,723 a year ago. 


Bureau of Mines Compiles 


Gasoline Plant List 


The decline in the number of natural- 
gasoline plants in the United States was 
continued during 1933 according to data 
just released in Information Circular 
6808 by the U. S. Bureau of Mines. From 
a total of 1155 on Jan. 1, 1928, the num: 
ber decreased to 1035, to 959, and to 869 
in successive two-year intervals. 

Capacity has declined in approxi- 
mately the same ratio. From Jan. 1, 
1932, to Jan. 1, 1934, the decline was 
from 11,387,000 gallons to 10,060,000 gal- 
lons. Of the latter, 91 per cent repre- 
sented the capacity of operating plants 
and 9 per cent that of idle plants. 

The decline of the leading type of 
plant (absorption method) was least, 
showing a gain in importance. Okla- 
homa continued to rank first in num- 
ber of gasoline plants, and California 
in total capacity. The circular lists 
all plants in the U. S. 


Manchukuo Buys Soviet Oil 


A United Press dispatch from Hsin- 
king, Manchukuo, reports that the 
state will purchase 15,000 metric tons 
of crude oil from Soviet and independ- 
ent firms. All American and British- 
Dutch companies are left outside, it is 
understood. 

This acquisition, the first under the 
newly effected oil monopoly program, 
will be completed shortly. With the 
usual close-lipped policy of the Orient 
prevailing, there was no reason given 
for the exclusion of the foreign inter- 
ests from participating in the con- 
tract. 
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Oil Companies Announce Dividends 


For Payment 


UMEROUS oil dividends are 

scheduled for year-end payment. 
The ‘‘dividend declared’’ column sur- 
passes last year by a slight margin. In 
the 1933, Dec. 13 issue of NATIONAL PE- 
rTROLEUM News, the dividend corner 
announced disbursements by 34 com- 
panies, three of which were bold 
enough to declare extras, Today, 33 
companies are listed as making pay- 
ments on common or preferred stocks. 
This would at first appear to be a 
drop but the declaration of seven ex- 
tra dividends raises the average. 

Led by that robust $100 quarterly 
dividend of Group No. 1 Oil, the dis- 
bursement list is topped by a 
cial extra dividend announced last 
week-end by the Chesbrough Manu- 
facturing Co. This sum is over and 
above the previous extra dividend 
payment of $1 to be made by the same 
company on Dec, 28. The Chesbrough 
special extra will pay on Dec. 31, mak- 
ing a total of $11.50 disbursed this 
year, Other extra payments of note are 
the $1 of the South West Penn Pipe 
Line, the 50 cents of the Standard Oil 
of Kentucky, the 25 cents of the 
Standard of New Jersey, the 10 cents 
of the Seaboard Oil of Delaware, and 
the 9 per cent in common stock of 
the Sun Oil Co, 

In 1933, seven company names ap- 
peared on the listings which do not 
appear this December. In like man- 
ner, five names appear this week 
which did not make an appearance 
last year. One of these is the announce- 
ment of the second common stock dis- 
bursement of the Ohio Oil Co. 

To Call Bonds 

The Gulf Oil Co., through its sub- 
sidiary, the Union Gulf Corp., will 
call in January at 103 and interest, 
the $41,582,000 outstanding 5 per 
cent collateral trust bonds of the lat- 
ter company, 

No indication has been given as to 
the means of refunding the issue. It 
is possible that some new security may 
be issued to provide for the redemp- 
tion, or that necessary funds will be 
obtained through bank loans, 

* * * 

Approved by the Securities and Ex- 
change Commission on Capitol Hill 
is the application for the listing on 
the New York Stock Exchange of 155,- 
375 shares of common stock of the 
Sun Oil Co. These shares will be is- 
sued on the basis of nine shares for 
each 100 shares now held. 

This new issue is in the form of a 
dividend payable Dec, 15 to common 
stock holders of record, Nov. 28. The 
listing of these shares has become of- 
ficial because of the approval of the 
notice of issuance, 


$5 spe- 


December 12, 1934 


in December 


Humble to Transfer Surplus 


A special meeting of stockholders 
has been called for Dec. 17 by the 
Humble Oil & Refining Co. to vote on 
the proposed transfer to capital, of 
much of the company’s surplus ac- 
count, Because the surplus has always 
been invested in the company’s busi- 
ness and used as capital, the transfer 
of this amount to capital is entirely 
advisable, 


Two propositions will be placed be- 
fore the stockholders for considera- 
tion. They are: (1) Shall capital be 
increased by transferring a part of the 
surplus to capital? and (2) If such 
an increase in capital is voted, by 
what amount shall the increase be 
made? Should the capital increase be 
approved, it will necessitate changes in 
the company charter and by-laws to 
conform to the new capitalization. 


Last December, Humble Oil & Re- 
fining stockholders approved a change 
in par value to no par from $25 and 
gave further approval to an increase 
in shares to 9,000,000 from 3,000,- 
000, resulting in an exchange of three 
shares for each share of no par. 





Oil Dividends 


Declared and Waiting Payment 
(*Announced Last Week) 














Company Amount Record Payable 
*Agsociated Oil Co 5c Dec. 14 Dec. 20 
Atlantic Refining Co. q..25c¢ Nov. 21 Dec. 15 
*British-American Oil q..20c Dec. 15 Jan. 2 


Caa. O'} Cos., Ltd., q. 


do &@&% pfd.q : $2.00 Dec. 20 Jan. 1 
Chesebrough Mfg. Co. q. $1.90 Dec. 7 Dec. 28 

do extra erates $1.00 Dec. 7 Dec. 28 

do special extra . $5.00 Dec. 12 Dec. 31 
*Group No. 1 Oil a ..$100.00 Dec. 15 Dec. 29 
*Hickok Oil 7% pfd. q..$1.75 Dec. 22 Jan. 2 
Honolulu Oil Corp. Ltd., 

Cy peers all og 25¢ Dec. 5 Dec. 15 
Humble Oil & Ref. q....25« Dec. 1 Jan. 2 
McColl Frontenac q.....20c Nov. 15 Dec. 15 
National Oil Pr. pfd., q.. . $1.75 Dec. 20 Jan. 1 
National Transit s.a.....35¢ Nov. 30 Dec. 15 
N. Cent. Texas Oil pfd., 

We ccencsacesrecShiOeee Dee 10. Jan: 2 
Ohio Oil Co., q ey Nov. 15 Dec. 15 

do pfd.q Pye) Dec. 3 Dec. 15 
Petroleum & Trad. Corp., 

irreg errr. Dec. 14 Dec. 28 
Plymouth Oil Co ..-t4% Dec. 3 Dec. 22 
Salt Creek Con. Oil... ..10« Dec. 5 Dec. 29 
Seaboard Oil, Del. q.....15¢ Dec. 1 Dec. 15 

do extra rer Dec. 1 Dec. 15 
Seaboard Oil, Cal., q....25¢ Nov. 15 Dec. 15 
Socony-Vacuum Oil.....15¢ Nov. 16 Dec. 15 
South Penn Oil q ee Dec. 15 Dec. 31 
*S.W. Penn Pipe q .....$1.00 Dec. 15 Dec. 31 

extra do.... Peer Dec. 15 Dec. 31 
*Standard Oil Exp. 5% 

pid., G8... ons <a Dec. 14 Dec. 31 
Standard of Ind., q .25¢ Nov. 15 Dec. 15 
Standard of Ky., q .25¢ Nov. 30. Dec. 15 

do extra ga Nov. 30 Dec. 15 
Standard of N. J., s.a....50c Nov. 15 Dec. 15 

do extra ee 25c Nov. 15 Dec. 15 
Standard of Ohio pfd., q. $1.25 Dec. 31 Jan. 15 
a a ee 25¢ Nov. 24 Dec. 15 

do extta, Comi.......490 Nov. 24 Dec. 15 
fi a Se ee 25c Dec. 7 Jan. 1 
*Texon Oil & Land, q....15c¢ Dec. 15 Dec. 29 
Tide Water Oil Asso., 

oS ee rere. $2.00 Dec. 7 Dec. 22 
*Twin Bell Oil Synd., m. $2.00 Dec. 31 Jan. 5 


ayable in common stock on the common stock 


THE 
OIL INDUSTRY 
EXCHANGE 


Situations Open 








ASSISTANT SALES MANAGER WANTED 


Successful Old Established Lubricating and 
Specialty Manufacturing Company in the 
middle west, with no filling stations, wants 
assistant sales manager. 


Must be under 36. Able to break in new 
territories and new salesmen and build up 
old territories. Must have original ideas 
of own but tact to get along with a sales 
force of older men. Salary reasonable to 
start but rapid advancement to the right 
man. 


All replies confidential. Give age, re- 
ligion, politics and experience. 


Address Box 160, 


eare of National Petroleum News 





Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








L. G. Huntley J. R. Wylie, Jr. 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 











ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 38-4020 











ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 














Advertisers having box numbers 
should be addressed in care of 
National Petroleum News, 1213 
West 3rd Street, Cleveland, 
Ohio, unless otherwise specified. 
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EMERSON’S IDEAS ABOUT MOUSETRAPS 
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The logic in Ralph Waldo Emerson’s now 
famous words .. . “‘If you build a better 
mouse trap or write a better book... the 
world will make a beaten path to your 
door.’”’. . . was applied to the manufacture 
of Viking Rotary Pumps from their very 
inception almost a quarter century ago. 


That they were and are ‘“‘better pumps” 

. and that “The world has made a 
beaten path to Viking’s door”’ is dramatic- 
ally testified to by the phenomenal growth 
of the company . . . and by the hundreds 
of thousands of Viking pumps now in use 
on a multitude of applications. 


While many rotary pump buyers have 
sought out our ‘Door’ . . . we have, on 
the other hand, worn paths to the doors of 
other thousands of prospects and buyers 

. in the belief that if you have a product 
that will render a real service to the user 

. then take it out into the avenues of 
business where its virtues may become 
quickly and widely known. 


If you are interested in the purchase of 
rotary pumps for any type or capacity of 
job for which they are fitted, we will be 
pleased to send you the complete Viking 
story. There is no obligation, of course. 


VIKING Aotary 


PUMPS 


—JUST TWO 
MOVING PARTS 









VIKING PUMP 
COMPANY 


CEDAR FALLS, IOWA 
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